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cher Rail Rates 


In Normal Ties Formally Given to Government 


Daniel Willard, President of | 





oO : wa YREAT Smoky Mountains National Park, the National Broadcasting Company, fol- 
B. & O., Says Reserv es VW represents a new vision of American lows in full text: , 

. T : \ nato.d citizens in transferring private lands to} ‘Millions of people in the eastern por- 
Could Thus Be Create d the Federal Government for preservation, tion of the United States will directly de- 
Aoaings > Se] : scenic beauty, recreation, and conserva- rive benefit by the events which transpired | 
Against Depressions 


¢ a 5 
Cotton and Textile 


Subcommittee of Senate Hears 2!"eady 297,400 acres representing about 





Industrialists in Studying ut 


the Governors of their respective States 


The American railroads can be made a) senator Squires described the park as area were presented by Govérnors Gard- 
agency to contribute very largely to a Sta- | “sloping in a long gradual sweep of un-, ner sd 
: Tennessee to Secretary 

1930, thus forming a nucleus for the new 
bring the 


bilization of other industries if they are al- | dulating hills and valleys overspread with 
< ne -.| the silver of its myriad beautiful rivers to 
’ . ! arger reserves dur- , 4 

lowed to accumulate larg | the shifting sands of Hatteras,” character- 

ing times of prosperity and use these re-| j7eq py “a great history, sublime tradi- 


serves in periods of depression for normal | tions.” A statement issued by the Depart- chee — 
11S, us 


maintenance operations, Daniel Willard. ment on occasion of the ceremony, which 
president of the Baltimore & Ohio Rail-| was broadcast over a network of stations 
road Company, testified.Nov. 2 at a hear- by the Columbia Broadcasting System and 
ing before a special subcommittee of the | ~~ 

Senate which is studying proposals for a 


. 
National Economic Council F | | R I; 
“When business is good,” Mr. Willar eaera cou ation 
told the Committee, “and when rates - ‘ s 
not matter, it would seem that it wou { R f ( 
be wise to let the railroads earn a larger e rigverator iar 
return than the law permits. Then when o 
business is bad it would not be necessary 


to use every means to reduce expenses to} Companies Sought 


a 


m@intain financial integrity 
Coal and Textile Views | -- 


In addition to Mr. Willard, there also|Commissioner Eastman of 
Mppeared before the Committee Henry P. | 


Kendall, president of the Kendall oo The I. C. C. Tells Senator 
pany. who told how his firm of cotton tex- 


tile plants has maintained its forces at Couzens Such Subsidiar- 
full time throughout the depression, and ‘ oe ‘ > i 
George J. Anderson, president of the Con- ies Divert Rail Profits 
solidated Coal Company. who gave his aie : 

views on the feasibility of a national board; yeqéral regulation of refrigerator cat 


to guide ell gy waco te - the Nation. | companies such as the Fruit Growers Ex- 
Mr. Willar eclared that he meant NO) press and the Pacific Fruit Express Co1 
VA eae ae SS ¢ é t Express Com- 
comaten al een ace —'o pany because of the effect upon net rail- 
os - . — is We eratin inco > as - 
Eile tien veiiveads tut he suggested that | vay oper a ing ince me by re ason of the 
oe cae ie lines annie ealatane 1 the | diversion of railway profits to such special 
rn [ € mle . Subsidiary organizations, has just been 
interpretation and the on - recommended by Interstate Commerce 
the law.” No amendment a8 really a oe Commissioner Joseph B. Eastman in a 
sary to the law, he ae. a it Wee €\letter to Senator James Couzens ‘Rep.), 
better to allow the railroa . pr ec ae Michigan, Chairman of the Committee on 
_ the — a a Sania | Interstate Commerce of the United States 
nt profit permi S' é y ¢ Senate. 
fe : slack periods for normal pur- ‘ ae 
Foon a ; | Disposition of Profits 
| Commissioner Eastman’s letter was in 
shases Reduced 
F Purcha R a se i response to one from Senator Couzens 
fm times of normal we 1€ — seeking certain information relative to al- 
the railroads use from 25 to 3 Re legations of Albert S. Goss, master of the 
of all the steel produced ‘© rc St as 38 | Washington State Grange, that the rail- 
25 per _ Pees Sone Oe . ‘eae roads are hiding profits by transacting 
per cent of a » & : “+business through subsidiary corporations 
Siderable portion of the output ol eon | and “thereby holding their cost of opera- 
rubber and other major gig ee. *) tion at a figure sufficient to absorb enough 
the Baltimore & Ohio, he sald, ae on = ns of their earnings so that there will be no 
ge J “4 star — a ae se returns paid to the Federal Government 
») reduce buying of ralls, ! 1ate “It is true that many of the railroads 
Much shop maintenance work, and to de-j{ joy Se mae Sia, 
7 ce oo aakie Of C4 the cmmleves have subsidiary corporations whose ac 
a. ok 1928 t 41.000 at present counting is not under our control, but the 
rom 60. in 1929 to 41, é Poteat. Pacific Fruit Express, which is controlled 
ane - -_ Se a er ae iby the Southern Pacific and Union Pacific 
33 1-23 per cent below 1929 ¢ ul no jointly, > Fruit Growers Express : 
more than 2 per cent this year with the | o ponte aly cao Sakon and ce 
— “ economies. In — na. {erm roads, are probably the most impor- 
tified, the economic pressure oO 1e situ-| tant examples of this.” said Mr. Eastman 
ation tends to increase technological im- ;, aa P a a 
provements and consequently technologi- : ervice Performed 
cal unemployment “They furnish and maintain the refrig- 
|erator cars which are used by the con- 
trolling railroads and various other rail- 






Lack Reserves 





It is a fact, Mr. Willard declared, that | roads. and they also perform various serv- 
since the Interstate Commerce Commis-| ices in connection with refrigeration 
sion Act became law the railroads have “In the report entitled ‘Refrigeration 
never earned the rate of return which the| Charges on Fruits, etc., from the South,’ 


quently have not been able toearn the re-/| about the situation: 
serves contemplated. — The railroads should “‘We are further of the opinion that 
be encouraged to develop reserves and US€ | when the carriers perform a part of thei 
them in periods of depression to proceed | transportation service through a separate 
= ee tecocie Ge tintiae aobeten, (ee having a monopoly and not sub- 
. _ esis of ae tak ject to the restraint of competition, they 
ee to the stabiz i naustry, |should, as they do here, control that 
sai “a ane 
Mr. Willard was of the opinion that the agency, but its accounts and the con 
Nat. . ne ae tracts which it makes with the carriers 
plan of stabilization proposed by Gerald| cnould be subject to our jurisdiction 
P. Swope could not work on the railroads “*The investigation which we have made 
When informed by Senator La Follett€|in this preceding is essential to the de- 
(Rep.), of Wisconsin, Chairman of the/termination of reasonable charges for a 
Committee, that the proposal of the/ special service which by statute has been 
United oe ae of cnmaree Ss oe in the transportation duties of 
revision of the anti-trust laws to allow] respondents Yet this investigation, so 
industries to regulate operations wneer | eae as it involves the accounts and records 
Government sanction must necessarily ctelichecepaimmeiea 
®ead to Federal price-fixing, he said, “No [Continued on Page 3, Column 4.} 
I wouldn't favor that. 
“We ought to hesitate before we con-| 


Commission has said is fair and conse- | J C. C. 151. we had the following to say 
' 





sider abandoning our competitive system.” Degg] Deficit to A pproach 200 Millions 
ont Rate of Dwindling Revenues 


[Continued on Page 2, Column 5.) 





me a At Pres 
Five-cent Cigar 


Regains Popularity 4, 


Only ‘Major’ Tobacco Product 
With Larger Output 


The traditional five-cent cigar has re- 
gained popularity in the United States, 
B. D. Hill, Chief of the Tobacco Division 
of the Department of Commerce, stated 
orally Nov. 2 

Over 102,000,000 more nickel cigars were} Pave during the first third of the year 
Produced in the first nine months of 1931} according to information made available 
than in the corresponding period of last} orally Nov, 2 at the Post Office Depart- 
year, and they made up the only “major” |} ment 
class of manufactured tobacco products of | Receipts have been declining steadily 
which the output has been increased thus| since the close df the fiscal year 1931, it 
far this year. The following information | was stated, with the result that at the end 
also was made available at the Tobacco! of October. the deficit for the first four 
Division 'months of the current fiscal yea 

Cigarette production has fallen off 2.94) amounted to about $65,000,000 
per cent this vear, but the U States The following information was made 
has already consumed more 89,000,- | available orally and by Department rec- 
000,000 cigarettes; at this time last vear/|ords: 
92,000,000,000 had been produced | The Treasury statement of Government 

Outside of the five-cent cigars only|receipts and expenditures, made public 
snuff, of which approximately 30,000,000 | Oct. 31, revealed that the deficit for Octo- 
pounds is consumed annually, increased in| ber approximated $20,000,000, as compared 
volume so far this year. Cigars costing; to but $15,000,000 for the corresponding 
more than five cents, little cigars, ciga-| month of the fiscal year 1931. For the 
rettes and large cigarettes have all been/| first four months of the current fiscal 
produced in smaller numbers this vear year. the statement estimated the deficit 

Part of the increased sales of inexpen-|to be $65,000,000. as compared to about 
@sive cigars is due to the fact that tobacco! $40,000.000 for the corresponding period 
companies, adjusting their selling cam-/|of the last fiscal year 





te 


vue postal deficit for the current fiscal 
vear will approach $200,000,000 if 





postal revenues continue to decline as thes 








paigns to adverse conditions, have con- Receipts at the 50 selected and 50 in- 
centrated their advertising on five-cent) dustrial offices have showed an average 
brands. 8 per cent decrease beneath those for the 


Tobacco companies, which are lenders | first quarter of the last fiscal year. Octo- 
rather than borrowers of money, have not! ber figures have not yet been compiled. 
been seriously affected by the general de- As revenues continue their steady de- 


Lands for Great Smoky Park _|Building Contracts 
Total 33 Millions’ 


Awards for 789 Public 


Urged at Hearing Deeds Are Presented to Secretary Wilbur by| Semipublic Projects During 


Tennessee and North Carolina 





Week Are Announced 


‘NONTRACTS for $33,673,356 in public | 

4 and semipublic works were awarded | 
| last week, bringing the total since Dec. 1 
| to $2,689,655.948, according to a statement 
Nov. 2 by the President's Organization on 
Unemployment Relief. 
for 789, projects in 43 States during the | 
week just closed 

The organization hereafter will not 
construction 
public utilities in the totals, it 
1 contracts totalling | 


$33,341,200 have been let for such work, | 
the Great}; 


Mountains National Park. 
transferred was 


T 4 ‘Ss act f t > Pw Cc ress 
Reserve Hank of New Youu | TS ee Se 
| 


Contracts were let | 


office of the Secretary of the In-| 


tion, Ray Lyman Wilbur, the Secretary of in | 
State Senator 


the Interior, declared in ceremony at the. terior 
Department Nov. 2 when representatives Mark Squires of North Carolina, and Col.! 
of the Governors of Tennessee and North David C. Chapman of Tennessee, on be-| 
Te > 1 Carolina presented him with the deeds to half 
»V 1ews Are Presented 138.843 acres of land for inclusion in the to 
proposed park. acres of 
In accepting the deeds, Dr. Wilbur said Smoky 


Outflow in October 


privately-owned 


their respective States presented Since Dec 
: S Since Dec 
United States, 


of $2,656.314.748. The statement follows in! 


450 square miles or two-thirds of the area ond installment 

Itimately to be acquired have been trans-, the Great Smoky Mountains Park, which, 
. . ° f ferred to the Federal Government when completed, will have an area of not 

Proposals for Formation 0 Col. David C. Chapman, of Tennessee, less than 427,000 acres and be divided al- 
s . ; and S$ S * Mark Squires, of North most equally between the States of North 

! . > Council and State Senator } \ nos ‘ 

An Fe onomic Cou Carolina, presented the deeds on behalf of Carolina and Tennessee 


semipublic 
awards amounting to $33,673,356 were re- | 
President's Organization 
nounced today by Fred C. Croxton, Assist- | 
ant Director 

The addition of this amount brought the 
Wilbur on to $2.689,655,948 
this week adopted a 
policy with regard to the recording of cer- 
tain semipublic works. 

Under the new policy it will not record 


The Public | 


297.719.70 acres 
The law of Congress estab- | 
has provided that 


it may not be developed by the construc-} 


[Continued 8, Column 


ments, and the installation of accommoda- 


Government Effort 
To Force Industrial 
Stability Foreseen 


area Of 427,000 acres has been 
Government 
the area is only 
two-thirds its ultimate size. 

“In accepting the deeds Secretary Wil- 
Stated that 
backs into a project which is to put into 
the possession of the Nation these moun- 
forests, and streams, means that 


Senator Couzens Says That 
Business Faces Choice of 
Self-regulation or Federal 
Interference 


He especially thanked the repre-| 
sentatives in the two States on the park 
commission who have done the hard chores 


[Continued on Page 2 Column 3.) 
Power Construction 
Across Publie Lands 


Explaining that 
medium-sized 
income of 
workers, Senator Couzens (Rep.), 
radio address Nov 
industries must 


W ill or Government 


peen unthought 


; ever experienced by this or any other) 
Commission 
Now Require License Be- 
fore Building Begins 


Federal 


heretofore 


nothing has 
permanent 


appeared as 
unemployment 
considered 
true unless ways and means 


}month the outflow diminished consider- flair The investiga 
|"“This will be | ably regarding naval affairs. he INVESUE As a 
are devised 


sumptive powers of our millions of citizens 


Applications 

transmission 
reservations 
hereafter must precede actual construction 
the Federal Powe: 
in a statement made public Nov 


Commission announced Washington during Collier's 


Hour over the National Broadcasting Com- 


Economic Kelief Problems 
The outstanding question now confront- 
Federal, State 
municipal governments is how best to pre- 
a repetition of present economic dis- . 
and to solve the problem of caring | Passed and as gold exports began to exer-| Assistant Secretary of the Treasury, and} reaus and activities that may have be- 
in distress 
10n continues to 


Commission necessarily 
transmission 
operation across public lands, but the early 
practice of taking possession for such con- 
struction and then asking permission has 





Commission while the depress 
confronted 
considered 
the offenders 
* not guilty of wilful disregard 
The statement 


Early Practices Persist 
propitious 
hun extreme 


Commission ‘ 
extreme of conditions 


transmission 
the conditions 
Called Difficult 


taking possession 
pudblicly-owned 

: | 
later asking permission for this occupancy } 


had became so much of ¢ 


wizard doctors do 
12 vears old, the practice persists 

In the belief that disregard of the stat- 
ute is bad both in princip'e and in prac- 
Commission 


Is advanced by bankers 


} economists 


industrialists, 
Statesmen and politicians will 
> found upon analysis to be an effort 
the expense of 
victim with other and different devils 

The size of our country, the vast popu- 
lation and the diversified interests of our 


no longer 
position of considering 

discretionary power 
licenses for 


the issue of Federal 
transmission 
tion of which on public lands has already | 
been fixed by actual construction. 
Resolution Adopted 


the Commission 


[Continued on Page 5, Column 1.] 


The action 
was as follows 
“Whereas, 


Riseiemie E 7 
President Reque 
conical Armistice Exercises 
without prejudice applications for licenses 


[Continued on Page Proclamation 


Observance of Day 


Inviting 


proclamation 
appropriate | 
ceremonies The 
lamation follows 


A Proclamation by the President of the 


November, 
termination 
World War and the cessation of its de- 
struction and suffering; and 

is appropriate that 


eceipts Continue Steady Decline Expenditures Re- 
main Stable, According to Post Office Depart- 


ment’s Prediction of Year’s Finances 





commemorated 








cating Ourselves 
the ideals of 
tor which they made a supreme s 


atlainment 
freedom, and peace 





decreasing, and expenditures fixed | 
increasing, 
proportion to decreases in revenues 
Should the decline in revenues continue | 
remainder 
1931 deficit 
increased by 
end of the fiscal year 

It has been suggested that 
Christmas 
Department 
Christmas 
eliminating the loss 
to say the least, 
enues will be greate: 

Department officials are agreed on the} 


concurrent 
the Senate and the House of Represent- 


quested to issue a proclamation for 


$150,000,000 wil 
vance of Armistice Day; 


$50,000,000 
j President of the United States 
receipts trom 

flag of the United 


be displayed on all Government 


$150,000,000 
vite the people of the United States to 
observe the day 
schools, and other suitable places, with 
ceremonies, 





his churches and 
than those for 

appropriate 
sion to our gratitude 
and pledging ourselves to the effort to 
perpetuate the peace of the world and 
to cultivate relations of friendship and 
amity with all nations. 
witness whereof 
hand and caused 
seal of the United States 


postage rates will eliminate the great de- 
Postmaster 
advocated a 25 per cent 
would make the ordinary 


Brown has 


two-cent stamp | 
increase the | 
tment’s revenues by millions of dol- | 
reduction of expenses 


to be affixed 
Wage cuts 
have been pronounced out of 

as means of lessening the loss 
possibility 
$50,000,000 in the deficit during the 
of the current fiscal year, it is obvious that | 
an even greater increase in first class post- 

: | age rates would be needed if the deficiency 

Crease in tobacco sales, cline, expenditures remain stable, The, were to be entirely, eliminated. 


Independence 


HERBERT HOOVER 
By the President: Henry L. Stimson, 
Secretary of State, 


| Ta aS | 
Gold Reserves Banking Measures Federal Economy 





. Will Be Proposed 
Said to Exceed ieee 
Senator Vandenberg Seeks 


Currency Needs Legislation to Amend 


Reserve Act 


| By Consolidating 


Agencies Advised 


‘Chairman of House Group 
To Offer Bill for Merging 
Of War and Navy Depart- 
ments, if Proven Feasible 


should be to make debentures of the 


S; S Ss r ~ all; | newly created National Credit Corporation 
ays . upply Is Billion | eligible to secure postal savings redeposits, 


Dollars in Excess of the | Senator Vandenberg (Rep.), of Michigan, 
‘ ;said in a prepared statement Nov. 2. He 
Legal Requirements 


——$—$—$ $$$ $$ 


said this authority, to complement the ex- 

isting eligibility of these debentures for 

Treasury deposits, would be proposed in a 

| bin he will introduce on the opening day Other Administrative 

of the 72d Congress next month. } 

« . | Senator Vandenberg also proposed a'f‘],, _ 

Largest of Record | ogni’ wo tina ihe ‘Federal Resewve, Changes Contemplated 
| Act designed to “unfreeze credit without | 
| freezing the Federal system.’ He said 









Another Billion Dollars in Gold | that. in collaboration with Gov. Roy A.|Unifieation of Architectural 


Certificates Could Be Come | oUns;,0F the, Boston, Federal Reveng| And Engineering Branches 

verted Into a Reserve. Says | out, first, rediscount of not only interme- Planned: Possible Effect on 
* * | diate credit bank debentures but of cer- . s “ Z 

Monthly Review tain State, county and local bonds, and Employme nt Studied 


s " second, to follow the example of Euro- : — 
New York, N. Y., Nov. 2.—The Federal| pean banks of issue by vesting optional; Continued inquiry into overlapping and 
Reserve System has reserves of $1,00 ).; emergency power in the Federal Reserve unnecessary activities of the Federal Gov- 
s Sy: as reserves of $1,000,000, System temporarily to rediscount non- ernment, with a view to economies and 
000 in excess of the amount which it iS| qualifying assets in member banks administrative reforms, will be made by 
legally required to hold against Federal Senator Vandenberg’s statement follows | the House Committee on Expenditures in 
reserve notes in circulation and against| in full text ae mneeinEwe : Departments — pe 
. i — 4 ees “The instant utility of the National | COMINg sessions of the 72nd Congress, ac- 
member bank reserve balances and othe Credit Corporation proves the wisdom of | cording to the present Chairman, Repre- 
deposits, according to the monthly review] broadening the country’s banking credit |Sentative Williamson (‘(Rep.), of Rapid 
of the Federal Reserve Bank of New York,| base. The splendid, helpful thing thus City, S. Dak., in a statement Nov, 2. He 
Said this work will be undertaken with a 
view to elimination of unnecessary bu- 
This situation exists, the review points reaus and activities and that he will in- 
out, despite the fact that the total out- troduce a bill to effect one of the major 


7. 
flow of gold since the outward movement) Group to Investigate proposals, the consolidation of the De- 


partments of War and of the Navy into a 
a 2 ——— a Se ‘ new Department of Defense. 
mately the equivalent o 1e inflow since ‘ h; ¢ ee oa nth kkh 
=. beginning - 1930 ae October, the Nav Vy League C arges Mr eit seein Nae a that 
£0 movemen rom this country was e Mr. ams SS 

> ¥ z \ large ec a 7 r ffected bv : 

probably the largest ever experienced be- | large economies could be effected by uni- 
fore by this or “a other oonen ry, according ame vY resi¢ ent fying all the engineering, architectural and 
to the review. It totaled $439.000.000. construction activities of the Federal Gov- 
: ERS ° E ernment, now scattered among seven de- 
Gold Certificates partments, to put the United States in the 


In addition to the $1,000,000,000 of excess Inquiry Will Be Confined to! lead in respect to a permanent staff of 
reserves, there is about a_billion dollars of . Government architectural and engineering 


just released for publication. [Continued on Page 9, Column 2.] 


gold certificates in circulation which could Questions of Facet and Not |experts. Whatever is contemplated, he 
be replaced with other forms of currency, oe ° | Said. would be carried on in such a way 
if desired, the bank report explains Opinion, According 1Oj}as not to aggravate the unemployment 
The review of the money market in . . |} Situation 
October, as carried by the review, follows White House Statement Mr. Williamson's statement follows in 
in full text: full text: 
During October this country sustained a President Hoover on Nay. 2, appointed Committee Program 
net loss of approximately $439,000.000 of }a committee of five to “examine the ac-}|, The bills to be considered and hearings 


to be conducted by the Committee on Ex- 
penditures in the Executive Departments 
country. The outflow represented a con-| Gardiner, president of the Navy League |in the final analysis will be determined by 
tinuation of the movement which started] Of the United States, “as may be readily | the committee itself when it is organized 
in the latter part of September. But the] determined from departmental records.”|in the 72d Congress which convenes this 

Mr. Gardiner, in a pamphlet issued by| December. Any plans, therefore, which 


—) . ‘ Ik » large > > ” 
gold. Probably the largest gold movement curacy of such statements” of William H 


character of the movement changed in 


| October and in the latter part of the|the League on Oct. 28, charged that the the chairman may have in mind are sub- 


ational ‘ance’ | Ject. to the approval, modification, or ree 
res ad shown “abysmal ignorance’ | ‘ : , / 
President had sho abysmal ig jection by the committee. 


ee : : : aa a rule, however, the prog, out- 
Whereas the early part of the gold loss; tionedto “be: made by = aes ae lined by the chairmaii is adepaetit the 
represented purchases by foreign central| Statement issued by the White House sald, | committee so far as the order of business 


banks to strengthen their own position,|}§ Solely into the assertions of fact ape is concerned with reference to bills and 
and the gold was left under earmark in! >Y Mr. Gardiner in his statement, and not) hearings. It has always been my practice 


/this country. The loss in recent. weeks! iMto his opinions or conclusions, nor intO|to consider bills in the order .introduced 


has represented more largely the with- budgetary or general policies of the Navy.|so far as possible, unless after consulta- 
drawal of funds from this market by| Three Members of League pen ao ie : re oa 
. > . . > « > y ro ive 4 . : . ~ 
rie a ye banking organization: | Of the five members of the Committee] in the organization of the House this pro- 
| é i ials. , ; named by the President, three of them] gram may be materially altered. 
Reserves Exceed Billion | were said at the White House to be mem- Personnel Studies 

Exports were profitable when the imme-| bers of the Navy League. They are: John The committee will continue its study of 
diate shock and confusion of Great Brit- | Hays Hammond, mining engineer, Wash- | the various Government departments and 
ain’s suspension of gold payments had| ington, D. C.; Eliot Wadsworth, former | bureaus with a view to eliminating bu- 


cise somethnig of their normal effect in| Ernest Lee Jahncke, Assistant Secretary|come obsolete and that are no longer 


| hardening money rates here and piling up! of fne Navy necessary to the proper conduct of the 
|}surplus funds abroad. Dollar exchange The White House statement follows in!department under which such bureaus 
strengthened relative to the European } f\]) text }and activities are operated. 





exchanges to the point where the profit The President today appointed a com- Further studies will also be made with 
in gold shipments was practically elimi- | mittee comprised of Admiral Hugh Rod-| reference to the personnel in the various 
}nated. The total outflow of gold since) jan John Hays Hammond, Eliot Wads- | departments and divisions with a view to 
the movement began in September is now worth William E. Castle Jr.. Undersec- such reorganization as may appear to be 
approximately equal to the inflow of gold | :ctayy of State: and Ernest Lee Jahneke, | ithe interest of economy and efficiency. 
|since the beginning of 1930, but leave a and Serretary of the Navy. to exam- The committee will continue its close 
the monetary gold stock of the United |} Ss arcnrany. 6 uch statements of contact with the Comptroller General 
| States at the end of October above the Pre id t Gs sainer ot ‘the Navy League with a view to introducing and securing 
levels prevailing in the latter part of 1928 | TeSiGen! Marcus’, oy ‘| the passage of such legislation as may be 





land early 1929. The Federal Reserve Sys- |°5_™ay be readily determined from de-| necessary to the proper conduct of the 
jtem still has reserves in excess of the partmental records. various administrative branches. The 
!amount which it is. legally required to This inquiry is solely into the assertions Chairman of the Committee frequently 
| hold against Federal reserve notes in cir- of fact made by President Gardiner in his finds it necessary to consult the Comp- 
| culation and against member bank reserve | statement of Oct. 28, not into his opinions | troller General with refernce to mat~- 
| balances and other deposits amounting to | or conclusions, nor into budgetary or gen- | ters of expenditures This office offers one 
more than one billion dollars eral policies of the Navy.” of the most important sources of accurate 
i ; . alee information and frequentlty is able to 
| Currency Demand Slackens Secretary Adams’ Views make suggestions that are of material aid 

In addition there is about $1,000,000,000! Unqualified disapproval of methods used | to the Committee in ferreting out activi- 


| of gold certificates in circulation in this by the Navy League in its pamphlet com- | ties that may be dispensed with without 
; country, a considerable part of which could, menting adversely on the naval policy of | injury to the public service. 


if deisred be replaced with other forms! President Hoover, regarding which the Defense Consolidation 

of currency The domestic demand for! President is instituting an investigation, One of the major studies contemplated 
currency during the past montht has was expressed Nov. 2 by the Secretary of by the chairman will be under a bill which 
shown tendencies somewhat similar to the Navy, Charles Francis Adams }he intends to introduce proposing the 


those in the foreign demand for gold. In Without going into detail, I take the| consolidation of the War Department and 
the latter part of September and early |iberty of saying that the pamphlet is full| the Navy Department into a new depart- 
October the demand for currency was un- 6; misleading statements,’ Secretary|ment to be known as the Department of 
usually heavy, partly due to seasonal re- adams said. “As friend of the service| Defense. The tentative outline contem- 
quirements, but after October the demand 5; “which I am Secretary, I regret that| Plates a Secretary of Defense as a mem- 
slackened considerably, and in the last h a pamphlet should be put out by an|ber of the Cabinet and an undersecretary 
week of the month there was a small net | UC? @ P =e hicl eae to be al]of war and undersecretary of the Navy 
return of currency to the reserve banks CNSR ae Ree, i said : and an undersecretary for aviation. Pre- 

The combined effect of the withdrawal) {fiend of the Navy. BS Sale |liminary studies made by the chairman 
of foreign funds from this country and President Criticized lhave indicated that very substantial 
| of the demand for currency was reflected The pamphlet referred to is one in| economies could be effected by such cons 
jin a large increase in demand for Federal! which William Howard Gardiner, presi-!solidation. There are, at the present 
| reserve credit, between the week end Sept.| dent of the Navy League, criticized the| time, a number of activities carried on_by 





ssued | 19 and Oct. 24, the total volume of Fed-! president, Hoover for “abysmal ignorance” | the War Department and the Navy De- 


jeral reserve credit in use increased from’ o¢ the needs of the Nav! partment that are closely allied and over 
| $1.265,000,000 to $2,255,000,000, the highest| “secretary Adams’ statement follows in| lap, and in many cases appear to consti 
level since 1921 full text tute clear duplication 


The additional credit was supplied by 
the reserve bank, partly through a large pata 4m 
increase in acceptance holdings and partly | ‘4%e Uv 


As Secretary of the Navy I wish to} In connection with this proposal studies 
oportunity to express my unqual- | will be made of the various activities of 


[Continued on Page 3, Column 7.) 


| {Continued on Page 3, Column 3.) | Continued we Page 3, Column 2.) 
ivy. ° - Ye 
‘Two Opinions Given 

“Cle  & H ar 4 Civil Servic | ; é c 

“Clearing Mouse tn Civil Service By Supreme Court 


| For Surplus Workers Now O peratin g 


First Rulings of Present Term 

| Read by Justice Holmes 
‘Chief of Coordinating Service Says All Orders Have Been|  qye syst opinions of the Supreme Court 
‘ ° ’ ’ of the United States handed down at its 
Issued and Cooperation Is Expected From All present term, which began Oct. 5, were 
> ° announced by the court on Nov. 2. The 
Departments and Establishments opinions were written and read by Justice 

a are innit Oliver Wendell Holmes 
. . 4 d | In the Federal tax case of United States 
| (HE Scheme of transferring surplus Gov-, apply t such personnel as may be de-|y Kirby Lumber Co.. No. 26. the court 
ernment workers from one depart-| clared surplus to the needs of the depart-}>uled that a corporation derives taxable 
; ment to another, recently ordered by Presi- ment or establishment and are thereby) incame when it purchases its own bonds 
dent Hoover so that existing personnel available for transfer. }at an amount less than that for which 
can be shifted at the expiration of work Detail” applies to such personnel as|the bonds were issued. The decision of 
| and retained rather than be dismissed and may be reported by the department or} the Court of Claims of the United States 
displaced by new Civil Service appointees, establishment as available tor loan to lin this case was reversed. 

| has now been put into operation, Rear another department or establishment The court determined, in the case of 
| Admiral T. T. Craven, Chief of the Fed- without change in any appropriation. Moore, etc., v. Bay, No. 27, the rights of 
eral Coordinating Service in charge of the It has been agreed that transfers and| creditors and a trustee in bankruptcy as 
transfers, stated orally Nov. 2 details shall be made only in the same!/to property upon which a chattel mort- 
All orders intiating the system have been city or within commuting distance thereof.| gage had been placed. The mortgage was 
issued and complete cooperation is ex- Promotions, routine transfers and! void as to the mortgagor’s creditors who 
pected, he said. The following additional changes in designation are not affected by| were such at the date of the mortgage 
| information on the new policy was sup- the instructions relating to the transfer|and who became such between that date 














plied of surplus personnel. Reinstatements shall| and the date it was recorded. The court 

Personnel” is understood by the Service be treated in the same manner as original| ruled that the mortgage was also void as 
to apply to all personnel in the competitive appointments against creditors who became such after 
classified service of the Federal Govern- Fach agency has been supplied with in-| the mortgage was recorded, and that, on 
ment in the executive departments and in- structions, forms, and information on re-| the mortgagor's bankruptcy, his trustee 


dependent establishments both in the Dis- porting the surplus. The surplus will be| took the property free from any lien in 

trict of Columbia and in the field service reported to the Civil Service Commission,| favor of the latter class of creditors. 

alike. a copy of which shall be sent to the Chief (The two opinions of the court are pube 
The right of “transfer” is understood to' Coordinator, lished in full text an page 6 of this issue.) 
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‘Expense of Navies 





Floods Foreseen 
If Denuded Areas 
Stay Unforested 


| 
River Districts | crams, issued by’ the Secretary of the 
Navy, Charles F. Adams, comparing naval 
jexpenditures of the United States with 
; those of other leading powers, the cost 
}of the United States Navy per capita is 
| given at $3.24. The income per capita is 
$760 in the United States, according to 
ithe statement. 
Due to transposition of captions in 
the — a were printed in the 
-estati issue of Nov. 2, these figures and those 
inadequate attention to deforestation, far. other. cbuntei ate Seed, tae 
“ground-control” of rainfall, and soil! diagrams dealing with income per capita 
erosion, as has been the case in barren | and cost of Navy per capita appear cor- 
Chinese provinces, in the opinion of Lewis rectly as follows: 
Radcliffe, Deputy Commissioner of the} 
Bureau of Fisheries, Department of Com- | 
merce. He made the prediction in an 
address Nov. 1 before the Biological | 
Society of Washington, according to a De- 
partment statement. — ; | 
Already some areas in this country com- 
pare in a minor degree with the great} 
provinces of north central China which | 
have been denuded by years of rainfall 
erosion, so that they are incapable of sup- 
porting life, Mr. Radcliffe declared. He| 
has just returned to Washington from the 
middlewest, where he has viewed the in- 
creasing damage from soil erosion. 
Erosion Losses High | 
Losses from soil erosion are estimated 
at $2,000,000,000 to $4,000.000,000 annually 
affording a problem nation-wide in scope, 
it was pointed out. The greatest effects 
of soil erosion are to be noted in the States 
bordering the Mississippi River and its 
tributaries. 2 
Dr. M. M. Ellis of the Bureau, addressed 
the society on the biological aspects of 
the Mississippi River situation, pointing | 
out that the addition of erosion silt and 
municipal and industrial wastes have re- 
duced the fauna and fish food supply in| 
many places so that the surviving fauna | 
is only made up of forms able to with- 
stand unfavorable conditions. ; 
The full text of the Department's state- 
ment regarding the talks follows: 
Lack of adequate attention to the pres- 
sing problem of deforestation, to the 
“ground-control” of rainfall and to its 
consequent erosion problem may eventu- 
ally force the United States toward the 
conditions existing in some of the barren | 
rovinces of China, where every year huge 
Foods from raging rivers take their toll 
in thousands of lives, according to Lewis 
Radcliffe, Deputy Commissioner of the 
Commerce Department’s Bureau of Fish- 
eries, speaking before the 276th regular 
meeting of the ‘Biological Society of 


Secretary Adams Asserts That 
American Navy Costs Each 
Person $3.24 Per Year 


Mississippi 
Already Compare to the 
Wasted Chinese Lands, 
Says Fisheries Office 


Huge floods drowning thousands of per- 
sons in the United States may result from 
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Washington Nov. 1. | 
River Erosion Studied i 


Mr. Radcliffe has just returned to Wash- 
ington from an inspection trip of the in-| 
land waterways system of the middle west 
where he was able to view at first-hand 
the increasing damage that soil erosion is | 
causing. He was accompanied on the trip| 
by Dr. M. M. Ellis, in charge of the in-| 
terior fisheries investigation for the Bu- 
reau, and who also spoke before the so- 
ciety on the biological aspects of the Mis- 
sissippi River situation. He has spent the 
past two Summers heading a crew of 11 
scientific investigators studying the effects | 
of erosion and pollution upon fish life in| 
the Mississippi, Ohio, and Tennessee rivers. 

Estimates of the loss accruing from soil 
erosion have been variously placed at 
from $2,000,000,000 to $4,000,000,000 yearly | 
in the United States, it was pointed out, 
and the problem of trying to stem the 
tide of this titanic economic waste is one 
which is engaging the interests of all con- 
servation authorities and Government ex- 
perts. 

Problem Is Nation-wide 

“However, it is a situation which should 
be dramatized before the people of the 
country as a whole,” Mr. Radcliffe said, 
“for while the problem goes back to the 
farm it is not to be hoped that it®can be 
solved by the farmers alone. The scope of 
the question is nation-wide. Every State | 
finds it agricultural interests losing mil- | 
lions of dollars annually by rainfall which | 
washes its best and most fertile soil down 
to the rivers and thence to the sea, where 
it is unreclaimed forever.” 

Mr. Radcliffe pointed out that the great- | 
est effects of soil erosion were to be noted 
in the States bordering the Mississippi 
and its tributaries, such States as Minne- | 
Sota, Wisconsin, Iowa, Illinois, Missouri, | 
Kentucky, Arkansas, Tennessee, Louisiana | 
and others. He mentioned examples of | 
the effects of erosion which necessitated 
the raising of a highway three times in | 
20 years because the silt covering had | 
been carried into the valley by the annual | 
rainfall. He drew a picture of farms} 
which were left barran and desolated by | 
a@ precipitation which had not been engi- | 
neered effectively after it had reached | 
the ground. He pointed out that some 
areas in the United States today com-| 
pare in a minor degree with the great | 

rovinces of north central China which | 

ave been denuded by years of rainfall 
erosion, so that they are incapable of sup- 
porting life. He stated that it took Na- | 
ture 400 years to add one inch of solid 
and that, depending on the slope, that 
amount is being washed away in from one 
to seven years. 

Rivers Seriously Affected 


“Regardless of whether the proposed 
Mississippi River development provides for 
a 5-foot channel or a 9-foot channel it 
is evident,” Mr. Radcliffe said, “that pol- 
lution and erosion silt are the two fac- 
tors sériously affecting river conditions, 
and are becoming more and more pro- | 
nounced. The problem of handling do- | 
mestic sewage and trade wastes rests with | 
the local and State authorities. Fears | 
have been expressed that with the de-| 
velpoment of the proposed waterways 
project, the pollution situation would be- | 
come much more serious. But for the| 


| 


| the 


| Smothers out the bottom fauna. 


Troop Movements 
Along Manchurian 
Border Investigated 


American Consul General 
At Harbin Is Studying 
Soviet and Japanese Ma- 
neuvers in North 


An investigation of Soviet and Japanese 
troop movements along the northwest 
Manchurian border is being made by 
George Hanson, American Consul Gen- 
eral at Harbin, according to an oral state- 
ment Nov. 2 by the Undersecretary of 
State, William R. Castle Jr. 

The investigation is not being made as 
the result of instructions from the Depart- 
ment of State, Mr. Castle explained, but 
only as routine. 

Asked whether the League of Nations 
had requested Japan to withdraw its 
troops from Manchuria prior to Nov. 16, 
Mr. Castle stated that the Council of 
the League had adopted such a resolution 


but he did not know whether this infor- | 


mation had been transmitted to Japan in 
the form of a note. The United States, 
he said, was not participating in this, 
since it had nothing to do with the Kel- 
logg Pact. 


of erosion silt and of quantities of munici- 
pal and industrial wastes. These two fac- 
tors working together as well as inde- 
pendently, have reduced the fauna and 
fish food supply in many places to such 
an extent that the surviving fauna con- 
sists only of those forms capable of with- 
standing unfavorable conditions. 
Health Problem Growing 
The erosion-silt problem has become 
more and more acute within the past few 
years as a result of erosion from de- 
forested areas, from road improvements 
and from cultivated lands. So heavy is 
load silt carried by many of the 
streams that the slightest obstruction 


| either man-made or natural, results in the 


rapid deposition of large quantities of this 
silt, forming a bottom layer which 
Deposits 
of this silt have been found to be many 
feet deep, in one locality 
deep and numerous sounds showed de- 
posits of 8 feet or more. 

As the silt is deposited it carriers down 
with it organic material in suspension in 
the waters producing a layer from which 
various gases and other toxic substances 
are liberated during the slow decompo- 
sition of this organic material, at the 
same time creating an oxygen deficit in 
the lower parts of the stream. The ability 
of the stream to purify itself of the in- 
dustrial and municipal wastes added by 
one factories and cities is thus materially 
1am 


| Virginia, 


,; man 


| ner 


being 27 feet | 


pered by the addition of the silt. Bac-' 
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Lands for Park 
Formally Given 


To Government 


Tennessee an 
| lina Transfer Areas for In- 

clusion in the Great 
| Smoky National Park 


(Continued from Page 1.) 
on the job; saying that they have kept it 
from failing at critical times.” 
The address by Dr. Ray Lyman Wilbur, 
Secretary of the Interior, accepting deeds 


to lands in the Great Smoky Mountains 
National Park, follows in full text: 


We hear a good deal of talk about land 
use, waste lands, abandoned farms, ero- 
sion, preservation of forests and conserva- 
tion. Fortunately, this indicates the de- 
velopment of new points of view, many of 
|/them based on disastrous experiences. 
There is no question that we have mis- 
used a great deal of the land on our por- 
tion of this great American continent. 
If we had been able to control the set- 


tlement of our country and the develop- | 
ment of its vast natural resources in the | 
light of present-day knowledge, we would | 
have a very different country today and} 


one of more beauty and, in the long run, 
|}of more utility. 


The wave of settlement and distribution | 
the western | 


of the land had reached 
mountains before the conception of the 
national parks. Certain unique and beau- 
tiful areas had not lent themselves readily 
to exploitation. Thus, just in time, our 
; Government was able to carve out of the 
available public lands, without direct ex- 
penditure, those great western national 
parks which are the glory of our Nation. 


Must Come As_ Gifts 

The idea of the national park having 
gotten into our general thinking, it be- 
came evident that certain beautiful areas 
}in the East had been passed over. It was 
clear that they were in every way of na- 
| tional park standard and also available to 
our largest centers of population. There 
was only one way in which they could 
come into the possession of the Nation, 
and that was by gift. One such National 
Park, the Acadia in Maine, was so ac- 
| quired. This demonstrated that by extra- 
|ordinary efforts other lands could, if the 
lright kind and amount of energy and 
|effort were put behind the movement, be 
added to the national park system. 

Within a few years Congress has au- 
thorized the Great Smoky Mountains Na- 
tional Park in North Carolina and Ten- 
nessee, the Shenandoah National Park in 
the Mammoth Cave National 
Park in Kentucky, and the Isle Royale 
National Park in Michigan. One branch 
of Congress hag voted to authorize the 
Everglades National Park in Florida. 


Rockefeller Gives $5,000,000 


We are here today for the second 
chapter in the creation of the Great 
Smokies National Park. The courageous 
citizns of two States have been working 
for years to gather the funds and to pur- 
chase the land to make a gift to the Na- 
tion of great mountains, beautiful forests 
and dashing trout streams. Funds have 
been raised by these States, by private 
citizens, and by a gift of the Laura Spel- 
Rockefeller Memorial. This me- 
morial, through Mr. John D. Rockefeller 
Jr., keen and constructive friend of the 
great out-of-doors, offered $5,000,000 to be 
matched dollar for dollar by sums made 
j available from the States. 


A year ago in February, we had chapter 


1 in this record when Governors Gard- 
and Horton turned over to the na- 
tional Government the first installment 
of 158,876.50 acres within the projected 
park area. Today their representatives 
are here to offer 138,843.20 acres more, 
making a total of 297,400.70 acres, or about 
450 square miles. The figures in acres 
or in square miles do not tell the story 
of this wonderful land. 

As Secretary of the Interior, I take the 
| greatest pleasure in accepting this tender, 


on behalf of the Nation, subject, of —— | 
title. 
This leaves us with about one-third of 


to the customary verifications of 


terial counts from such waters were very 
high and at various localities along the 


Mississippi pathogenic organisms from this 
polluted water have resulted in disease 


and death of bathers so that municipal 
bathing beaches have been closed. 
other places the industrial waste 


| ships and dams. 


Wild Life Can Be Saved 

These river problems are independent 
of the various proposed channels, dams 
and improvements for navigation in that 
the erosion silt and po 
which are destroying fish Yood and alter- 
ing the entire river fauna are proceeding 
regardless of these river improvements. 
If the problems of erosion and pollution 
;are squarely met and these factors elim- 
| inated, and if proper attention is given 
replacing of spawning grounds and feed- 
ing areas for fish and wild life w 
now being taken up by the encroachment 
lof civilization along the shore margin, 
much can be done to improve the fisheries 


and wild life situation in the inland rivers, 


Consideration is being given to the for- 
mation of a committee of experts from 
the departments of War, Agriculture, and 


Commerce to study the proposed construc- | ple. 
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Docking Facilities at Port of Albany on Hudson 
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| For deepening the upper reaches of the Hudson River the Federal Government, under the Board of Engineers 


channel, under congressional authorizations and appropriations. 
expenditures of $10,000,000 for improving the harbor and shipping faciliti 
the Atlantic Ocean to the port of Albany, has a minimum depth of 27 fee 
width of 400 feet through rock cuts. 


and storage sheds with automatic sprinkler system have been provided. 
a 30-foot depth at low water. A turning basin gives turning space for the 


Radio Commission Hears 
Television Applications 


‘Increase Rail Rates, 
Daniel Willard Urges 


_ Before Senate Group 


Maintainig its policy of regulating and 
controlling visual broadcasting as it devel- 
ops, the Federal Radio Commission on Nov. 
2 held examiner’s hearings on the appli- 
cations of two concerns which have re- 
quested permission to construct television 
stations, according to a Commission an- 
nouncement. 

The concerns represented were the Pilot | 
Radio and Tube Corporation, of Lawrence, 
Mass.; and the Philadelphia Storage Bat- 
tery Company, of that city. 

The hearing on the application of the 
Knickerbocker Broadcasting Company, In- 
corporation, of New York, to construct 
a visual broadcasting station, was post- 
poned until Nov. 5 


Industrialists Are Heard as 
Subcommittee Studies 
Proposals for National 
Economic Council 





[Continued from Page 1.1 
he said, “because that system has made 
;us such a wealthy country.” 


In 
is so 
{concentrated as to attack metal parts of | 


to/land of hills and 


the area which is to be acquired to bring 
the park within the boundary studied 
and prescribed by the Department. When 
that third is available, we will have a 
full-fledged national park and one of the 
finest in the world. 

This is an inspiring day. 


For citizens 


!these mountains, forests and streams, 
means that a new vision has come to many 
of our citizens. I congratulate and thank 
the Governors, the members of the Legis- 
lature, those who have given funds, and 
particularly those representatives in the 
two States on the Commissions who have 
done the hard chores of the job. 

Senator Mark Squires, of North Carolina, 
and Col. David Chapman, of Tennessee, 
have held this work together. They have 
kept it from failing at critical times. I 
am sure that to my gratitude is added the 
thanks of a whole nation. There has been 
|quite a series of difficulties to overcome. 
It is comparatively simple to carve out an 
area from the public domain. 
| complicated matter to displace established 
|settlers and business organizations. Much 
jin the way of adjustment has been neces- 
sary, but the fine spirit of the mountain 
‘people has been shown throughout the 
| whole enterprise. ; 

With but little friction and with much 
| consideration and generosity the great ma- 
| jority of those who occupied the land de- 
sired, have made the 
with the final goal in mind. Reasonable 
price agreements have been worked out, 
and very few condemnations have been 
necessary. While every effort has been 
made to deal fairly with those on the land, 
their willingness to contribute to a great 
national enterprise is a source of pleasure 
jto us all. I am_ sure that they will get 
lreal satisfaction in seeing the land which 
|they have learned to love, enjoyed by 
others. 


| 


Valuable Only As Park 


At the same time, there are certain 
practical aspects of this question that are 
worthy of comment. For the most part, 
the more beautiful areas of the country, 
aside from the crop of trees and plant 
life upon them, have comparatively little 
value as compared to the rich productive 
low lands. They do though have a great 
value as watersheds. In the sharp com- 
petition of land against land that has 





llution materials| been going on for over 100 years, they 


| have been shown to be inferior from an 
agricultural standpoint. The economic 
{values that these lands have can often 
i} be h 
low lands. There must be a great back 
mountains, forests, 


| brush-covered hills, and meadows, if we 


hich are| are to have flowing streams, successful in- 
s|dustries and productive farms. 


think it will be shown that in the 
Great Smoky Mountains National Park 
{there is an economic advantage in turn- 
ing lands with qualities of beauty but 
of little economic resource, into national 
reservations for the recreation of our peo- 
That advantage will come not only 


tion of the 9-foot channel and to plan its|to the whole people through the use of 
development in such a way as will be| these areas, but it. has distinct local ad- 


least injurious to the fisheries, aquatic 
animals and forested areas, to maintain 
uniform water levels and at the same time 
meet navigation requirements. 


| vantages, in that it makes them steady 
producing units, adding wealth to 
surrounding community. The crop of vis- 
'itors is easy to harvest. Recreation gives 


to put their backs into a project which is} 
to put into the possession of the Nation 


It is a very | 


necessary changes | 


|}pand beyond 


arvested only at the expense of the} 


the | 


handling of the erosion question, work | 
must be begun at the source, i. e., on the 
farms.” 

Mr. Radcliffe was a guest in the inspec- 
tion group made up of representatives of | 
the Bureau of Biological Survey and Fish- | 
eries, War Department, officials from State | 
conservation departments, universities, ex- | 
periment stations, and the Izaak Walton | 
League which devoted Oct. 2-4 to a study | 
of the Upper Mississippi River from Du- | 
buque, Iowa, to Lake Pepin. The purpose | 

1 
| 
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Pollution Issue Foremost 


Coupled with the problems of pollution 
and erosion, silt is the difficult situation 
arising from rapidly changing water 
levels. This factor affecting wild life is of 
chief interest in connection with the de- | 
velopment of the 9-foot channel. The 
problem is complicated by the fact that 
under existing conditions in which a huge | 
volume of pollution is poured into the 
river, attempts to stabilize water levels 
will result in a piling up in the areas back | 
of the dams, seasonal flushing would then | 
affect lower river sections. This illus- 
trates the absolute necessity of disposing 
of the pollution issue regardless of any | 
river development for navigation pur- | 
poses. 

Dr. Ellis said that as a result of his sur- 
veys of the Mississippi, Ohio, and Ten- 
Messee rivers, conducted under the joint 
auspices of the United States Bureau of 
Fisheries and the Corps of Engineers, | 
Unnited States Army, during the past two 
Summers, it seems that the inland river | 
Situation as affecting fisheries and wild | 
life interests has developed largely as a | 
‘esult of the addition of enormous loads | 
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‘them health, happiness and satisfaction, 
and they in turn give prosperity to the 
park neighborhoods. 
Chain of Parks Is Goal 

We hope that this generous gift will 
be followed by others and that within a 
few years we will have a chain of national 
parks from Maine to Florida, and Florida 
|to Lake Superior which will attract hun- 
jdreds of thousands of visitors. If our 
growing youth learns to use the national 
| parks, they will be able to make a con- 
tribution to wholesome national life far 
beyond our present conceptions. To be 
} part owner as an American citizen of 20 
Jor 30 chosen’ spots is an inspiration in 
jitself. The rapid growth in park visitors 
in the past few years indicates that 
within two decades no adult American will 
be satisfied unless he has seen several of 
our national parks. Despite the present 
difficulties, more visitors have gone into 
our parks this year by 14 per cent than 
last year. If we turn to spots of beauty 
and charm and to open-air life, to fill a 
| part of that leisure time which has come 
to us through invention and science, our 
whole citizenship will be of sounder fiber. 


Opportunity For Future 


We are the children of nature. It is 
well for us to be close to nature at her 
best. The national parks give us the op- 
portunity. Certainly it is a happy inci- 
|dent indeed when we can meet here to 
jimprove and add to the national park 
| domain and to express our gratitude to the 
citizens of two States and to that great 
citizen, John D. Rockefeller Jr., for their 
contributions to our general welfare. 

No one is deserving of more credit for 
far-seeing statesmanship in this impor- 
tant matter than by beloved colleague. 
Dr. Hubert Work, who, as Secretary of 
the Interior, stimulated and directed all 
of the early stages of this national proj- 
ect. I wish that I could name everyone 
of the men and women who have worked 
devotedly to see this new national park 
come into being, but I am sure you will all 
join me in appreciation of the persistent- 
and idealistic interest of Mr. Kephart, who | 
not only knew these mountains and loved 
the people in them, but who saw in them 
@ great national resource, 
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; United States. 


He declared that he was not certain | 
whether the Swope plan can be worked 
out but, assuming that the plan would 
do what its author expects, he said, it 
would only apply to a small segment of 
the economic life of the country. 

Mr. Willard’s View 

Asked by Senator La Follette whether he | 
favored the bill before Congress (S. 6215) 
for the establishment of a National Eco- 
nomic Council, Mr. Willard declared that 
he was in favor of anything that would 
make available the facts to business but 
that such agencies already exisit in the 
Government. He declared further that 
the bill, as proposed, would give the Gov- 
ernment the power to pry into private 
business and procure any information it 
wished. 

Mr. Willard expressed doubt as to the 
accomplishments of a planning body. It 
may be useful to issue reports from time 
to time, he said, but “no two panics 
are ever the same.” 

Sees Difficulty in Division 

The difficuity In our economic life today, 
he said, is that “we're not dividing things | 
just right.” It is a question of making it 
possible to provide for the man who has 
no work, he said. “It has become a real 
problem, not a temporary one. It is the| 
job for statesmen, statesmen in industry 
as well as in political life. It is a problem 
of society.” 

“We wouldn’t have the problem we now 
have if there were no mechanical power,’ 
he declared. ; 7 

He attributed the changed attitude of in- 
dustrial management to “consciousness” of 
the unemployment problem and the “bet- 
ter appreciation of the interdependence 
of one person upon the other which is 
brought out in times of stress.” 
| Mr. Kendall’s Viewpoint © 

Mr. Kendall, who 1s also president of 
|the Taylor Society, an organization of 
industrial engineers, and a member of the 
Massachusetts Commission for the Study 
of Stabilizing Employedment, told the 
Committee how his manufacturing com- 
pany, which produces tobacco cloth and 
surgical dressings has kept its employment 
uniform through the depression. The 
Kendall Company was careful not to ex- 
its anticipated sales and 
therefore has little excess productive ca- 
pacity, he said. a 

He declared that it was his opinion that 
much could be done voluntarily to stabilize 
industry but that trade associations are 
“very loose” for such a program. 

The Sherman Law has been used as a 
“convenient alibi’ to proposals for short- 
ening hours in the textile industry, he 
said. He declared that he does not think 
that revision of the law would mean uni- 
versal curtailment of operations. _ 

Mr. Kendall said a national council could 
be valuable in supplying information to 
business. He declared that the Federal 
Government has a “marvelous opportun- 


| 
| 


‘ity’ to exert the stimulus to make industry 


act. Economic planning is needed. A 
council “would be a wonderful contribu- 
tion,” he said, but there would have to 
be a safeguard to protect private firms 
from its competitors. 
Mr. Anderson's Views 

Mr. Anderson told the committee that 
he favored a national economic council 
providing it was composed of men who 
could command the respect of the public 
at large. Such a body, he declared, could 
have great benefits in approaching 
stabilization of business and industrial 
activity. 

Asked what was the condition in the 
coal industry, he answered “chaos.” He 
declared that the situation in the indus- 
try is in a sense analogous to the agri- 
cultural situation in that it is difficult to 
adjust prices because of world market in- 
fluences and because there are so many 
independent producers who cannot get 
together under a unified program. He de- 
clared the situation in the industry is 
constantly becoming worse and that un- 
employment is increasing. 


Oil Filter Patent Case 
Refused Federal Test 


A case involving the validity of patents 
covering improvements of oil filters for 
use with internal combustion engines will 
not be heard by the Supreme Court of the 
The court announced on 
Nov. 2, the denial of a petition for review 
of the case of General Motors Corporation 
and AC Spark Plug Company v. The Mo- 
tor Improvements, Inc., and Ernest J. 
Sweetland, No. 442, in which this issue 
was raised. 

In their petition for review, counsel for 
the General Motors Corporation contended 
that the patents were invalid on the 
ground that the patentee had failed to 
disclose in the specifications in the two 
patents the “standard of comparison” and 
the “standard of practice’’ asserted to be 
the point of departure and sole distinction 


{of the patentee’s device from the prior art, 


In this, it was claimed, the patentee did 
not comply with section 4888 of the Re- 
vised Statute. 

The counsel for Motor Improvements, 
Inc., urged, in opposing review, that the 
issue sought to be presented was one of 


| fact only and not a question of law. 


The Circuit Court of Appeals for the 
Sixth Circuit held in this case that claims 
of the Sweetland patents, Nos. 1594334 and 
1594335, were valid and infringed, 


for Rivers arid Harbors, is to spend $11,200,000, with an allowance of $300,000 annually for maintaining the 
The Albany Port District Commission plans 


es at Albany. The ship channel from 
t at mean low water and a minimum 


The port area includes 300 acres available for development and open stor- 
age; there are concrete docks capable of berthing 12 ocean-going vessels at one time; fireproof covered transit 


The harbor is 740 feet wide, and has 
largest vessels afloat. Views of dock- 


ing facilities are shown, with large ocean-going freighters tied up preparatory to discharging cargo. 


'Minimum Wage Scale 
For St. Paul Project 


| St. Paut, MInn., Nov. 2. | 
The State Office Building Commission | 


has adopted a resolution providing for 
incorporation of a minimum wage scale 
in the plans and specifications for the 
new $1,500,000 office building, bids on 
which will be opened Nov. 17. 

The scale to be paid workers on the 
structure is to be the prevailing scale in 


St. Paul, as determined by the Minne-| 


sota Industrial Commission, the resolution 
provides. 


|Oppo 
| 


sition to Power Line 
In New York Withdrawn 


New York, N. Y., Novy. 2. 
_ Recognizing the importance of provid- 
ing employment for 1,500 men in the 
present emergency, the power authority 
of the State of New York has withdrawn 


its request that the Public Service Com- | 


mission temporarily withhold approval of 
the New York Power & Light Company’s 
application for the right to construct a 
transmission line from Albany to New 
York City, according to a statement is- 
sued today by Frank P. Walsh, chairman 
of the power authority. 


Hearing Is Granted 


In Blue Sky Case 


Supreme Court Agrees to Pass 
On Washington Issue 


The Supreme Court of the United States 
agreed on Nov. 2 to hear argument in the 


case raising the question of whether com-| 


pliance with the Blue Sky Law of Wash- 
ington is necessary before undivided in- 
terests in letters patents can be sold in 
that State. The court postponed consid- 
eration of the question of its jurisdiction 
of the appeal to the hearing on the merits, 
and the case of Potter et al. v. Maybury, 
etc., No. 325, in which this matter is in- 
volved. 

The appellants, owners of interests in 
Federal patents, seek a ruling by the court 
that the Washington Blue Sky Law does 
not require that they procure a license 
thereunder, and that, if the statute is 
construed to require a license, it violates 
the patent clause of the Federal Constitu- 
tion, as well as the provisions of the} 
Fourteenth Amendment. 

‘The Supreme Court of Washington de- 
nied an injunction in this case to restrain 
State officers from prosecuting criminal 
charges alleging violation of the Blue Sky 
Law. The appellants had been arrested, 
according to its opinion, and were at lib- 
erty on bail pending hearing when they 
sought the injunction. Under these cir- 
cumstances, it was held by the lower court, 
the appellants were not entitled to the 
injunction. 
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Criize fier eae | 
‘Is Recorded by 


Urban Centers 


j 


in 1,127 Cities 
Show Slight Decrease 
From August, Depart- 
| ment of Justice Says 


Murders 


Despite an increase in the daily average 
total of all crimes committed in the cities 
| reporting during September as compared 
to August the daily average total of mur- 
ders committed in these 1,127 cities dur- 
ing the month of September showed a 
decrease as compared to the previous 
month, according to the Uniform Crime 
Report Bulletin for the month of Septem- 
ber, *made public by the Department of 
Justice Nov, 2. 

The following additional information 
also is contained in the bulletin: 

58 More Crimes Daily 

During August the total daily average 
of crimes committed were 1,150.2, as com- 
pared to that figure for September, 1,208.8. 

Daily averages of murders committed 
during August were 5.6, while that figupe 
for September was 5.2 for the month, the 
total number of murders committed in the 
cities reporting was 316, the largest num- 
ber to be committed in any one city be- 
ing 27 in Chicago, where the total numbé@r 
of offenses of all kinds. was 8,253, the 
largest for any one city. 

Although the second largest number of 
offenses of all kinds was reported by De- 
troit, where there were 2,463, the number 
of murders committed in that city during 
the month, 10, was third from the largest 
|number, Philadelphia having reported 16 
murders for the month out of its total of 
1,055 offenses of all kinds. 


No Murders in Seattle 

Other cities having high total crimes 
| with the number of murders committed in 
each follow: Cleveland, 1,625 offenses, 5 
murders; St. Louis, 1,476 offenses, 7 mur- 
ders; San Francisco, 1,364 offenses, 2 mur- 
ders; Baltimore, 1,000 offenses, 7 murders; 
Cincinnati, 802 offenses, 6 murders: Pitts- 
burgh, 733 offenses, 8 murders; Houston, 
Tex., 749 offenses, 5 murders. 

Comparative daily average figures for 
|the various classes of offenses follow: Man- 
slaughter by negligence, August, 3.5; Sep- 
| tember, 3.6; rape, August ,4.0; September, 
|3.9; robbery, August, 79.9; September, 82; 
aggravated assault, August, 40.1; Septem- 
ber, 42.2; burglary ‘breaking or entering), 
August, 85; September, 94.2; larceny, 
}(under $50), August, 367.8; September, 
395.7; auto theft, August, 321.5; Septem- 
| ber, 333.7. 


Trade Mark Puition 
On Coal Is Rejecteds 


| 


| 


Supreme Court Not to Hear 
Case Involving Use of Label 


The ruling of the United States Circuit 
Court of Appeals for the Seventh Circuit 
that the use of the trade mark “Wonder 
Pocahontas” for coal not produced in the 
Pocahontas fields in West Virginia and 
Virginia constitutes unfair competition as 
to the producers of coal in the Pocahontas 
field will not be reviewed by the Supreme 
Court of the United States, it was an- 
nounced on Nov. 2. This question was 
raised in the case of Harvey v. American 
Coal Company et al., No. 443. 

The petitioner contended that the lower 
Federal courts did not have jurisdicition 
of this case, on the ground that the Value 
of the matter in dispute did not equal the 
jurisdictional amount required as to each 
plaintiff and against each defendant. The 
23 plaintiffs in the case, he argued, should 
have been required to show that the value 
of the rights of each of them against one 
| defendant alone equaled the jurisdictional 
amount. The finding below that each 
of the plaintiffs had a valuable property 
right in the word “Pocahontas” equal 
to the jurisdictional amount was also dis- 
puted. 4 


White House Corrects # 
Statement on Cotton Prices 


The White House announced orally 
Nov. 2 an error had been made in 
President Hoover’s statement of Oct. 30 
regarding the national credit situation in 
which the price of cotton was reported 
to have increased from $15 to $20 a bale. 
The increase should have have been from 
$5 to $10 a bale, it was stated. (The state- 
ment was printed in full text in the issue 
of Oct. 31.) 
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Vitamin Content 


Of Foods Sought 


Dr. Sherwood, of Columbia 
University, States Such 
Regulation Is Needé@d, in 
Speech to Chemists 








Regulations requiring all toods which 
purport to be sources of vitamins to bear 
a label specifying the exact amount of 
vitamins which the article contains were 
predicted by Dr. H. C. Sherwood, of Co- 
lumbia University, in an address Nov. 2 


before the Association of Official Agri- | 


cultural Chemists. 
The association, which ; 
47th annual meeting in Washington Nov. 
2-4, also heard at its opening session re- 
ports from its subcommittees which are 
carrying on research and the address of 
its president, H. D. Haskins of the Massa- 
chusetts Agricultural Experiment Station. 
Associations’ Membership 

Active members of the Association of 
Official Agricultural Chemists must be 
connected either with the United States 
Department of Agriculture, with any na- 
tional, State or i ‘iment 
organization engaged in research in agri- 
cultural chemistry, or with any such body 
in North America charged with official 
control of fertilizers, dairy products, soil 
or other materials related to farming pur- 
suits. . 

Dr. Sherwood said 
of labeling foods with the 
tent would arise from the fact al 
vertisements of “vitamin-rich foods may 
lead people to believe such foods are 
sufficient for all human needs. As a mat- 
ter of fact, vitamins A, C and G are rare 
in the usual diet, and the public should 
not be given the impression that they 
can be found in all commodities adver- 
tised as rich in vitamins. 

Advertising Helps 

The flood of advertising based on 
vitamin content can do much to promote 
the use of nourishing foods ,Dr. Sher- 
wood said, and it will do harm only if 
people do not distinguish between the 
several kinds of vitamins when planning 
their diet and purchasing their groceries. 

The comparatively recent discovery of 
vitamin G, formerly confused with vita- 
min B, portends changes in the public’s 
attitude toward certain foodstuffs such 
as skimmed milk and makes more Ilm- 
perative the labeling of foods, according 
o Dr. Sherwood. ; / ae 
, A sufficient supply of vitamin G is vital 
to digestion, healthy nerves, resistance to 
infectious diseases, immunity from skin 
trouble, general buoyancy, and length of 
life, Dr. Sherwood explained. Yet its 
sources are very limited. Most commodi- 
ties which contain it, such as skimmed 
milk, buttermilk and the whey coming 
from cheese-making, are used very little 
or discarded. 

Commendatory Label 


The problem is to bring skimmed milk 
into general consumption without displac- 
ing whole milk, which is an important 
source of the rare vitamin A, Dr. Sher- 
wood declared, suggesting that a com- 
mendatory label be affixed to bread made 
from skimmed milk. Meamwhile, anti- 
skimmed-milk legislation should be dis- 

, he advised. 

rn B. and E are widely found and 
will be embraced in the average diet, ac- | 
cording to Dr. Sherwood, and, since the 
discovery that. vitamin D can be im- 
parted to foods by irradiation, that vita- 
min also will be supplied in sufficient 
quantities. A, C and G are the rare 
vitamins, he said. 

He warned buyers against manufactured 
foods which use milk or egg substitutes 
and against drinks which use substitutes 
for fresh fruit juices. 

“Simple, rigorous enforcement of the 
present highest ideals and standards of 
food control will tend to serve the best 
health interest of the consuming public 
as regards vitamins A and C, “Dr. Sher- 


that the necessity 
ir vitamin con- 


wood declared, “As regards the more re- 
the public 
of 


cently discovered vitamin G , 
interest may call for some revision 
present thought and practice. 


Vitamin A. which is found in 


shges in the body, Dr. Sherwood explained 


Vitamin B has a bearing on the vigor of 
secured 
mainly from citrus fruits, prevents scurvy 


a person’s appetite, Vitamin C, 
and helps nutrition, resistance to disease 


tissue-building and the formation of teeth 


Vitamin E is widely found and has not 
been demonstrated to be of importance to 


humans. 


Traces Inspection Service 
Mr. Haskins, in the president’s annua 


address, traced the growth of fertilizer 
standardization and inspection with which 
he has worked for 41 years, saying that 
influence had 
helped produce a better service for the 


the association's unifying 


farmer. He said he hoped some day al 


State laws would be amended to protect 
consumers against any loss when fertilizer 


he has ordered is condemned. 


F. W. Zerban, reporting for the com- 
mittee on formic acid in sugar, declared 
that sugar refining was found actually to 


| 


is holding its | 


provincial experimental | 


that ad-| 


whole 
milk and liver, is necessary for body build- 
ing, digestion and the lungs and air pas- 
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|}PRESIDENT’S DAY | 
At the Executive Offices | 


Nov. 2, 1931 








10:45 a, m.—Senator Swansca (Dem.), | 
of Virginia, called to discuss the location | 


| 
| 


of public buildings in the District of | 
Columbia. : | 
| 11:45 a. m.—The Secretary of the 


ject of conference not announced. 


11:30 a. m—The Secretary of Com- 
merce, Robert P. Lamont, called to 
present a committee from the United 

| States Building and Loan _ League, 

| headed by its president, William E. 

| Best, of Pittsburgh, Pa., who submitted 
a plan for home financing. 


| 12 noon.—C. E. Grunsky, of San Fran- 
| cisco, Calif., president of the Ameri- 
can Engineering Council, and a mem- 
ber of the Advisory Committee of the 
| President’s Committee on Organization 
of Unemployment Relief, called to dis- 


| Navy, Charles F. Adams, called. Sub- 


cuss the unemployment situation in 
Califronia. 

| 12:15 p. m.—Representative Smith 
(Dem.), of Alexandria, Va., headed a 


committee from Virginia who called to 
invite the President to attend on Nov. 
20 ceremonies incident to the laying of 
the cornerstone for the Vestry House 
| of Pohick Church, located below Fort 
Humphrey, Va. 

12:45 p. m.—Judge John Barton Payne, 
chairman of the American Red Cross, 
called to enroll President Hoover as the 
first member in the annual roll call of 
the Red Cross. 

Remainder of Day—Engaged with 
secretarial staff and in answering cor- 
respondence. 


Group to Investigate 
Navy League Charges 
Named by President 





Inquiry Will Be Confined to 
Questions of Fact and Not 
Opinion, According to 
White House Statement 


[Continued from Page 1.] 
ified disapproval of the methods used by 


the Navy League in the pamphlet issued | 


by it dated Oct. 28, 1931. In the pamphlet, 


the Navy League has descended from the 
high plane of dignified discussion to that 
of personal attack upon the Commander- 
in-Chief of the Navy, the President; a 
procedure which I deeply resent. In this 
opinion, I am supported by all leading 
naval officers with whom I have talked, 
all of whom take exception to this method 
of conducting affairs. 
Statements Misleading 

“Without going into detail, I take the 
liberty of saying that the pamphlet is full 
of misleading statements. 

“In particular, I would like to state 
that the last paragraph of the last page 
is false. The budget limitations for 1933, 
which have effected a saving of over $50,- 
000,000 have not caused a single com- 
batant ship of the fleet to be decommis- 
sioned, nor have the limitations imposed 
stopped the construction work on any of 
the new ships now building or on the 
modernization work being carried on on 
three battleships. 

“Finally, as a friend of the service of 
which I am the Secretary, I regret that 
such a pamphlet should be put out by an 
organization which pretends to be a 
friend of the Navy, for statements like 
those published can only do the 
harm and may serve to alienate the 
friendship of many men who truly re- 
gard the Navy as the first line of the 
Nation's defense.” 

The paragraph to which Secretary 
Adams referred reads as follows: 

“It has been necessary, however, 
what has been said above 


to say 
if we are to 


have a real appreciation of the impelling | 


motives back of President Hoover's ef- 
forts, at every turn, to restrict, to reduce 
and to starve the United States Navy 
under the present plea of budget limita- 
tion on which we may have further cause 
to comment.” 


Associate Justice Named 
For District of Columbia 


President Hoover has appointed Dan- 
* jel W. O'Donoghue of the District of Co- 
* lumbia to be Associate Justice of the Su- 
preme Court of the District of Columbia, it 
was announced at the White House on 
Nov. 2. He will succeed Frederick L. Sid- 
dons, who died recently 


} 
A 


Sewage Work Delayed Year 
At Request of lowa Cities 


9 


Des Mornes, Iowa, Nov. 2 

Because the work would involve the ex- 
penditure of more than $10,000,000 from 
the taxes of three cities “at an inoppor- 
tune time,” the State Health Commis- 
sioner. Dr. D. C. Steelsmith. orally an- 
nounced that an additional year will be 


1 


add the inpurity formic acid. Investi-| pranted to the cities of Fort Dodge. Ot- 
gation revealed that the increase in tymwa and Des Moines to place under 
formic acid in refined sugar over raw contract the construction work for the 
sugar is due to decomposition of sugar erection of sewage treatment plants. 

when it is heated with boneblack in the The Commissioner previously had or- 
process of refining. dered the cities to make the contracts 


Decision Is Upheld 


In Anti-trust Case 


Supreme Court Affirms Ruling 


Against Painters Union 


The Supreme Court of the 
the decision finding the Painters Distric 
Council No. 14, and 22 subsidiary union 
of the Brotherhood of Painters, Decora 
tors and Paperhangers of America, of th 
Chicago area, guilty of conspiracy to vio 
late the Sherman Anti-trust Act 


On the authority of three 





the decree of the United States Distric 
Court for the Northern District of Illinoi 
enjoining the conspiracy to restrain in 
terstate trade charged by the Departmen 
of Justice, in Case No. 41. 

The case grew out a controversy, it wa 
explained to the court upon the argumen 


of the case, between the Chicago painters’ 


unions and manufacturers located outsid 


United 
States upheld on Nov. 2, without opinion, 


previously : 
decided cases the Supreme Court affirmed 


by March 1, 1935. The cities protested the 
order on the ground that they should not 
be required to make the expenditures un- 


der present conditions. 
» — = = 


Kansas City Tells President 
Of Charities Campaign 


President Hoover has been advised by 
Conrad H. Mann, president of the Cham- 
ber of Commerce of Kansas City, that 
that citv had concluded its charities cam- 
paign with the largest contribution in its 
history. Mr. Mann's message dated Oct 
31 follows in full text: 


4 
President Herbert Hoover: 


t 
s 
e 


Kansas City, 


the “Heart of America,” tonight success- 
fully concluded its charities campaign fo: 
the greatest amount in our history, ex- 


ceeding previous record by almost $500,000 
Our 6.500 charities workers imbued with 
the wonderful Kansas City spirit demon- 
strated as I assured you they would that 
Kansas City will take care of its own. 


t 
S 


t 


Policy on Electric Lines 
Over Public Land Revised 





S 


t 


e 


of Illinois over the shipment and delivery 


to buildings in Chicago of finished kitchen 


cabinets and other woodwork. 

In its complaint, the Department o 
Justice charged that the manufacturer 
were forced by the action of the union 
into agreements to ship the cabinets int 


Chicago without the final finish on them 


Counsel for the unions had denied tha 
they had used force or violence in at 
tempting to secure for their members th 


job of finishing the cabinets in Chicago 
rt of the arguments was published 


(Re 
in the issue of Oct. 27.) 





Alabama Cash Income 
From Farm Productior 


MontTGOMERY, ALA., Nov. 


Alabama farmers received a cash incom 
of $118,035,000 from crop and _ livestoc 


production in 1930; according to a report 


W. Gist. 
804,000 and of livestock $16,231,000. 


9 


The value of crops was $101, 


Zz} 


{Continued from Page 
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had been 
for license was made, and 


t 


€ | sion line 


“Now, therefore. be it 


cerned that hereafter any 


United States, or upon any part of the 
1} public lands and reservations of the 
United States, including the Territories 


e 
k 


serve a present public interest.” 


in all open market money rates 


covering electric transmission lines which 
constructed before application 


“Whereas, it is the intention of the Com- 
mission to require strict compliance with 
the law in the matter of obtaining license 
before the construction of any transmis- 


resolved, That 
notice is hereby given to all parties con- 
and all elec- 
tric transmission lines across, along, from 
or in any of the navigable waters of the 


which may be begun or constructed before 
license therefor is granted will be consid- 
lered as in trespass, unless applicant satis- 
| fies the Commission that it has not been 
by the State Agricultural Statistician, F.| guilty of laches or wilful disregard of law, 
v or that it acted only in an emergency to 


| 
| 
Said to Exceed 


Currency Needs 


Reserve Bank of New York 
Says Supply Is_ Billion 
Dollars in Excess of the 
Legal Requirements 


[Continued from Page 1.] 
through an almost equally large increase 
in discounts for member banks. This 
rapid increase in the demand for Federal 
reserve credit was accompanied by a gen- 
eral rise in money rates in the New York 
money market, first a moderate rise in 
open market bill rates, then two successive 
advances of 1 per cent each in the dis- 
count rate of the Federal Reserve Bank 
of New York, followed by a general rise 
The ad- 
vances in the discount rate of the Fed- 
eral Reserve Bank of New York were made | 


effective Oct. 9 and 16 and raised the 
rate from 1's to 3's per cent. Advances 
were made also in the discount rates of 


the Federal Reserve Banks of Boston 
adelphia 


Phil- 
Cleveland, Richmona, Chicago, 


St. Louis, Kansas City, Dallas and San 
Francisco. 
Effect on Bond Prices 


The rise in short 
accompanied by 
term bonds, and 
Until September 


-term money rates was 
a rise in yields on long- 

a fall in bond prices 

the prices of United 
States Government bonds, and other high 
grade bonds had held at comparatively 
high levels, but in the latter part of Sep- 





tember and much of Octcber they de- 
clined substantially, first in anticipation, 
then in the realization ofshigher money 


rates. The fall in bond prices was much 
larger than would normally have been ex- 
pected in response to the rise in short- 
term money rates. however, as it carried 
prices well below the lowest levels of 1929 
when much higher money rates pre- 
vailed. 

Reports from weekly reporting member | 
banks in leading cities throughout the 


;country have shown a large shrinkage of 


deposits in recent weeks. "‘BPhis shrinkage | 
which in the first three weeks of the} 
month amounted to $1,250,000,000, appar- 
ently was due in part to the withdrawal of 
funds by foreign and domestic depositors, 
but more largely to the liquidation of 
loans and investments. During the same 
period the total loans and investments of 
these banks showed a reduction of more 
than $800,000,000, over half of which 


vided between other loans and _ invest- 
ments. Since the first of July total de- 
posits of the reporting banks have been 


reduced $2,000,000,000, and total loans and 

investments have declined $1,200,000,000 
Developments in Bill Market 

The principal developments in the bill 


;}market during October were a rapid ad- 


vance in rates and a further marked con- 
centration of the outstanding bills in the 
portfolio of the Federal Reserve banks 
In the first half of the month the small 
nvestment demand for bills reflected the 
fact that as foreign central banks had 
either disposed of a large part of their 
bill holdings in order to provide 
with which to purchase gold, or were then 
disposing of their bills, re-investment de- 


mand from this important source was 
largely lacking. At the same time do- 
;mestic banks, in order to meet demands 


on them for funds, were disposing of their 
bills, partly through the dealers. though 
more largely by sale to the reserve bank 


Navy | 


Reserve Bank Renews 
Credit With Germany 


Arrangement With Reichsbank 
Covers 25 Million in Bills 


New York, N. Y., Nov. 2—The credit 
arrangement whereby the Federal reserve 
banks agreed to repurchase from the 
Reichsbank the equivalent of approxi- 
mately $25,000,000 in prime commercial 
bills has been renewed, according to an 
announcement Nov. 2 at the Federal Re- 
serve Bank of New York 


The original agreement was made in co- 
operation with the Bank of England, Bank 
of France, and Bank for International 
Settlements. The total credit was for $100,- 
000,000, as announced by the New York 
reserve bank June 25 

The Nov. announcement 
full text 

The Federal Reserve Bank of 
announces that in association 
Federal reserve banks, it has agreed to re- 
new its participation in the outstanding 
credit arrangement with the Reichsbank, 





2 follows 


in 


New York 
with other 


California Locality 
Loses Railroad Suit 




















Supreme Court Will Not Review 
Denial of Injunction 

The petition of the City of Willow Glen 
Calif., for a review of the case in which 
it seeks to enjoin the relocation by the 
Southern Pacific Company of a part of it 
“Coast Line” through the city was denied 
by the Supreme Court of the United 
States on Nov. 2 

In opposing review of this case, counsel] 
for the company stated in their brief that 
the relocation of a portion of their line 
between San Francisco and Los Angeles 
would avoid the use of certain streets it 
the City of San Jose, which adjoins Wil- 
low Glen, fe hich the railroad fran- 
chise had expired. The construction and 
operation of the new line and the aban 
donment of the existing line were author- 
ized, it was stated, by certificates sued 
by the Interstate Commerce Commission 

The City of Willow Glen, according to 
the petition which was denied, sought to 
restrain construction within its bound- 
aries unless the railroad first obtained its 
permission. The action founded it 
was stated, upon a provision of a Cali- 
fornia statute providing that no railroad 


land in any incorporated cit 
to so do has been granted 


can use any 
unless the right 


by the city author 













The Circuit Court of Appeals of the 
Ninth Circuit, held that the controvers) 
concerns the validity of the order of the 
Interstate Commerce Commission and 
therefore the State court had no jurisdic- 
tion. The suit had been removed to the 
United States District Court on the 
grounds of diversity of citézenship 

The city, in its f, argued that the 
State court in this case } exclusive 
jurisdiction since the city was s ing to 
enforce a State law 

The action of the court in denying the 
petition for a writ of certiorari was taken 
in the case of the City of Willow Glen \ 

No. 


Southern Pacific Company, 336. 


Iowa Board Increases 
Levy on Keokuk Dam 












Des Mornes, Iowa, Noy. 2 

The Iowa Board of Assessment and Re- 
view 4 increased tne a € ment on ne 
Keokuk Dam, spanning the Mississippi 
iver, from $2,963,000 to $4,000,000, the 


chairman, Dr. J. W. Reynolds, has an- 
nounced. The total value of the property 
part of which is taxable in Illinois, was 
jestimated by the Board to be $20,000,000. 





was | 
in seeurity loans and the remainder di- | 


funds | 


Paintings Depict Legends and Habits of Pueblo Indians Federal Eeonom 


sh? 
S18} 


S 















The State Art Museum New 


of 


the cliff dwelling aborigines, painting 


of Indian practices and myths, many of them by artists of full Indian blood. 
above, all owned by the State Art Museum. 


Koshare, a legendary people who figure in pueblo myths, in the scene on the left 

painted in water colors the sketch showing Indians performing the Corn Dance at San Ildefonso, seen on the 

upper right. A Hopi Indian, Fred Kabotie, is the painter of the scene at lower right, showing Hopi Indian 
women in costume engaged in the basket ceremony. 


Federal Regulation Two Cities Plan | Alcohol Production 


Of Refrigerator Car 


Mexico at 
Fe contains, among relics and representations of 
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Gold Reserves 


Santa 


Ss illustrative 


Te Build Airports 


Companies Advised Cincinnati, Ohio. and Monett, 


Commissioner Eastman of 
The I. C. C. Tells Senator 
Couzens Such Subsidiar- 

| jes Divert Rail Profits 





| {Continued from Page 1.) 
of the express company, has been made 
as a matter of favor. Under the present 
law we have no access to the records of 
{that company which we could have en- 
forced as a matter of legal right -Jainly 
this is an indefensible situation which 
ought not to be permitted to continue.’ 
“At the present time,” continued Com- 
missioner Fastman, “we have under wa) 
an investigation of the refrigeration 


charges from California and Arizona 
which involves a comprehensive investiga- | 
tion of the affairs of the Pacific Fruit 
Express Company 

“T think that these refrigerator car com- 
panies should be placed under the juris- 
diction of the Commission. So far as other 


subsidiary corporations are concerned, I} 
doubt whether they are of much impor- 
tance, at least from the standpoint of 


diversion of profits. Of course any profits 
which are diverted to subsidiary corpo- 
rations come back to the railroads through 
the declaration of dividends by the sub- 
sidiaries. Such diversion, however, does 
affect the amount of net railway opera- 
ting income.” 

In reply, Senator Couzens declared 
“It appears to me that you have adequate 
information, and that information § in- 
dicates the desirability, at least, of some 


} 


legislation.” 


Permanent Homes | 
Gaining in Malaya 


of 


Shown in Ratio 
Women to Men 


Trend 


data are now available as 
1 result of the census of British Malaya 
taken on April 1, 1931 Census figures 
for a new country are of considerable 
commercial value. British Malaya is, in 
the economic sense, a “new” country, for 
the history of modern Malaya began with 
the exploitation of rubber and tin but a 
decades ago. It still presents many 
the characteristics of a pioneer min- 

and agricultural country. The 
nges which take place in a decade 
in the make-up of a population may con- 
iderably alter the nature of the political 
ind economic structure, and in turn these 
changes affect markets. 

For example, the demand for machinery 
may be great in a new country, but the | 
emand for household articles would be 
ht where the population predomi- 
igly male and permanent homes not 
Mlished. One of the changes which 
has occurred in the last 10 years in Ma- 
lava, as revealed by the census figures 

published, illustrates the point. The 
Chinese, who form 75 per cent of Singa- 
pore’s population, had a sex ratio in 1921 
of only 384 females per 1,000 males. In 
decade this figure has been raised to 
14 Such a rapid approach to normal 
legests that permanent homes are being 
established as never before The same 
act can be deduced from the European 
the number of females per 1,000 

les having risen in the decade from 488 
540 
The official census was taken on April 
1931, throughout all the territories in- 


Preliminary 







is 








f 


the 





to 


1 


cluded under the term British Malaya ex- 
cept Sarawak and British North Borneo. 
Preliminary figures only are now avail- 
able; the final report is expected to be 





published about July, 1932 
Department of Commerce 


Issued by the 


Supreme Court to Hear 
Maine Insecticide Case 


The Supreme Court of the United States 
consented on Novy, 2, to hear the case of 
United Drug Co. v. Washburn, etc., No 
324, in which the company seeks to have 
the court pass upon the validity of the 
Maine Insecticide Act 

The company charges that the State 
law is being illegally applied to require it 
to secure annual licenses for each brand of 


insecticides which are manufactured by 
it outside Maine, shipped into the State 
in individual retail packages, and sold by 
retailers only in the unbroken original 


packages. 


Its insecticides, it alleged, are manu- 
factured and shipped in conformity with 
the Federal Insecticide Act of 1910. The 
action of the State authorities, the com- 


pany contends, constitutes an 
straint of interstate commerce 

Consideration by the court of the ap- 
peal of the company was opposed by the 
Maine Commissioner of Agriculture on the 


inlawful re- 


round that the court lacked jurisdic- 
tion of the present proceedings The 
court noted its probabie jurisdiction of 


the appeal in the 


British Women Fliers 
Almost 6 per cent of all the licensed 


aircraft pilots in Great Britain are wo- 
jmen. (Department of Commerce.) 


Case 


Mo., Notify Aeronautics 
Branch of New Projects 


For the week ending Oct. 29, the Aero-| 
nautics Branch has received information | 
to the effect that the following cities 
propose the establishment of commerce 
airports: 

Monett, Mo., Cincinnati, Ohio 

Cassville, Mo., should be deleted 
the list of “proposed airports” carried in 
Aeronautics Bulletin No. 5, the projected 
facility having been indefinitely post- 


poned.—Issued by the Department of 
Commerce, 


from 


Liquor Nuisance Suit 


Will Be Reopened 


Review of Case Is Granted by 
Supreme Court 


A review of the case of Dunn v. United 
States, No. 393, in which the petitioner 
complains of the ruling that a single sale 
of five drinks of whiskey and one drink of 
beer constitutes proof sufficient to’support 
a verdict of maintaining a common nui- 
sance was granted by the Supreme Court 
of the United States on Nov. 2. 

It is urged in the petitioner's brief that 
the verdict is unsupportable, particularly 
in view of the fact that the proof showed 
the sale to have been made on a day dif- 
ferent than that charged in the indict- 
ment. 

It is also sought in this case to raise the 
question of the inconsistency of a acquittal 
upon charges of sale and possession of in- 
toxicating liquor in violation of the Na- 
tional Prohibition Act, and conviction 
under a third count, upon the charge of 
maintaining a nuisance 

The evidence, it is claimed, was identical 
with reference to the three alleged 
offenses. In its opinion, the Circuit Court 
of Appeals for the Ninth Circuit pointed 
out, however, that the defendant, after 
admitting ownership of the premises in- 
volved, gave evidence tending to show that 
he was not present at the time of the al- 
leged sale and possession of the liquor, 
and that the person who sold the liquor 
was not acting under his authority. 


Overdue Income Tax 
Conviction Upheld 


Supreme Court Refuses Ralph 
Capone Plea 


The petition by Ralph Capone for re- 
view of his conviction under Federal in- 
ternal revenue laws was denied by the 
Supreme Court of the United States on 
Nov. Mr. Capone was sentenced by 
the United States District Court for the 
Northern District of Illinois to three years’ 
imprisonment and the payment of a $10,- 
000 fine. 

The United States Circuit Court of Ap- 
peals for the Seventh Circuit had refused 
to reverse his conviction and sentence 
under the charge of making misrepresen- 
tations of fact in an attempt to effect a 
compromise with the United States of hi 
liability for the payment of overdue in- 
come taxes. 

The Supreme Court having also refused 
to upset the conviction, the sentence will 
now become effective. 


9 
<. 


Seaports in Yugoslavia 
Are Being Improved 


The Yugoslav Government is concen- 
trating every effort to improve its chief 
ports in order to create a base for its 


own shipping industry, according to Yugo- 
slovak reports forwarded to the Depart- 
ment of Commerce by Consul Rollin R 
Winslow at Trieste. The chief factor in 
preventing the ports of Yugoslavia from 
attracting more traffic has been the lack 
of good warehousing facilities, and this 
difficulty is expected to be removed this 
year, according to Yugoslav opinion 

The ports of Sussak, Sebenik ‘Sebenico), 
Split (Spalato) and Dubrovnik-Gruz 
(Ragusa-Gravosa) are to be equipned with 
modern depots, Sussak and Split having 
as well public customs bonded warehouses 
authorized to issue warrants. So far the 
upkeep of the chief ports alone has cost 
31,636,000 dinars (dinar equals $0.0176). A 
um of 17,000,000 dinars was allotted to 
the development of Sussak and to the 
construction of a railroad line connecting 
this port with Martinschizza, in order to 
form with Buccari a single unit A sum 
of 39,000,000 dinars was allotted to the 
construction of new wharves at Sussak and 
Split. 

At Dubrovnik-Gruz (Ragusa-Gravosa) 
the depots are temporarily occupied by 
the State monopoly, but soon will be 
evacuated and placed at the disposal of the 
public. These depots, equipped with mod- 
ern appliances, are valued at 25,000,000 to 
30,000,000 dinars. Two allotments of 4,- 
000,000 and 5,500,000 dinars each have been 
granted to the upkeep of all the other 
ports.—Issued by the Department of Com- 
\ merce, 
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By Consolidating 
Agencies Advised 


Chairman of House Group 
To Offer Bill for Merging 
Of War and Navy Depart- 


ments, if Proven Feasible 











[Continued from Page 1.) 
;each department with a view to better 
coordination and securing greater econo- 
mies without, in any way, reducing the 
| present strength of either cepartment., 
| So far as the chairman is concerned these 
| Studies will be made with an entirely open 
mind as to the feasibility of the proposal. 
If the hearings should disclose that sucn 
proposed consolidation would not result in 
material economies, or that it would in 
any way impair the effectiveness of the 
|defense arm of the Government. I am 
certain that neither the chairman nor the 
committee would vote out such a bill. 
The proposed consolidation, however, 
|has been under consideration by students 
of the defensive arm of our Government 
for many years and has been given a 
great deal of consideration by the Chair- 
man of the Committee. Preliminary 
Studies have been under way for some 
little time with a view of gathering es- 
sential data to aid the Committee in con- 


ducting the hearin i F 
é gS in an orderly an 
Systematic manner. : P 


Views of Civilians 

It is the plan of the Chairman to re- 
quest the Secretary of War and the Secre- 
tary of the Navy, the Chief of Staff of 
the Army, and the Chief of Naval Opera- 
tions, and such other of the personnel of 
the Departments as seem best qualified 
to give information upon matters which 
will be under inquiry by the Committee. 
The Committee will also invite the chair- 
men of the Military and Naval Affairs 
|Committees of the House and the chair- 
}men of the subcommittees in charge of 
military and naval appropriations. The 
Committee will undoubtedly desire to se- 
cure the testimony of such persons in 
civilian life who have expert knowl- 
/edge with reference to the Departments 





Three such paintings are shown 
Tsireh, a native San Ildefonso Indian, has depicted the antics of 


The same Indian artist 


1 7 - involved that will be of value to the Com- 
Next Year to Stay ™°: 
7 y Should such bill be reported, it is prob- 
able that it will provide for ample time 
within w 


hich reorganizations can be ef- 
fected. The experience of the Committee 
in handling reorganization matters in the 
past has shown that the personnel in- 
volved in the activities sought to be re- 
organized often become unduly disturbed 
for fear that there will be a considerable 
number of removals as a result of such 
reorganization. However, past experience 
has shown that whatever reduction in 
personnel that may occur can be taken 
care of by the normal reduction of exist- 
ing personnel by death, resignations or re- 
tirement so that the removal of those who 
desire to remain will not be necessary. 
Reduction will be accomplished by failure 
to fill vacancies as they occur from what- 
ever cause. 
, Value of Consolidations 

It is also probable that the Committee 
will conduct hearings with the view of 
determining just what economies have 
been accomplished as a result of the Wil- 
liamson bill passed in the last Congress 
consolidating the Pension Bureau, the Na- 


At Figure for 1931 


Limit of 85,000,000 Wine 
Gallons Fixed in Con- 
ference of Producers and 
Commissioner Doran 


Production of industrial alcohol in the 
United States during 1932 will be limited 
to approximately 85,000,000 wine gallons, 
or about the same as the authorized pro- 
duction in 1931, according to an oral an- 


nouncement by Dr. James M. Doran, Com- 
missioner of Industrial Alcohol. 

The Commissioner's announcement was 
made after he had spent the day in con- 
ference with the producers who, he said. 


represented more than 90 per cent of the 
total industrial alcohol output of the 
United States. The conference was called 
for the purpose of renewing the voluntary 
arrangement by which production is re- 
stricted to the estimated requirements of | 
the country’s business. Such an arrange- 
ment has been in effect each year since 
1927, and Dr. Doran described it as the 
most effective system he has been able to 
devise for control of alcohol as provided 
by the National Prohibition Act. 
The agreed amount of production 
next year was based on 
the current year for 
months were estimated. It is no longer 
difficult to calculate the need, Dr. Doran 
explained, since under the voluntary 
agreement the Commissioner receives 
definite information as fo the quantity 
that industry can legitimately use. 7 


for 
the demand for 
which the last two 


tional Home for Disabled Volunteer Sol- 
diers and the Veterans’ Bureau. The pur- 
pose of such hearings will be to deter- 
mine in a measure the value of consoli- 
dations and the reorganizing of Govern- 
ment departments, bureaus and activities, 
The facts disclosed will be of material aid 
to the Committee in dealing with further 
| reorganization problems. 

The Chairman is also of the opinion that 
large economies could be effected by bring- 
ing together under one head all of the en- 
gineering, architectural and construction 
activities of the Government. These are 
now scattered among seven or eight de- 
partments with inadequate coordination 
from the standpoint of economy and ef- 
ficiency. 

Under existing conditions it not infre- 
quentity happens that personnel in some 
of the divisions is inadequately employed 


but cannot be shifted to similar activities 
in other departments. It is also believed 
that there could be a considerable reduc- 
tion in personnel without impairing the 
services now rendered. It is further be- 
lieved by students of the problem that 
such consolidations would in time build 
up a permanent and expert staff of archi- 
tectural and engineering talent that would 
put this country in the lead along these 
nae SANS the civilized countries of the 
world. 

No action is contemplated by the Com- 
mittee which would further aggravate the 
unemployment situation as such reorgan- 
ization if undertaken by appropriate legis- 
lation would be deferred until such time 
as conditions throughtout the country 


would absorb available personnel in private 
industry. 


Red Cross Roll Call 
Enrolls Mr. Hoover 


Campaign Begins Nov. 11 and 
Ends on Thanksgiving 


President Hoover was enrolled Nov. 2 
the first member in the annual roll 
call of the American Red Cross. As Presi- 
dent of the United States, Mr. Hoover is 
also President of the Red Cross. 

In enrolling Mr. Hoover, Judge John 
Barton Payne, Chairman of the Red 
Cross, told him in an addres at the White 
House that, to discharge its increasing 
obligations, the organization must have 
a larger membership this year than ever 
before. 5 

The address in full text follows: 

Mr. Preeisdent: I esteem it a privilege | 
to enroll you as the first member in the 


° 
as 


Alien P ropert y Case 
Denied Federal Test 


annual = call of the American Red 

sross Thirty-six hundred chapters © > ‘ S 
throughout the Nation will ask our Poti. Supreme Court Not to Pass = 
zens to join the Red Cross during this Administrative Fee 


roll call from Armistice Day to Thanks- 
giving Day. The 


. rt 
Chapters will use part of roll call funds States Cour 


Supreme of the United 


has declined to consider the ques- 


in their: work for disabled veterans and tion of whether the Alien Property Cus- 
ex-service men, in refief work for the todian may lawfully withhold, in return- 
unemployed, and to support our public ing an alien's 


: ong roperty pursuant to the 
am nurses. oi Trading With the Enemy Act, 2 per cent 
n order to discharge our increasing! of the property to meet administrative 
obligations, the Red Cross this vear must. expenses incurred during the period in 
more than ever, have a greater mem-/ which it was held by him. Chief Justice 
bership. I thank you, Mr. President, for Hughes announced on Nov. 2 that the 
your warm support court had denied a petition for review of 
— 7 the case Th. Goldschmidt, A. G., U. S, 
ex rel. v. Sutherland, etc., et al., No. 420. 
In this case a review was sought to the 
decision of the Circuit Court of Appeals 
of the District of Columbia which held 
that the proceeding, a petition for a writ 
of mandamus, in which the question was 
raised, was not a proper method for secur- 
ing the desired relief. The lower court 
held that “the petitioner is relegated to 
the remedy provided by statute, namely, 
a proceeding in equity in the proper court 
for the determination of his rights.” 
The petition for review explained that 
the petitioner is a German corporation 


Narcotic Sales Case 


Will Be Considered 


Supreme Court to Give Ruling 
On Violations of Statute 


The Supreme Court of the United States 
announced on Noy. 2 its consent to con- 
sider the question of whether a single sale 


os voles ne ae may violate different whose property in the United States was 
ov oe o the Harrison Narcotic Act seized and held during the war under the 
on itutes only one offense, or separate Trading With the Enemy Act. Upon pas- 
- oe ees ‘ which separate sentences sage of the Settlement of War Claims Act 
ee ne : of 1928 it filed with the Custodian notice 
as hie —_— is raised in the case of Block- of its claim for return of the property 
yurger v. nited States, No. 374. The De- with the exception of 20 per cent of the 
partinent of Justice did not oppose the principle required to be withheld. From 
granting of certiorari in this case, stating the money ordered returned the Custodian 
in its memorandum that a conflict exists and the Treasurer of the United States 
between the decisions of the Circuit Court withheld 2 per cent of the principle and 
of Appeals for Fifth and Ninth Circuits. income as a charge for “administrative 
The hearing of, the case was assigned for expenses.” 
the call*for N 23. The German corporation, in its petition 
The petitioner contends in his brief filed| to the Supreme Court, disputed the right 


with the court that the punishment for of the Custodian to make this deduction. 
a single sale may not exceed the maxi- oan RRS 


mum prescribed in the statute. The Cir- 
cuit Court of Appeals for the Ninth Cir- 
cuit, however, overruled this contention 


Status of Arms Holiday 


: , ~ x 
and held, one judge dissenting, that two Not Known, Says Mr. Castle 
offenses resulted from the sale, since it - ote 

violated two separate provisions of the| The United States is awaiting word as 


statute and as the same evidence did not to whether the holiday for armament in- 
support conviction for both violations. creases proposed at Geneva is going into 
Complaint is made in the petitioner's brief effect and when, according to information 
\that this ruling resulted in a double pun- obtained orally Noy. 2 at the Department 
ishment for one offense of State 

In his petition, Mr. Blockburger also William R. Castle Jr., Undersecertary 
contends that three sales of narcotics to of State, stated that probably the truce 
the same individual constituted but a is morally in effect. The truce actually 
single transaction and therefore were not will not go into effect until all of the 
separtely punishable. The Department of great powers agree to it, he stated. No 
Justice, in its memorandum, pointed out formal inquiries will be made of the 
that the sales were consummated on suc-!| League of Nations as to when the arms 
cessive days, and stated that the peti-| holiday becomes effective, Mr. Castle 
tioner’s contention in this regard was stated, since the League presumably will 
| without merit. jinform the United States. 


™stormulas, the shade may be greatly modi- 
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Bohemia Proves 


TUESDAY, NOVEMBER 3, 1931— he united States 


Demand for Geodetic Surveys - Juvenile Welfare 


Principal Source ‘Said to Be Steadily Increasing Agency Urged for 


Of Gem Garnet M ethod of Topogray 


Abundance of the Stones, 
Causes Sale by Various 
Trade Names, According 
To Bureau of Mines 


By Willi 


The time has long since passed when 
human beings can carry on their com- 
merce and industry without a definite 
— knowledge of geographic positions, eleva- 

Bohemia is the principal source of gem tions and the slope the eer. a 
garnet. In fact, for many years it has information is given by the modern | - ; 
been almost the only commercial source | graphic map which shows the latitudes 
of the common ruby garnet found in the and longitudes of err features and, 
jewelers’ shops, according to the Bureau by entours, the form of the terrain. 
of Mines. Each engineer of experience knows that 

The fiery red pyrope constitutes the he can conduct his operations in an ef- 
chief supply of Bohemia garnct, wnd is ficient way In areas covered by topo- 
undoubtedly the most popular variety of graphic maps and that he has much aif- 
semiprecious garnet. The most noted re- ficulty in planning and executing his work 
gion is about 60 kilometers north of | where such maps are not available. The 
Prague, and it is claimed that this is topographic maps depend upon the re- 
probably the only place in the world in eae geodetic surveys for their ac- 
y n yreparation of racy. 7 
cress ter the market” has been Great strides have been made m the 
sufficiently important to appircach an es- execution of geodetic work in the United 
tablished industry. States during the past decades. Prior to 

- . : . 1900 geodetic operations in the form of 
American Production Small triangulation were looked on more or less 

The production of gem garnet in ihe as a line of sciéntific research under- 
United States has always been exceed-| taken principally to determine the shape 
ingly small, says I. Aitkens, in a report) and size of the earth but, as arcs of 
just published by the Bureau of Mines. triangulation were extended over our 
Although the mineral is widely Gistrib- | county, topographic engineers and others 
uted through the States and cons:derable found the data so valuable that they 
garnet of gem quality has been collected, | made increasingly heavy demands on the 
the annual output since 1901 has declined. | officials of the Coast and Geodetic Survey. 

Garnet deposits occur in Arizona, Jtah, The other branch of geodesy which is 
California, Colorado, Idaho, Massachu-/|of the utmost importance is the level 
setts, New Hampshire, New York, North|net of the country. Already there are 
Carolina, Pennsylvania, and Alaska. more than 60,000 miles of first-order level- 

Garnets, although very” ativactive|ing in the United States and this work 
stones, are so abundant that they are not | has been adjusted into a single connected 
highly valued. To escape the sales re-| network. 
siscance that their lack of rarity engen- Descriptions and 
ders, garnets are often marketed under - 
such suggestive names as “Cape ruby,” 
“Uralian emerald,” “South Africa jade, 
and similar terms. 

Generally, light-colored garnets are 
transparent to translucent, while the 
dark-colored are translucent to opaque. 
The luster is vitreous to resinous. | 

Garnets may be colorless, red, brown, | 
yellow, green, or even black. In fact, 
garneis of almost any color except blue 
may be observed. While the coiors are 
due mainly to the iron, manganese, or 
chrome entering into the characteristic 


elevations of the 


Swiss City Grants 
Vacations With Pay 
Under New Land Law 


Servants, Apprentices and 
Artisans to Receive Chief 
Benefits From Enactment 
Following Referendum 


fied by the impurities present. 
Utilized for Watch Jewels | 
Besides being used in jewelry, gem | 
garnet is also utilized for watch jewels| 
and to a limited extent as a jewel in the 
bearings of meters and scientific appara- | 
tus. Ordinary garnet has been used prin- | 
cipally as an abrasive. Abrasive garnet 
is used either in the form of a manu- 
factured paper, like sandpaper, or as a 
powder for grinding and polishing. ; 
Garnets are readuy recognized by their 
characteristic isometric crystals, their 
hardness, color, etc., but it may require Factory workers, whose hours are reg- 
a chemical analysis positively to distin-/ ulated by Federal legislation, are ex- 
guish the different members of the garnet | cepted. All other employes, if they have 
group. ; worked for the same employer for a pe- 
Yne iron garnets, almandite and an-|rjod of one year or more, are entitled to 
dradite, tuse readily to magnetic globules. | benefit by the law. 
Andradite is somewhat dificult to dissolve , Approved By Referendum 
even in hydrochloric acid and gelatinizes The report follows in full text: 
imperiectly upon evaporation. After a favorable referendum vote on 
While other garnets are practically in- Sept. 12 and 13, 1931, a new law has 
soluble in acids, all of them, except | pecome effective in Basle providing that all 
uvarovite, will dissolve in hydrochloric salaried persons must be granted an- 
acid after simple fusion and will gelatinize | yal vacations with pay, under certain 
upon evaporation. Uvarovite is a Cal- | prescribed rules which make the duration 
cium-chromium garnet, and any garnet of the vacation depend upon the period 
containing a considerable percentage of of service. The law in question was first 
chromium is usually infusible. passed by the Cantonal Legislature of 
Pyrope, the typical blood-red common | Basie City on June 18, 1931, but it was 
garnet of jewelry may be distinguished | provided that the law should not become 


irom the red almandine by its lower re-| offectiye until after it had been put to 
fraction and density. Cinnamon stone, popular vote. 


another variety of red garnet is often |“ With the exception of factory workers, 
coniused with hyacinth ‘zircon), but it) whose hours are regulated by Federal leg- 
too may be readily distinguished by its jsjation, employes of all kinds, if they 


much lower specific gravity. have worked for the same employer for 
Most Plentiful of Gems a period of one year or more. During 

There is no commercial advantage in| the first four years after the first year of 
manufacturing artificial garnets. Of all| employment, vacations of six days must be 
the semiprecious gem stones garnets are | granted, from the sixth to the tenth year, 
the most plentiful and the cheapest. In-| inclusive the employe is entitled to nine 
stead of substituting other minerals for| days, and after the tenth year to 12 
iti, different varieties of garnet are sold | days vacation. In reckoning the dura- 
under names suggestive of the more valu- | tion of the vacations only working days 
able gems. are to be counted. 

‘rhus, red pyrope garnets are sold under Employers Decide Time 
trade names sucn as American ruby, Ari- Employers are not obliged under the 
zona ruby, California ruby, Cape ruby,|law to give vacations at any certain time 
Colorado ruby, Montana ruby, and Rocky | of the year, but it is recommended that 
Mountain ruby. In each case the trade|the wishes of employes be given as much 
name indicates the locality from which | consideration as possible. It is required 
these specific stones come. that the usual salary be paid during the 

The name garnet comes from the Latin | holiday. If board and lodging constitute 
word granatus, meaning seed-like. The | part of the pay, as in the case of domestic 
garnet crystals when embedded in their | servants, an additional sum must be paid, 
pudding-like matrix closely resemble the | varying from 2 to 5 francs a day depend- 
seeds of a pomegranate and are said to ing upon the nature of the employment. 
have the shape and color of the seeds of Most office employes, sales people in 
that fruit. Almandine ‘almandite), or mercantile establishments, and workers of 
precious garnet, derives its name trom 
alabandicus, the name given by Pliny to ceiving vacations with pay exceeding in 
a stone found at Alabanda, a town in| duration those established by the law 
Asia Minor. just passed. Moreover, approximately 

Pyrope, the name of the magesium- 20,000 factory workers in the Canton of 
aluminum garnet, is from the Greek, and | Basle City are not subject to the pro- 
means fiery-eyed, in allusion to its deep| visions of the law, because their working 
red color. Grossularite, the lime-alumina | hours are regulated by laws of the Swiss 
garnet, gets its name from the Latin, Federal Government. The new legisla- 
grossulari, a gooseberry—so called because | tion will therefore benefit a _ relatively 
of the common pale green color of its Small number of persons, chiefly domes- 
crystals. Spessartite, the manganese-|tic servants and artisans or apprentices 
aluminum garnet, derives its name from | in small establishments of various trades. 
Spessart, Bavaria, where it occurs in red os 
trapezohedra in granite. 

Uvarovite Named for Russia 

Uvarovite, the calcium-chromium gar- 
net, was named in honor of a Russian 
minister, Count Uvarov. Andradite, the 
calcium-iron garnet, is named after 
d’Andrada, a Portuguese mineralogist who 
made a study of garnet more than a cen- 


With the passing of a new law in Basle, 
Switzerland, all salaried persons must be 
granted annual vacations with pay, ac- 
cording to a report sent to the Depart- 
ment of State by H. Merle Cochran, 
American Consul at Basle. 


New Jersey National Guard 
Reports Operation Costs 


TRENTON, N, J., Noy. 2. 
Maintenance and operation of the New 
Jersey National Guard cost $1,390,168 dur- 
tury ago. ing the fiscal year ended June 30, last. 
Garnet occurs as an accessory constitu- according to a report by Adjutant General 
ema. of metamorphic and sometimes of Frederick Gilkyson to Governor Morgan 
igneous rocks. Its most characteristic oc- | F._Larson. 5 
currence is in mica and hornblende|_ The amount appropriated for each 
schists, and in gneisses. However, fre- guardsman was $279, as compared with 
quently it occurs as rounded grains in| 5229 the preceding year. The _ total 
stream and sea sands. It is found in strength was 5,509 enlisted men, 505 of- 
pegmatite veins and occasionally in gran- | ficers and five warrant officers. 
ite rocks. ; / 
Further details are given in Information 
Circular 6518, “Garnets,”’ copies of which | 
may be obtained from the United States 
Bureau of Mines, Washington, D. C.— 
Issued by the Department of Commerce. 


International Conference 
Adopts Seed Testing Rule 


Adoption of international rules for seed 
testing as the basis for determining the 
value of seeds in international trade was 
the outstanding accomplishment of the 
Sixth Congress of the International Seed 
Testing Association held in Wageningen. 
Holland, this Summer, says E. H. Toole, 
physiologist in the United States Depart- 
ment of Agriculture, who attended the 
congress. 

The action is an important step in the 
standardization of seed testing. Mr. 
Toole declares. A most important pro- 
vision of the new international rules is 
the adoption of the results of a soil test 
as the basis for the interpretation of a 
germination test. The @oil-test method 
was presented to the seed analysis by the 
American and Canadian delegates as be- 
ing the most reliable ohe for determining 
the number of plants that will actually 
grow from a given quantity of seed. 

In the past, figures reported have not 
always fairly represented the number of 
seeds that will grow when planted under 
ordinary conditions. When tests in soil 
are used as the basis of interpretation the 
results more nearly approach those under 
natural conditions and give a truer test 
of the growing ability of seeds. The use 
of soil testing is expected to obviate many 
of the misunderstandings which often 
arise over imported seeds bought on the 
basis of an arbitrary seed test. 

Mr. Toole went to Europe before the 
congress and made a series of germination 
tests with European soil which served as 
a basis for discussion at the congress. He 
also took with him motion pictures from 
the Department showing the method of 

ising the soil test.—IJssued by the Depart- 
‘ment of Agriculture. 


Nation’s Chickens Produce 
760 Eggs Every Second 


Speaking of the goose that laid golden 
eggs—the Department of Agriculture says 
700 eggs are produced every second in 
the United States and $20 worth of wealth 
is created. It has prepared an exhibit 
showing the chicken and egg income in 
one year for the country is estimated at 
$1,175,000,000. In the exhibit a mechanical 
device resembling an old-fashioned coffee 
grinder appears to take in eggs and turn 
out gold coins.—/ssued by the Departmeni 
of Agriculture. 


Public Welfare Expenses 
In New Jersey Outlined, 


TRENTON, N. J., Nov. 2 

Public welfare activities in New Jersey 
this year will cost the State, counties, and 
municipalities a total of $23,010,148, it is 
estimated by the State Pension Survey 
Commission in a report to Governor Mor- 
gan F. Larson. No estimate is made of 
private welfare expenditures. 

The 21 counties and 562 municipalities 
will spend $17,522,245, declares the report, 
and the balance will be disbursed by the 
State. In 1930 the State, counties, and 
municipalities spent $18,426,449 for public 
welfare, and in 1929 the total was $16,- 
422.108. The average per capita expendi- 
ture of the municipalities, which last year 
was 58 cents, will go to $1.29 this year, the 
Commission stated. 


, 
, 


a number of other classes, have been re- | 


phicat Operations De- 


scribed by Chief of Federal Division 


am Bowie 


Chief, Division of Geodesy, Coast and Geodetic Survey, Department of Commerce. 


bench marks" and descriptions and geog- 
raphich positions of triangulation stations 
can be obtained from the office of the 
Coast and Geodetic Survey in Washington 
by any engineer in or outside of the Gov- 
ernment service who may desire such data. 

Unforunately, at present, there is an ac- 
cumulation of unpublished data which 
should be put into print in pamphlet form 
at an early date. Efforts are now being 
made to accomplish this. 

The Coast and Geodetic Survey is fol- 
lowing a plan which calls for arcs of| 
first and second order triangulation and | 
lines of leveling spaced at intervals or) 
approximately 50 miles. These surveys | 
are being financed by the Federal Govern- | 
ment as a part of the mapping of the! 
country. } 

If the present rate of appropriation 
available for this work is maintained, the 
program of control surveys will be com- 
pleted in the next 11 years. There will 
then be few counties or cities in the coun- 
try which will not have lines of levels 
and arcs of triangulation through or close 
to them. | 
| 


Figure of the Earth 


From Geodetic Data 


The advantage of national net works of 
arcs of trangulation and the lines of levels 
is that any surveys—tographic align- 
ment, profile, or contour—which are based 
on the Federal schemes will have final 
elevations and geographic positions, and 
it will never be necessary to place notes 
on profiles and prints showing the dis- 
crepancies between the local surveys and 
the Federal schemes. This, in itself, is a 
anatter of the greatest importance. 

The figure of the earth, that is, its 
shape and dimensions, has been deter- 
mined from geodetic data in a numbcr 
of countries, but the most accurate figure 
of the earth has been derived from 
geodetic data in the United States. This| 
figure of the earth has been adopted by 
the International Geodeitc Assgiation. | 


It is recommended for use by those coun- 
tries which have not previously selected | 
a figure of the earth for surveying, map-/| 
ping and ie geen or which, having} 
adopted an old one, wish to change to 
a more exact figure. 


In the execution of triangulation and | 
leveling, advantage has been taken of the 
progress in various branches of engineer- | 
ing and science. We are using instru- 
ments today which are incomparably su- 
perior to those of 50 or 100 years ago. In} 
a book on the subject of surveying, 
written by a man named Love and printed | 
in England in 1688, the statement is made 
that no man is able to measure an angle 
in the field nearer than five minutes with ; 
any instrument ever made. 

Today, with modern instruments, we are 
able to measure angles in the field as close 
as half a second. The average closure of 
the triangles of an arc of first-order 
triangulation is seldom more than one | 
second. The sides of an angle of one 
second diverge only one foot at a distance 
of 40 miles. This gives one an idea of the 
great accuracy obtained in the triangu- 
lation net of the United States. 


On triangulation automobile headlights, | 
with specially contracted filament bulbs, 
are used, and these furnish a light that 
can be seen in clear atmosphere for dis- 
tances of 100 miles or more. Automobile | 
trucks are used for transportation. This | 
enables the party to cover great distances 
in a short time. In the early days, when 
horses, mules and wagons were used, much 
of the time during a season was occupied 
in traveling between the points:of ob- 
servation. 


Use of Steel Towers 
To Facilitate Work 


In flat country and in wooded country | 
it is necessary to elevate the theodolite 
and signal lamps in order that the line of 
sight between contiguous stations may be 
clear. In the early days, wooden towers 
were employed but, in recent years, great 
advance has been made by the use of the 
| Bilby portable steel towers. 


These towers can be erected quickly 
and taken down in a few hours. They are 
transported from station to station in 
trailer-trucks. One of the engineers of 
| the Coast and Geodetic Survey, Jasper 
S. Bilby, designed this tower in the Win- 
|ter of 1926-27. It has been used exten- 
sively in this country since the season of 
| In fact, the Bilby tower has proved so 
efficient that geodetic organization in 
;}other countries are adopting it as their 
| standard tower. 

At each triangulation station and at 
each leveling bench mark an inscribed 
|; metal tablet is set into outcropping rock 
|or a block of concrete in order to per- 
|petuate the point whose geographic posi- 
|tion or elevation has been determined. 
In the old days, very obscure marks were 
used with the idea that they would be 
less likely to be disturbed. 
| This was a fallacy, for those marks 
;when found aroused curiosity, and in 
many cases such a mark was thought to 
indicate the point at which treasure had 
een buried. They were dug up, and 
thus valuable surveying points were lost. | 
The inscribed metal tablet now used 
tells the visitor exactly what the point is 
jand its appearance suggests its impor- 
tance, so it is seldom or never disturbed 
maliciously and, whenever improvements 
are made in the neighborhood of such a 
;mark, the engineer in charge of the work 
will usually ask permission of the Di- 
rector of the Coast and Geodetic Survey 
to remove the mark and to reference it. | 

In my judgment, each city, county and 
State will eventually have high grade tri- 
angulation and leveling extended over its 
area in order that its engineering work 
may be conducted in a more efficient man- 
ner and that the boundary lines of private 
jand public property may be perpetuated. | 

Increased interest in geodetic surveying | 
is being shown in the technical schools 
and universities. Their curricula carry 
more surveying and mapping courses than 
fthey have for some years. 


New Milk Regulations 
| Are Urged in New Jersey 


| 


TRENTON, N, 2. 
| Establishment of a code of minimum 
| requirements to be met by all milk and 
cream sold in New Jersey was urged at 
the first of a series of hearings before 
the Milk Law Revision Commission cre- 
ated by the 1931. Legislature. 

The need of such regulation was pointed 
out by a delegation of New Jersey pro- 
| ducers headed by William B. Duryee, sec- 
|retary of the State Department of Agri- 
culture, and Dr. Jacob Lipman,edirector 
of the Agricultural Experiment Station. 
Milk shipped to markets here from a num- 
ber of other States is not required to 
comply with the rigid standards to which 
| local producers are held, and the result, 
it was asserted, is to give the outside 
| dairy interests an unfair advantage. Land, 
labor and tax costs, which are higher in 
New Jersey than in some of the other 
localities, were cited as other handicaps 
hampering the local producers. 


J., Nov. 


Canadian Salmon Trade 
The salmon industry of Canada is ex- 
pected to be aided considerably by a com- 
mercial agreement just reached between 
Canada and Australia. The preference 
on canned salmon 
| is increased from 3 to 6 cents a pound. 
(Department of Commerce.) 


r 


extended to Canada 


Washington State 

‘Labor Department Recom- 

| mends Creation of De- 
partment to Cooperate 
With City and County 


The creation of a department of social 
welfare in the State of Washington to 
render greater care to children is recom- 
|mended in a report just issued by the 
| United States Children’s Bureau of the 
; Department of Labor. 

One of the chief duties of the depart- 
ment, according to a statement sum- 
marizing the report issued by the Bu-| 
reau, would be to help the counties 
create local welfare boards for the ad- 
ministration of the local problems. Other 
recommendations include the strengthen- 


ing of the mothers’ aid, effective state su- 
pervision of all children’s institutions, and 
increased public responsibility for the 
handicapped. The statement follows in 
full text: 


Need Told In Report 


_The need for increased public responsi- 
bility for the handicapped children of the | 
State of Washington and for strengthen- 
ing present legal enactments in their be- 
half is brought out in a recent report of 
the United States Children’s Bureau en- 
titled “Child Welfare in Selected Counties 
of Washington.” 


The most important recommendation is 
for the creation of a State department 
of social welfare with a trained and ex- 
perienced staff to carry out its various ad- 
ministrative, supervisory, and advisory 
functions. One of the chief duties of 
this State department would be to help 
the counties, in turn, to create welfare 
boards under which the local resources for 
the care of children could be developed 
and administered. . 

The report also recommends effective 
State supervision of all children’s insti- 
tutions and agencies and incorporation of 
private agencies only upon approval of 
the State department concerned with so- 
cial welfare. Other measures proposed 
include the strengthening of the provi- 
sions for mothers’ aid, for protection of 
children of illegitimate birth and of 
adopted children, and for community and 
State care of the feeble-minded. 


City Surveys Included 


The study on which the report is based 
was undertaken by the Children’s Bureau 
at the request of the Washington State 
Conference of Social Work. It covered 
the social resources of six representative 
counties for meeting the needs of de-| 
pendent, delinquent, and otherwise han- 
dicapped children. Three of the counties 
—Spokane, Adams, and Walla Walla—are 
east of the moutain range dividing the 
State. The other three—King, Pacific 
and Grays Harbor—are west of it. In 
each section a county was selected con- 
taining a large city, another with a dis- 
tinctly rural population, and a third with 
® combined rural and small city popu- 
ation, 
_ Two types of information were obtained 
in the investigation: Descriptive mate- 
ral obtained through interviews and per- 
sonal observations showing the methods 
and standards of work done by agencies 
providing assistance to children or to 
families with children, and the special 
activities for children provided by such 
general agencies as the schools and rec- 
reational and health organizations; and 
individual records of all children or fami- 
lies under care of institutions and agen- 
cles at any time during a 12-month pe- 
riod in 1926 and 1927 just prior to the 
making of the study. 


Study Includes Resources 


The report includes an analysis of 
major child-welfare problems of the State 
and the legislative measures concerned 
with these problems, and of the admin- 
istrative programs and practices of agen- 
cles caring for children. A summary~of 
county resources of each county for the 
care of dependent, delinquent, and other- 
wise handicapped children and for health, 
recreation, and school programs is also 
given. The recommendations contained 
in the report were formulated on the 
basis of the experience of other States 
and the consensus of opinion of child- 
welfare experts. 


Grocery ‘Savings Accounts’ 
Are Advocated in Germany 


Savings accounts with grocers which, 
housewives can pay in small amounts 
from time to time to enable them to make 
larger purchases during the Winter | 
months is the novel idea suggested by the | 
German canning industry in an advertis- 
ing campaign to promote the sale of 
canned focds, according to trade informa- 
tion from the office of the Commercial 
Attache in Berlin. 

Special stress is laid in this sales pro- 
motion campaign on the possibility of 
making exwa purchases of foodstuffs for 
Christmas. It is suggested that all 
branches of the canning industry should 
combine and put out advertising posters 
in foodstuff stores. The German trade 
believes that the campaign will be par- 
ticularly successful as large parts of the 
population are not in a position to pre- 
serve fruits and vegetables to the same 
extent as in former years.—Issued by the 
Depariment of Commerce. 


Baily — 


| 


| 
| 
| 
| 


YEARLY INDEX PAGE 2000 


Pub.isnen WITHO 


A block of modernly equipped barracks, under construction at the Army 
post at Fort Wadsworth, Long Island, N. Y., is nearing completion, says 
the current issue of ‘Recruiting News,” organ of the United States Army 


Recruiting Publicity Bureau. 


Fort Wadsworth is being expanded, it is 


stated, to provide for the contemplated transfer of the Second Battalion, 


18th Infantry, from Fort Schuyler. 
on station at the post. 


Company I, of that regiment, is now 
The barracks are clean and home like, says the 


official destription, combining all luxuries of a well-appointed club with 


everything that could be asked for in a home. 


Comfortable leather- 


pack folding chairs have supplanted the three-legged, backless wooden 


stools in the dining rooms. 


lounges, roomy rockers and deep chairs. 


The Day Room is furnished with upholstered 


There are two pool tables in 


this recreation center, a powerful radio, and a Victrola with an ample 


supply of records. 
cups and 
display. 


Knowledge of Communi ty B 


A cabinet is filled with books and magazines. 
other trophies won by the command or its members are on 
The exterior of the building is shown above, with the mess 
hall below. 


Silver 


u ying H abits 


Held Necessary to Success of Grocer 


Economy Can Be Effectéd by Eliminating Unjustified Por- 
tions of Stocks, Says Department of Commerce 


r should poceene thor- 

knowledge of community C¢ narac- 
ies and consumer buying habits . 
the locality he serves the Department = 
Commerce advised Nov. 2 in making — 
lic results of a grocery survey recently 
conducted in Louisville, Ky. 

Economy can be achieved through elim 
ination oi unnecessary stocks, the — 
pointed out, but such a step cannot he 
taken unless the grocer 1s skilled in —- 
lyzing customer and commodity — 
tions 1n his community. The report — 
warns that gross profit of grocery stor . 
is influenced more strongly by the ph 
of the community than by any —— - 
tor. The statement describing results 0: 
the survey follows in full text: Po 

Thorough knowledge of community 
characteristics and consumer buying 
habits in the area in which he trades a 
of primary importance to the success 0 
the modern grocer, according to aaaee 
of the Louisville Grocery Survey sone 
made public by the Commerce Deer, 
meni in its report “Costs, Markets an 
Methods in Grocery Reiailing. All prin- 
cipal factors involved in pros ee 
profit in the grocery store—including 
turnover, gross margin, and operating ex- 
pense—are shown to be directly affected 
by store location and community type. 

“Grocers skilled in analyzing customer 
and commodity conditions in their neigh- 
borhoods frequently find themselves able 
to éliminate portions of their stock which 
do not justify space in their Stores, the 
report holds. Such elimination results 
in reduced overhead by reduction of car- 
rying charges, and increases turnover. 
Improvement in store appearance and 
saving of valuable space may also follow. 
Not the least important results to be ex- 
pected is increased customer satisfaction, 
due to disappearance from the shelves of 
articles which have deteriorated in appear- 
ance or quality, and substitution of fresh 
stock. 

Gross margin of the grocer is more 
strongly influenced by community type 
than by any other one factor, the study 
reveals. The grocer operating in_high- 
income communities must take a higher 
margin in order to meet the expense 
of the more extensive service and longer 
services Which customers of this type de- 
mand. Gross margin 


The modern groce 


! 


in the Louisville} 


stores studied ranged from 27.5 per cent} 


in communities of highest income class, 
to 25.3 per cent in the least prosperous 
neighborhoods. In all instances the high- 
est margin rations existed in stores serv- 
ing the more well-to-do communities. 
Ability to interpret intelligently the 
conditions existing in a store’s trading 
territory also is seen as one of the grocer’s 
principal aids in redueing operating ex- 
pense. Discarding of hard-to-sell items 


Western Engineers Reaffirm Stand 
For State Control of Water Rights 


Delegates Also Urge Conservation of Public Domain and 
Criticize Weather Bureau 


9 


SACRAMENTO, CALIF., Nov. Expressing 
disapproval of the position taken by Dr. 
Elwood Mead, Commissioner of the United 
States Bureau of Reclamation, with ref- 
erence to ownership and control of un- 
appropriated waters, the Association of 
Western State Engineers at annual 
meeting here accepted a resolution reaf- 
firming tMat such control should be vested 
in the States. 

The resolution called upon Dr. Mead to 
present at the next regular mecting of 
the association a definite statement of 
the practices and position of the Bureau 
of Reclamation. His paper, read at the 
meeting here, was said to imply, but not 
to specify, that control should be placed 
with some Federal agency. 

(The section of Dr. Mead’s paper relat- 
ing to policies on this subject was printed 
in full text in the issue of Oct. 30.) 


Dr. Mead Sends Paper 


Dr. Mead did not personally attend the 
meeting, but sent his paper to be read. 

Resolutions also were adopted urging 
Congress to “consider seriously the re- 
port of the committee on conservation 
and administration of the public domain 
and criticizing the United States Weather 
Bureau as being inefficient. The Bureau 
is requested to adopt higher standards and 
to secure a better personnel. 

The engineers also voted in 
resolution approving the 
Federal financial assistance to existing 
drainage and irrigation districts ‘as “a 
most effective form of farm relief.” They 
went on record as favoring the passage of 
‘Senate Bill 4123 and H. R. 11718, which 


its 


faver of a 
extension of 


provide Federal relief for 
irrigation districts 

Another resolution urged the Secretary 
of the Interior, Ray Lyman Wilbur, to 
appoint “at an early date” a director of 
the United States Geological Survey, at 
present without a permanent director. 

Call For More Facts 

The resolution relating to Dr. 
follows in full text: 

Whereas, the paper sent to this meet- 
ing for presentation by Dr. Elwood Mead 
on the subject of policies with respect to 
reservoirs implies, but does not specify, 
that the control of such streams should 
be placed with some Federal agency, and 

Whereas, Dr. Mead was not present to 
explain the full meaning of the expres- 
sions in this paper, therefore be it, 

Resolved, That this association express 
its disapproval of the position taken by 
Dr. Mead in this paper and that the pres- 
ident of this association be instructed to 
request the Commissioner of Reclama- 
tion to present to this association at its 
next regular meeting a definite statement 
of the practices and position of the Bu- 
reau of Reclamation in the acquirement, 
adjudication and administration of water 
rights for projects of the Bureau of Rec- 
lamation, and be it further, 

Resolved, That this association reaf- 
firms its former actions asserting the own- 
ership and control of water by the States 
and denying ownership of the unappro- 
priated waters of the western States by 
the Federal Government and reaffirms its 
continued opposition to the policy of the 


drainage and 


Mead 


Bureau of Reclamation of conducting liti- | 


gation regarding water rights in the Fed- 
eral courts. 


v 


and competing lines means that less sell- 
ing effort is required, cost is reduced, less 


money need be invesied, and greater pro- | 


fits may be expected from an inventory 
adjusted to local needs. Delivery and 
credit expense also may be marked af- 
fected by the accuracy with which the 
grocer appraises the real requirements of 
his public with regard to these. 


To aid the individual proprietor in 
making a satisfactory analysis of his own 
trading community, the report “Costs, 
Markets and Methods in Grocery Retail- 
ing” presents a scale of community rat- 
ings ranging from A and D, based upon 
income, purchasing power, residential 
type and similar factors. Each grocery 
establishment studied in Louisville is 
rated according to this system, and the 
characteristics of its trading territory 
fully described. Fifteen leading grocery 
commodity groups—as meat, bread, 
canned goods, fruits and vegetables—are 
then analyzed to reveal their comparative 
sales performance in each of the different 
community types. 


With this data, it is held, the grocer 
using the report may easily place his own 
community in the scale of ratings, and 
compare his own sales results obtained 
with the different commodities with those 
shown by the representative group of 
Louisville stores. 


An important section of the report is 
devoted to an anlysis of the elements en- 
tering into the cost of selling, order as- 
sembly, delivery, credit, store maintenance 
and other essential functions involved in 
retail grocery operation. Methods of cost 
allocation are described in detail for the 
benefit of the grocer who wishes to ob- 
tain a more exact knowledge of the pos- 
sible leaks by which his profits may be 
draining away. 

Copies of “Costs, Markets and Methods 
in Grocery Retailing,” issued as Part II 
of the Louisville Grocery Survey, are_ob- 
tainable from the Superintendent of Doc- 
uments, Washington, D. C., or from Dis- 
trict Offices of the Bureau of Foreign 
and Domestic Commerce in_ principal 
cities of the country, for the price of 
20 cents. 
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Films to Be Taken 
Of Canadian Game 


oll 


American Concern to Record 
Famous Calls of Guides 


An American company will make sound 
films of moose and deer, and will repro- 
duce the famous moose calls of guides in 
New Brunswick, Canada, the Department 
of State has been informed by Frederick 
C. Johnson, American Vice ‘Consul at New 
Brunswick. 


Sound films of Atlantic salmon fishing 
also are to be made, Mr. Johnson re- 
port. The pictures will be shown in 
uhneaters in the United States, he says 
The full text of Mr. Johnson's report fol- 
lows: 

New Brunswick moose and deer will 
make their debut on the talkie screen this 
Fall, while the famous moose calls of 
New Brunswick guides are to be re- 
corded in sound for the edification of 
some six million patrons of more than 
3,000 theaters in America. 

Announcement was made by the Di- 
rector of Information and Tourist Travel 
in New Brunswick that, as a result of 
negotiations recently carried on by the 
Premier with the Department of Na- 
tional Revenue at Ottawa, special ar- 
rangements have been made to enable an 
American film corporation to bring their 
talkie picture equipment into this prov- 
ince under bona “ior purely educational 
purposes.” The negotiations between the 
American corporation and the Bureau of 
Information in New Brunswick have been 
going on tor some weeks and everything 
is now in readiness to have the sound 
picture people come into this province 
tate in September. : 

Not only will the film corporation take 
shots of the big game but they will also 
film some Atlantic salmon fishing during 
their stay in New Brunswick. 

The director of the motion picture or- 
ganization and his troupe of techncians 
and sportsmen will spend from 15 to 20 
days in New Brunswick and the details of 
the trip are now being worked out by 
the manager of the motion picture or- 
ganization and the Director of the Bureau 
of Information and Tourist Travel. 

The advent of the talkies into the 
woods of New Brunswick will naturally 
be of tremendous value, from a publicity 
standpoint, for the province of New 
Brunswick. Last Spring the first talkies 
of Atlantic silver salmon were made on the 
Miramichi and the film corporation is 
making the trip to New Brunswick this 
year to get some action pictures of the 
moose, deer and bear. 
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of Congress. Fiction, books in for- 

eign languages, official ducuments 
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lst Latin book. New series. 476 
N. Y., H. Holt & co., 1931. 31-24883 
Hamon. Louis. Fate in the making, revela- 
tions of a lifetime. 355 p., illus. N. Y., 
Harper & bros., i931. 31-24863 
Internatl. unbound Consuls’ 
| ries. 260 p. guild, 1930 
31-24887 
six, } dic 
. . and Marquis 
Indianapolis, Bobbs- 
31-24759 

of Ismir, Sab- 
(pseud.) trans. 
N. Y., Viking 
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Ford, Celia. 
p., illus. 


anthology See 


N. Y., Poets’ 


| James, Mrs. Bessie R. 

} story of Sam Houston, b 
James. 251 p., illus. 
Merrill co., 1931. 

| Katzenstein, Julius. Messiah 

| batai Zevi, by Jos. Kastein 

} by Huntley Paterson. 346 p. 
press, 1931. 

| Laski, Harold 

112 p. Lond., 

Lewisohn, Ludwig. A Jew speaks; anth 

| from ed. by James W. Wise. 2 
N. Y.. Harper & bro 31-24860 

Lotz, Philip H., ed. in religious educ, 
702 p. Nashville Cokesbury 
1931. 31-2 

| Loughridge, Terry L. Practical guide in c 
its and collections 181 p. Houston Sey 

|} Gulf pub. co., 1931 31-24762 

Lund, Richard J. Differentiation 
Spencer ilow. (Thesis (Ph. D.)—Un 

| Wis., 1930.) 539-565 Princton 
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G. 


Introduction to 
Allen & Unwin, 


1931 
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Tenn., 


p. 
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We ki we 
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25 p. 


guide to 
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Matheson, M. Cecile. 
day, to-day and 
Oxford univ. press, 1930 

Miller, Arthur A. Climatology. 
Lond., Methuen & co 

Nila-kantha, of 
lore of Hindus; 
skrit by Fran 


Indian ind 
to-morrow : 


304 p.. il 
1931 31-2 
Raja-mangalam. Elephar 
trans original 
klin Ed 129 p 
Haven, Yale univ. rf 1931. 31 
O'Flaherty, Liam. I went to Rus 
N. Y., Harcourt, Brace & co., 1931. 
Oman, Jahn W. The natural & the 
natural. 506 p. N. Macmillan co., . 
31-24864 
s Clark 
Princeton 
Princeton 


from 
rerton 


s 
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Perry, Bliss. 
Vanuxem 


Emerson 
foundation 
univ., 1931. 140 p. 
univ. press, 1931. 31-24882 
Piney, Alfred, ed. Recent advances in micro- 
scopy; biological application 260 p. illus. 

Phila., P. Blakiston’s son & co., 1931. 
31L-24647 
rise of Amer, 
N. Y.,, Mac- 
31-24758 
Cantor lectures on 
musical and scien- 
Delivered before Royal society 
and Dec., 1929. (Royal soc. of 
Cantor lectures, 1929.) 38 p. 
1930 31-2485 
Benedict Arnold, patriot and 
N. Y., Century co., 1931 
31-24755 
youth, by 


today. Loui 
lectures, 
Princeton, 


Pound, Arthur. 
spirit seen 
millan co., 1931. 

Richardson, Edward G. 
wind instruments from 
tific aspects. 
of arts, Nov. 
arts, London, 
illus. Lond., 

Sherwin, Oscar. 
traitor. 395 p. 
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267 p. 


Sadler, Wm. S. Piloting modern 
- +. and Lena K. Sadler. 370 p. N 
Funk & Wagnalls co., 1931. 31-: 
Trattner, Ernest R. As a Jew sees Jesus. 2: 
p. N. Y., C. Scribner's sons, 1931. 31-24868 
Weston, Wm. J. Dictionary of economic and 
| banking terms, by . and Albert Crew. 
3d ed. 248 p. N. Y., Sir I. Pitman & sons, 
1930. 31-24 
Wilkinson, C. Nelson. 248 
mans, Green & co., 31-28045 
Williams, Griffith W. Suggestibility in normal 
and hynotic states (Archives of psychol- 
ogy ... no. 122.) 83 p., illus. N. ¥ 1930. 
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GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 

| In ordering, full title, and not the card 
numbers, should be given. 


Surface Water Supply of North Atlantic Slope 
| Drainage’ Basins, 1929—Geological Survey 
| Water-Supply Paper 681, U. S. Dept. of In- 
| terior. Price, 40 cents ’ (GS10-290) 
Govt. Periodicals—Price List of Pubs. 36, 25th 
Ed. Free at Supt. of Docs (26-26170) 
Uniform Crime Repts. for U. S. and Posses- 
sions—Vol. II, No. 9, Sept., 1931. Subscrip- 
tion price, 50 cents a year (30-27005) 
N. Dak. Irrigation of Agricl. Lands—15th Cen- 
sus of U. S.: 1930, Bur. of Census, U. S. Dept. 


8 
of Commerce. Price, cents (31-27149) 
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STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Ill.—List of Publications 
May 1. 1931 Div. of 
Springfield, 1931 

Ind.—State Budget 
Laws Public 
rence F. Orr 
1931 

1ll.—Motor 
Comp. by 
Springfield, 1931 

W. Va.—Directory of W. Va. Industries 
by Dept. of Labor, Howard S. Jarrett 
Charleston, 1931 

Nebr.—44th Ann 


of Geology 
Geological 


of Ill, 
Survey. 


and Municipal Budget 
Accountir 1931 Ed Lawe 
State Examiner. Indianapolis, 


Vehicle Law 
Wm. J. 


in Force 
Stratton, Secy. 


July 


of 


1, 1931, 


State. 


Comp. 
Comr. 


Rept. of Agricl. Experiment 
Station, f. yr. ended Je. 30. 1930. Submitted 
to Gov. by W. W. Burr, Dir Lincoln, 1931. 

W. Va.—20th Bienn. Rept. of Bur. of Labor, for 
c. yrs. 1929-1930 Submitted to Go by 
Howard S. Jarrett, Comr. of Labor. Charles- 
ton, 1931. 

Wis.—State Capitol Directory, 
1930 

Wyo.—Session 
State Legis] 
of State 


1930. Madison,~ 


Nc 


Secy. 


Laws, 
Comp 
Cheyenne 


1931. 
by 
1931 


Passed by 
A. M. Clark 


Changes Are Announced 
In the Foreign Service 


Changes in personnel of the Foreign 
Service since Oct. 24 have just been an- 
nounced by the Department of State as 
follows: 

Ralph J. Blake, of Port! 
can Vice Consul at Ts n, China, assigned 
as attache to the American Legation, Peiping, 
China, for language study 

Claude A. Buss, of Philadelphia, 
ican Vice Consul and Lang ze 
Peiping. assigned Vice Consul at 

Reginald S. Castleman. of R 
now American Consul at Glasg 
assigned Consul at Porto Alegre 

Culver B. Chamberlain. of Kansas Cit, 
now American Consul Cant China 1 
the United States on home leate, assigned 
Consul at Harbin, China 

Cyril L. F. Thiel, of Chicago 
Consul at Liverpool. England 
sul &t Jerusalem, Palestine 

Edwin C. Wilson. of Palatka, Fla 
Foreign Service Officer »d 
assigned for duty in t 
as Chief of the Divis 
Affairs 


and. Oreg., Ameri- 


Pa 


Amer- 
at 


Mo., 


at yn 


Ill., Ameri 
assigned 


an 
Con- 


American 
inspector, 
of State 

rican 


Noncareer 
Wil nm M. Cram; 
now American Vice Consul 
Paul Dean Thompson, « 
appointed Vice Consul at 
American Vice Consul 
now in the United States on h € 
pointed Vice Consul at St. Michael's 
Foreign Consular Officers 
The following named Foreign Consular 
Officers have recently been accorded rec- 
ognition in the United States and their 
exequaturs are now issued: 
Argentina: Manuel A. de Olazabal 
sul at Washington, D. C 
razil: Alfonso de Luca 
cago, Ill 
Colombia: Luis 
at Los Angeles 
sul at Mian 
Cuba: Mig 
at Washington. D 
Czechoslovakia Bedrich Kalda, as Cor 
at Cleveland, Ohio 
Dominican Republic Art Oo Ken 
Honorary Vice Consul at Brooklyn, N 
Finland: Paul Josef Collander, as Honorary 
Vice Consul at Ashtabula, Ohio F 
France: Joseph M e Yves Meric de Bell 
fon, as Consul at Francisco, Calif 
Marie Philippe Mo d é 
Mich 
Great 
Bernard 
Wilfred Hansford 
at Los Angele Calif 
Mexico: Armando C 
New Orlean f 
Peru: He 
tobal. Canal 
Honorary Consul at 
Uruguay Robert 
Los Angeles, Calif Santiago Rivas 
Consul at New York; Menuel Rivera, as Con- 
‘sul at San Francisco, Calif. 


e 


Is 


as Con- 


as Consul at Chi- 
A. Marino 
Calif.; Juan 
Fla 


el C 


Ariza. as 
A. Calvo 


Cc 
a 


ynsul 
Con- 
ornide y Salva, as Consul 


Britair 
as Vice 


Amador 


el Solar, as Con 
Enrique A 
Baltimore 
E. Tracey 
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"Federal Effort 
For Stability in 
Industry Is See 


Senator Couzens Says That 
Business Faces Choice of 
Self-regulation or Fed- 
eral Interference 


[Continued from Page 1.] 
many people make it difficult to devise 
ways and means, either legislatively or in- 
dustrially, to correct all of the evils. I do 
not believe that a repetition of existing 
conditions will be prevented by the adop- 
tion of any one plan or by the brain of 
any one individual. Many industrialists 
and bankers are concentrating so intently 
on their own problem that their vision is 
obscured and they are not able to see the 


country as a whole. It may not even be 
necessary that the country be seen as a 
whole so far as State and municipal gov- 
ernments are concerned, but with respect 
4:9 Federal Government it is their responsi- 
bility to do the things which keep in mind 
the best interests of the country as a 
whole. 

Even during the period of 1922 up to 
%1929 when business was generally con- 
ceded to be prosperous it will be found 
there was much profitless prosperity. This 
may be verified by an analysis of the 
corporation returns made to the Treas- 
ury Department. 

Agricultural Distress 

However, during all or most of this time 
agriculture can not be said to have been 
in a prosperous condition. The situation 
was much aggravated, however, when 
added to agricultural difficulties were the 
difficulties of the industrial and financial 
depression. The farm situation was not 
so distressful because the farmers in most 
instances were able to retain their home 
and have sufficient food and shelter for 
their famiiles. When. however, indus- 
trial depression arrived and millions of 
our workers, particularly in large cities, 
were thrown cut of employment with the 
consequent loss of income. not only were 
their homes in jeopardy through failure 
to pay rent and installments, on their 
home purchases, but they had no means 
to secure adequate food and clothing for 
their families. 

Even prior to 1929, there was a fast 
growing volume of unemployment due to 
technological and managerial improve- 
ment or efficiency in industry. Nothing 
has appeared on the horizon that is at 
#)! convincing that we do not have a per- 
manent unemployment problem to contend 
with. This will be true unless ways and 
means are devised to greatly increase the 
consumptive power of our millions of citi- 
zens or geratly reduce the number of 
hours worked, or both. 

Discuss Proposals : 

It may not be inappropriate at this time 
to point out that many solutions of the 
problem are wholly inconsistent. We can- 
not follow the advice of the bankers, the 
industrialists and the merchants to buy 
and still buy goods, and at the same time 
rely upon rugged individualism, which is 
urged by many of our prominent citi- 
zens. If we are to rely upon rugged in- 
dividualism, then each must rely upon 
himself for self-preservation. To do that 
he must therefore economize and_ still 
more economize. He must hoard and con- 
serve. if he is told that no matter what 
conditions may arise he must be prepared 
to rely upon himself. Obviously, he can- 
not do that if he is to accept the advice 
to buy and still buy, so as to bring about 
the restoration of business. 

Now. which of the two proposals are the 
millions of our factory and industrial 
workers to follow? If industry, banking 
and government are not to assume any 
responsibility for the workers, then we 
must practice rugged individualism and 
rely upon our own best judgment. We 
must not take the advice to continue to 
buy. and yet if we follow ‘that policy, there 
can be no substantial recovery of busi- 
at least, not to anywhere near the 


@uess. j 4 
yeaks heretofore attained It has been 
ji view that if industry assume the same 


responsibility for the workers that they 
look after the welfare of their plant, we 
will be able to stabilize industry and the 
income of the workers 
Assurance to Workers 

If there is assurance to workers of a sta- 
bilized income—I mean, to those willing 
to work, of course—there will be no diffi- 
culty in maintaining good _ business. 
Whether the stabilization of the income 
of the workers isto be accomplished by 
industry itself is entirely up to industry. 
The Government has a responsibility to 
its citizens, to all of them, not only to part 


of them. Conditions today seem to indi- 
cate the bankrupicy of business genius 
and leadership in this country. The busi- 


ness leaders are raging lions when the go- 
ing is good, but let a storm come and they 
take refuge inside their storm cellars of 
wealth and tell those on the outside to 
not be alarmed, because the country has 


always pulled through and will do so 
again. 
This doctrine is the most dangerous 


one that I have seen or heard of during 
the present depression. To say that the 
distress that we have been going through 
for two years now must be repeated later 
on because we have always “pulled 
through” is the height of senility. 
Human Touch in Business 
I raise the question “Is Business Too 
Big.” and if the answer is “Yes,” is it 
not true that big business gets more and 
®ore impersonal and loses its human 
touch and this breeds disaster? Big busi- 
ness may walk with kings but it had bet- 
ter not lose its common touch. 

Despite the indications of improvement, 

I see little indication of progress in the 
elimination of the fundamental sores and 

cancers that bring on these conditions. 

Unless we find a method to prevent the 
accumulation of wealth in a few hands, 


conditions are certain to become bad 
again, worse again, and eventually the 
cancer will kill society. If these super- 


men of business will have vision enough 
to understand that condition and be in- 
terested in remedying its ills, we may look 
to the future with confidence. Several 
hundred small and medium-sized indus- 
tries have devised ways and means to 
stabilize their production or the income 
of their workers, because they have had 
the will to do. Others must, or govern- 
ment will be required to engage in ac- 
tivities that heretofore have been un- 
thought of. 


Special Session Opposed 
For Legislature in Iowa 
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Des Mornes, Iowa, Nov 

Ed R. Brown, secretary of the Iowa com- 
mittee on government retrenchment, 
which is to recommend economy legisla- 
tion to the 1933 General Assembly, has 
just made public a letter opposing the 
calling of a special session of the Legisla- 
ture at this time to deal with proposed 
economy measures. 

Mr. Brown believes, he said, that Ititle 
immediate relief could be achieved by a 
special session. Any enactments made, he 
stated, would have only a small bearing 
upon next year’s tax bill, while the ex- 
pense entailed would come at an inop- 
portune time. 

The special session proposal was made 
by Senator C. F. Clark of Cedar Rapids, 
chairman of a tax revision committee 
which fostered the tax revision program 
in the last session. 

The most promising field for immediate 
relief, Mr. Brown contends, is the coop- 
eration of local county economy commit- 
tees which have been active in reducing 
local tax budgets. 
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‘Elimination of Postal Deficit 
To Be Studied at Conference 


n Postmaster General Brown to Confer With 
Counsel for Business Mail Users 














The problem of elimination of the pos- | 


tal deficit of $150,000,000 will be discussed 
in the near future when Postmaster Gen- | 
eral Walter F. Brown confers with Rich- 
ard H. Lee, general counsel for the Na- 
tional Council of Business Mail Users, ac- 
cording to information made available | 
Nov. 2 at the Post Office Department. 

In a recent letter, Mr. Lee told the 
Postmaster General that nearly $130,000,- 
000 of the $150,000,000 deficit had been in- 
curred through losses in handling second 
class matter. In an exchange of corre- 
spondence regarding the matter, Mr. 
Brown suggested the coming conference. 


The following information was fur- 
nished: : 
The council has pointed out to Mr. 


Brown that the deficit should be elim- 
inated, not by increase in first class pos- 
tage rates, as he advocates, but by in- 
crease in second class rates. To support 
their theory. the council cited figures com- 
piled by the Departments own ac- 
countants. 
Effect of Increase 


In a letter of Sept. 30, the council told 
Mr. Brown that a 1-cent increase in first 
class rates would decrease postal receipts 
from that source by nearly $17,000,000, and 
would materially lessen the number of 
employes now handling first class mail 

In reply, the Postmaster General re- 
tained his original view, writing that he 
was “convinced that the Department has 
only a single alternative before it—either 
to accept the postal deficit as a proper 
charge against general revenues, or to 
increase the first class rates.” 

A second letter from the council under 
date of Oct. 26, pointed out that first 
class mail is now netting the Government 
an annual profit of about $80,000,000, and 
service considered, third and fourth class 
matter are also showing profits. The only 
classification of mail matter now being 
handled at a loss is second class, the letter 
explained, stating that the deficit on 
second class, which according to Depart- 
ment figures is about $90,000,000, is prob- 
ably nearer $130,000,000. 

“Now. how can you,” the letter con- 
tinues, “in the face of those figures, pro- 
duced by your own accountants, say that 
you have but a single alternative, whether 
to accept the postal deficit or meet it by 
an increase in the first class rate?” 

The National Council's second letter to 


the Postmaster General, dated Oct. 26, 
follows in full text: 
My Dear General: I am in receipt of 


your letter of Oct. 15, in reply to my let- 
ter to you under date of Sept. 30, and will 
be glad to talk the matter over with you, 
as you suggest, when I am in Washington, 
for I assure you we desire to be helpful. 

We note your statement that you are 
“convinced that the Department has only 
a single alternative before it—either to ac- 





publisher, your rate is 1 cent each, or 32 
cents for the 32 pieces. 
Is it fair to the public in whose behalf 
ts See is supposed to be oper- 
ated? 


other is wrong. 


ioe pound in second class to 12? 
the 
under third class 


cents, aS compared to a rate here of 114 
cents. 


cept the postal deficit as a proper charge} 


against general revenues, or to increase 
the first class rates.’ Of course, we do 
not know what influence might bring you 
to that conviction, but certainly, General, 
you could arrive at no such conclusion 
from a study of the figures of your De- 
partment. 
Profit on Letter Mail 

Your own figures show that first 
mail is now netting the Government an 
annual profit of approximately $80,000,000, 


and, service considered, third and fourth | 


class matter are also showing profits for 
the Government. The sole and only clas- 
sification of mail matter now being han- 
died at a loss is second class and, service 
considered, the deficit on second class, 
which your own figures show to be ap- 
proximately $90,000,000 annually, is prob- 
ably nearer $130,000,000. Now, how can 
you, in the face of those figures, produced 
by your own accountants, say that 
have but a single alternative, either 
accept the postal deficit or meet it by an 
increase in the first class rate? 

We find ourselves entirely at a loss to 
understand why you persist in ignoring 
the fact that the sole and only cause of 
your postal deficit is the loss sustained on 
second class matter 

Second Class Deficit 

A great part of this second class deficit 
is created through the handling of pub- 
lications which are not of general circula- 
tion but private in character, 
siderable part of it is due to the handling 
of matter neither informative nor educa- 
tional, but plain trash, but even 
all the publications carried in the mails 
under second were of general cir- 


just 
ust 


class 


culation, were educational, and had infor- | 


mative value, what right have the owners 
of those publications to claim charity at 
the hands of the users of other mail 
classifications, to say nothing of the right 
of your Department to attempt to exact 
an excess postage from one mail user to 
help pay for the cost of carrying the 
matter of another mail user in the mails 
Compares Use of Mails 

As a matter of. fact, General, the De- 
|partment’s handling of second class mat- 
ter is not fair to the publications them- 
selves. Newspapers, generally speaking, 
are small users of the mails. It is true 
that a few of the large metropolitan 
dailies, probably a half dozen, do make 
heavy use of the mail, but afternoon 


class | 


you | 
to | 





and a con- | 


if | 


newspapers make comparatively little use | 
cf it, and newspapers in secondary cities | 


are more harmed than helped by the low 
rate, for it permits a competition 
which they cannot compete, yet low rates 


allow those metropolitan morning dailies, | 


which do make heavy use of the mails, to 
pile up large circulation figures which 
they use in soliciting advertising against 
publications required to obtain their cir- 
culation in their immediate vicinities 


Congress, when it established the second 
class rates, created zone rates for the | 
purpose of requiring this distant circu- 


lation to pay a rate more nearly commen- 


with | 


surate with its handling cost, and news- 
papers do pay under zone rates, yet, you 
and I know that through the’ reentry | 
privilege magazines are shipped by freight 


to various reentry points, and that instead 


of getting the maximum rate of 7 cents 
on advertising matter, on the great bulk 
of these publications, you get the mini- | 
mum rate of 1's cents, and you should 
bear in mind that the circulation figures 
of these national magazines, which this 


rate makes possible 
with other advertising mediums which 
|either cannot avail themselves of the re- 
| entry privilege or do not use the mails. 

Opposes Increase 

We do not believe, General, that 
gress will accept your suggestion 
| increase in the first-class letter rate. We 
are more inclined to the thought that 
Congress will wonder why you have sug- 


Con- 
of an 


are used to compete | 


gested no remedy for the second-class 
deficit, which, as stated above, amounts 
to more than $90,000,000 according to | 


your own figures, and your figures do not 
take into consideration the fact that sec- 
ond class receives a service as good, and 
In many instances better than first class. 
while other classes are deferred—third 
class taking celays of from one to seven 
days, being handled when the force has 
nothing else to do, and fourth class going 
literally as freight. 

Prior to the act of May 29, 1928, there 
Was no limit on the number of 
which might be included 
second class matter. Under that act, the 
number of pieces to the pound at the 
minimum rate is now limited %o 32. 
other words, for mail matter of the second 


in a pound of 


pieces | 


In | 


class, in the first and second zones. where | 


the great 
partment 


bulk of it 
will pick 


is handled, 
up 32 pieces 
originating office, distribute it to trains, 
carry it to its destination at various 
points, re-distribute it at the office of ad- 
aress, and then deliver it to 32 separate 
homes for the total sum of 114% cents cov- 
ering the entire 32 pieces. Yet, under the 
transient rate, for the same publications. 
mailed at the same office to the same ad- 
dressees, when sent by one other than the 


the De- 
at the 
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Ping Pong Balls 
Float Speed Boats 


Used in Place of Metal Tanks 
To Give Buoyancy to Craft 
In Event of Crash 


Patrolling Roads 





| Ping pong balls have been used suc- 
cessfully in Great Britain to keep afloat 
wrecked speed boats whose speed require- | 
ment prohibited the use of heavy metal air 
tanks, according to advices made public 
Nov. 2 by the Department of Commerce. 
The Department's statement follows in 
full text: 


The use of ping pong balls to give bouy- 
ancy in racing motor boats has been dis- 
closed in England as one of the ingenious 
ideas evolved by the late Sir Henry Sea- 
grave, prominent British sportsman, the 
Commerce Department is informed in a 
report from its London office. 

This unique application of the celluloid 
balls used in the popular table game was 
developed by the British racer after con- 
sidering the various ways for keeping a 
speed boat afloat in case of a crash. The 
power ratio of these boats, British build- 


Is this equitable? 


Certainly if one rate is right, the 


Urges Limiting Pieces 
Why not limit the number of pieces to 
That is 
fixed for the same matter 
where the rate is 12 


number 


In private business, to which you have 
frequently compared the Postal Depart- 
ment, General, it has always been the 
practice when losses occur to ascertain 
the source of the losses, and to apply the 


= Japanese beetle, which thrives on 
a variety of fruit, grain and truck 
crops, and many species of trees, has 
been steadily gaining ground in_ the 


remedies at that point. When a ship | ers point out, is of necessity very low and. United States, and quarantine has been 
leaks, it is always plugged where the their inherent buoyany is practically established by the Federal Government 
water is coming in; plugs at other places negligible. While outboards and the more in nine States on the Atlantic seaboard 


are not very effective. 
second class. Why 
there? 

Why don’t you, as Postmaster General, 
arrange to take from the second class priv- 
ilege, those publications which are not of 
general circulation? If this were done, 
that matter would immediately go into 
third class, at a rate of 12 cents per pound. 
We would estimate that you have more 
than 6,000 publications of that character, 
and that by the switchover you could help 
the Government's revenues to the extent 
of many millions of dollars annually. 


How to Cut Loss 


If you would abolish the reentry priv- 
ilege, and require all publications to be 
mailed where they are published, you 
would add materially to your postal rev- 
enues, and incidentally, by cutting the 
loss on second class, you would be reduc- 
ing the stigma which now rides on the 
backs of American publishers, to wit: 
That they themselves are guilty of accept- 
ing this governmental service at less than 
cost, a thing whch they would editorially 
condemn with one voice, if it were being 
given to anyone else. 


Your losses are in 


from Massachusetts to Virginia, includ- 
not seek a remedy 


ing parts of those States and the Dis- 
trict of Columbia. As result of recently 
finding specimens of the pest in South 
Carolina and Ohio, the Department of 
Agriculture called a conference, which 
decided not to extend the quarantine 
to thoes States. The method of apply- 


ordinary type of speed craft can be de- 
signed with metal air chambers, record- 
breaking boats such as those used by 
prominent racers are planned up to their 
last inch of capacity and the carrying of 
metal air tanks would add considerably to 
the weight, it is stated. For this reason, 
a very light yet fairly effective floating 
device was sought 

Seagrave tried the experiment of filling 
the space between the double planking 
of the hull and the aluminum lining fas- 
tened to the other side of ribs with thou- 
sands of ping pong balls which are light, 
noiseless and highly functional. Even in 
a severe crash, it developed, hardly more 
than 10 per cent of the balls could be 
punctured, the remaining number keeping 
the boat above water until a rescue launch 
arrived. Under actual racing conditions, 
it was proven that while the balls were in- | 
sufficient to support the boat for any long 
period of time, they considerably retarded 
the sinking for those few minutes neces- 
sary for a launch to put a rescue line 
around the bows 


Compensation Costs 
High in Pennsylvania 


Fatal Accidents Total 11 Hun- 
dred in Nine Months 


9 


Pa., Nov. 


In spite of the industrial depression, 
compensation awards in Pennsylvania for 
the first nine months of the year are 
almost as high as last year, according 
to a report issued today by the Depart- 
ment of Labor and Industry. The total 
for the period is $11.015.404. During this 


HARRISBURG, 


Rehearing Is Refused 


ee ed pm _ is published period there ee tec — 
simultaneously all over the country, when ib > » ‘pedi and 83,602 nonfatal accidents, for many 
publications are run for what their adver- In Conte mpt Procec ding of which compensation has yet to be 
tising will yield, what possible excuse can) The Supreme Court of the United States | awarded. 

there be for a rate to publishers on ad- | denied, on Nov. 2, a petition for rehearing | During September, the report states, 
vertising matter of 1'2 cents per pound, filed in the case of Bowles v. United! awards were made for 121 fatal cases, 
while you demand from the public other | States, No. 282. The petition for review costing $3,576 on an average. For per- 


than publishers, for the same matter, in 
the same zones, 12 cents per pound. 

It does seem to us, General, that the 
solution of your financial difficulties in 
the Department lies in stopping the leaks 
where the leaks occur. 


of this case was denied by the court on 
Oct. 26. The petitioner had sought the 
review of the court of a judgment for con- 
tempt entered against him for allegedly 
misrepresenting himself to be an attor- | dents 
ney when he had in fact been disbarred. place. 


manent disability accidents an average of 
$1,310 was awarded. In September, 
last month on which complete figures are 


than 
Coal 


in August, when 122 


mining and the general in- 











the | 


available, there were 10 more fatal acci-| 
took | 


against Plant Pest 





en | 





ing quarantine measures is shown in the 
lliustration, taken on a highway in the 
State of Virginia, between Alexandria 
and Washington, D. C. The agent of 
the Plant Quarantine and Control Ad- 
ministration halts every automobile on 
the way to Washington to prevent the 


motorists from bringing back any 
plants that may possibly harbor the 
pests; flowers gathered by the wayside 
or in the woods are taken from them 


as a source of peril. The service car 
is shown on the right; suspected plants 
are placed thereon and carried to head- 
quarters for examination 


dustries each accounted for 63 men in 
September and the transportation and 
utility group for six men. The total non- 
fatal accidents were 9,089 

The Bureau of Workmen's 
tion, according to the report, 
proved 1,152,828 accident awards in the 
15 years and nine months of its exist- 
ence. The first nine months of this year 
account for 54,753 of this total. The total 
compensation awarded was $193,247,610, of 
which $143,988,697 has been paid. 

“Industry has to pay for its accidents,” 
Secretary Northrup remarked in comment 
on the report “It could save a_ large 
part of this compensation bill of over 
$10,000,000 a year by preventive safety 
work. The lives of the workers, both 
those injured and those permanently dis- 
abled through accidents can never be ade- 
quately paid by money awards, either. 
The workers and the employers are not 


Compensa- 
has ap- 


the only one financially affected by this! 


large accident rate. The State at present 
must supplement the safety work of in- 
dustry by a very considerable force of 


safety inspectors and a Bureau of Re-! 


habilitteion. This protection is not ques- 
tioned by employers or anyone else, yet 
it costs the taxpayers over $250,000, 


‘an item of accident expense.” 


| 


every year, and should be considered as | 
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Act Redistricting - 
State of Illinois 
Held to Be Invalid 


Circuit Judge Decides That 
Districts Are Unequal in 
Population, and Statute 
Violates Constitution 


SPRINGFIELD, ILL., Nov. 2, 
| The Congressional Reappointment Act, 
enacted by the 1931 General Assembly, 
| has been held unconstitutional by Circuit 
Judge Edward D. Shurtleff. An appeal from 
this ruling will be taken to the State Su- 
preme Court, Attorney General Oscar 
E. Carlstrom announced orally, to permit 
the final determination of the law’s valid- 
ity before the primary election in the 
Spring. 

The law was held invalid by Judge 
Shurtleff on the ground that the con- 
gressional districts formed under it are 
“unequal in population and unreason- 
able and unjust. The Reapportionment 
Act violates the meaning and the language 
of the Constitution, is subsersive of the 
spirit of the republican form of govern- 
— and is unconstitutional and a void 

Cb. 

State Redistricted 

The law redistricts the State to include 
the election in districts of two Congress- 
men who previously had been chosen by 
the State at large. It authorized the 
election of 14 Congressmen in the Chicago 
area and 13 Congressmen in the rest of 
the State. 

Judge Shurtleff pointed out in his opin- 
ion that under the provisions of the law 
the Fifth District in Chicago contains 
a population of 541,785, more than three 
; times the population of the Seventeenth 
| District with a population of 158,738. The 
; average population in a district, he noted, 
should be something over 280,000. 

_ The ruling was handed down in the 
injunction proceedings to enjoin Secre- 
tary of State William J. Stratton from 
accepting petitions of candidat. : for Con- 
gress, delegates to national party conven- 


tions and candidates for presidential 
electors. 


| Aviation Expands in Britain 


Civil aviation in the United Kingdom 
made steady progress last year, with 
registered planes, licensed pilots, gliding 
activities, aerial survey work, and air 
transport operations expanding. (Depart- 
ment of Commerce.) 














We rather have a Chesterfield 


and now welll 


Three Stars of 
“Ziegfeld Follies of 1931” 
Helen Morgan (on piano) 
Ruth Etting (at right) 


and 


Harry Richman 











Three mighty 


good reasons 





/ 


“MILDER” — smoke as many as you like! 
That’s what every Chesterfield smoker 
knows...and it’s not hard to prove, either. 
Just try this blend of milder, riper tobaccos! 


“TASTE BETTER” — you'll like as many as 
you smoke! That’s what more smokers are 
learning every day. Not over-sweetened, 
but just sweet enough for constant enjoy- 
ment. The mild, rich flavor of the finest 
Turkish and Domestic tobaccos. 


“THEY SATISFY” —in every way! The to- 
bacco, the paper, the package...everything 
about Chesterfield is the best that money 
can buy or that science knows about! 


GOOD... they’ve got to be good! 


, tell you why . . 


i 
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Liability to Tax 
On Gains From 
Bond Purchases 


Supreme Court Holds That 
Gain by Corporation in 
Buying Its Own Securities 
Is Taxable Income 


UNITED STATES 
v. 
Kirsy LumMsBer COMPANY. 

Supreme Court of the United States. 

No. 26. 

On writ of certiorari 
Claims. 

Cuartes B. Rvee, Assistant Attorney Gen- 
eral (THOMAS D. THacHer, Solicitor Gen- 
eral; Frep K. Dyar, BraDLEY B. GILMAN, 
Erwin 1°. Griswoip; C. M. CHAREST, 
General Counsel. Bureau r 
Revenue; T. H. Lewis Jr., Special At- 
torney, Bureau of Internal Revenue, 
with him on the brief), for petitioner; 
Rosert AsH for respondent; J. MARvIN 
Haynes filed brief on behalf of Ameri- 
can Tobacco Co., as amicus curiae. 

Opinion of the Court 
Nov. 2, 1931 r 

Mr. Justice Hoimes delivered the opin- 
ion of the court. : 

In July, 1923, the plaintiff, the Kirby 
Lumber Company, issued its own bonds for 
$12,126,800 for which it received their par 
value. Later in the same year it pur- 
chased in the opery market some of the 
same bonds at less than par, the differ- 
ence of price being $137,521.30. The ques- 
tion is whether this difference is a_tax- 
able gain or income of the plaintiff for 
the year 1923. 


Gross Income Defined 


By the Revenue Act of ‘Nov. 23) 1921, 
c. 136, section 213 (a) gross income 
includes “gains or profits and income de- 
rived from any source whatever,” and by 
the Treasury Regulations authorized by 
section 1303, that have been in_ force 
through repeated reenactments, “If the 
corporation purchases and retires any of 
such bonds at a price less than the issu- 
ing price or face value, the excess of the 
issuing price or face value over the pur- 
chase price is gain or income for the tax- 
able year.” Article 545 (1) ‘c) of Regula- 
tions 62, under Revenue Act of 1921. See 
Article 544 (1) (‘c) of Regulations 45, 
under Revenue Act of 1918; Article 545 
(1) ‘c) of Regulations 65, under Revenue 
Act of 1924; Article 545 (1) ‘c) of Regula- 
tions 69, under Revenue Act of 1926; Arti- 
cle 68 (1) (c) of Regulations 74, under 
Revenue Act of 1928. 
why the Regulations should not be ac- 


to the Court of 


In Bowers v. Kerbaugh-Empire Co., 271 
U. S. 170, the defendant in error owned 
the stock of another company that had 
borrowed money repayable in marks or 
their equivalent for an enterprise that 
failed. 

Transaction a Loss 


At the time of payment the marks had 
fallen in value, which so far as it went 
was a gain for the defendant in error, and 
it was contended by the plaintiff in error 
that the gain was taxable income. But 
the transaction as a whole was a loss, and 
the contention was denied. Here there 
was no shrinkage of assets and the tax- 
payer made a clear gain. 

As a result of its dealings it made avail- 
able $137,521.30 assets previously offset by 
the obligation of bonds now extinct. We 
see nothing to be gained by the discus- 
sion of judicial definitions. 

The defendant in error has 
within the year an accession to 


realized 
income, 


if we take words in their plain popular | 


meaning, as they should be taken here. 

Burnet v. Sanford & Brooks Co., 282 U. 

S. 359, 364. 
Judgment reversed. 


Illinois Governor to Call 
Extra Legislative Session 


SPRINGFIELD, ILL., Nov. 2. 


Immediately after the Revenue Com- 
mission had adopted the report o7 its 
executive committee, the Governor of IIli- 
nois, Louis L. Emmerson, announced that 
a special session of the General Assembly 
will be called for Nov. 5. 


Severance Tax Collections 
In Louisiana Show Decline 


Baton Rovuce, La., Novy. 2. 
Collections of the Louisiana severance 
tax for the third quarter of this year to- 
taled $490,565, as compared to $550,845 for 
the preceding quarter, according to the 
State Auditor. L. B. Baynard Jr. . Under 
the Louisiana law, one-fifth of the tax is 
returned to the parish in which it is col- 
lected. 


Journal of Proceedings 
In the Court of Claims 


Nov. 2, 1931 

Present: Hon. Fenton W. Booth, Chief 
Justice; and Hons. William R. Green, 
Benjamin H. Littleton, Thomas S. Wil- 
liams. and Richard S. Whaley, Associate 
Judges. 

Admitted to practice: Mr. Wm. A. Hines 
and Mr. Wm. F. Kelley. 


Announcements H-454, Frost Gear & 
Forge Co., judgment for plaintiff in the 
sum of $119,329.50 with interest. opinion by 
Judge Whaley; J-35. Gilbert H. Pearsall 
plaintiff entitled to recover, entry of Judg- 
ment suspended. opinion by Jivdee * tttle- 
ton; J-446, Oxford Paper Co., plaintiff en- 
titled to recover, entry of juugmen. - 
pended, opinion by Judge Green; K-50 
Briggs & Turivas, judgment for plaintifis in 
the sum of $8,325.89. opinion by Chief Jus- 
tice Booth: L-69,. Edith R. Porter, judgment 
in favor of United States, opinion by Judge 
Green; L-495, Army & Navy Club of Amer- 
ica. judgment in favor of United States, 
Opinion by Judge Green; J-679. Barnim 
Kombst et al.. judgment for plaintiffs $23,- 
563.03 with interest opinion by Judge 
Whaley; C-314 and C-315, Hamberg Ameri- 
can Line Terminal. defendant allowed to 
submit further testimony, etc.; J-541, J. H 
Neil Creamery Co., judgment in favor of 
United States. see memorandum; K-53, In- 
ternational Harvester Co. Of America, de- 
fendant’s motion for new trial allowed, 
modified judgment for plaintiff in the sum 
of $12,500 see memorandum Judgment 
for plaintiffs in: L-361, William A. Hardy, 
$1.676.27; L-363. Mariana Vassallo, judgment 
suspended; L-395, John T. McDermott, $4,- 
583.53 

K-174. W. A 
for new trial 
filed 

1-116, Scott 
tiff. $8,758.41 

M-114, Harry 
murrer sustained 
see order 

Motions for new trial overruled in: A-200 
William King Richardson; C-978, Atlantic 
Refining Co H-74, George Endicott, trus- 
tee; H-528, Hart Glass Manufacturing Co.; 
J-38. Yankee Export & Trading Co.; K-138 
William B. Hatfield; K-180, Edward Max- 
son receiver 

Petitions dismissed 
lens Co.; K-11, Excelsior 
L-144, William Runmeyer: 
ville Furniture Co.; L-347, 
L-412, Locke & Company 

Submitted witho arg 
son Pirie Scott & Co 

Rule to show cause made 
case dismissed in: L 2 
K-324, Frank A. Kent 

M-122, Thomas Maginnis 
murrer by Mr. Assistant Attorney 
Charles B. Rugg for defendant 
William A. Hines for plaintiff 

D-221, United Motors Corp argued on 
motion to dismiss for lack of jurisdiction 
by Mr. F. K. Dyar for defendant and Mr 
Cc. E. Carroll for plaintiff 

Calendar for Tuesday, Nov 3 
F-386, France & Canada Cie Francaise de 
Navigation; K-440. Grant F. Chase. trustee 
etc.; E-546, Marietta Mfg. Company; F 1 
Charlies Ward Engineering Works: K-325, 
Central Aguirre Sugar Co.; L-173, Memphis 
Cotton Oil Co.; K-452. Freeport Texas Co 
et al.; K-363, R. L. Montague; J-19, F. H. 
Peavey & Company. 


< 


Angwin 
overruled 


defendant's motion 
amended findings 


Umsted, judgment for plain- 


B. Stilz 
and 


defendant's 
petition 


de- 
dismissed, 


J-568 
Motor 
L-227 


Fred 


in Cahn Cob- 
Mig. Co; 
Thomas- 
P. Farrar 
iment: L-324, Car- 
absolute 
Savoy Gu ¢ 


and 


argued on de- 
General 


and Mr 


1931 


of Internal | 


We see no reason | 


F ederal Tax Case 7 
Will Be Reviewed 


Supreme Court Denies Writs 
Of Certiorari in Nine 
Other Actions 


The Supreme Court of the United States 
has consented to review one case involv- 
ing the Federal Revenue Acts, petition for 
writ of certiorari having been granted 
on Nov. 2. In nine other cases, the court 
denies the petitions. The case which will 
be reviewed is No. 425. Burnet v. Charles 
P. Leininger. 

The cases in which the court denies peti- 
tions for writs of certiorari are as follows: 

No. 340. United Cigars Stores Co. of Amer- 


ica v. U. S. 
John W. Keogh vy. 


No. 371. 
Collector. 
No. 390. R. E. Kennington, 
Donald, Collector. 
No. 398. Darby-Lynde Co. v. 
Collector. 
No. 400. 
Burnet. 
Nos. 405-409. 
No. 416. 
No. 421. 
No. 425. 
No. 479. 


Neely, Acting 


Liquidator, v 
Alexander 


F. M. Hubbell Son & Co., Inc. V. 
John B. Ford, et al. v. Burnet 
Portage Silica Co. v. Burnet 
Irving Trust Co., Receiver, v 
Walter Schaefer v. Bowers. 
Ralph J. Capone v. U. S. 


State Cases 


The court took action on 
tax cases as follows: 

No, 184. Great Atlantic & Pacific Tea Co. V. 
Morrissett. in which the District Court for 
the Eastern District of Virginia held that the 
Virginia license tax on merchants does not 
amount to an illegal discrimination against 
chain stores. Probable jurisdiction was noted 
and the case assigned for argument on Novy. 23 

No. 394. Franklin v. Carter, in which the 
District Court for the Western District of 
Oklahoma held that the Oklahoma income tax 
law (since amended) was not unconstitutional 
because it applied to individuals and not to 
corporations. Petition for writ of certiorari 
was denied 


U.§ 


two State 


Chattel Mortgage 
Held Void Against 


_ Subsequent Creditor 


‘Trustee of Mortgagor, on 


Bankruptcy, Took Prop- 
erty Free From all Liens, 
Supreme Court Holds 


WILLIAM H. Moor® Jr., TRUSTEE, ETC., 


v. 
O. S. Bay. 
Supreme Court of the United States. 
No. 27. 


|On writ of certiorari to the United States 
cepted as a correct statement of the law. | 


Circuit Court of Appeals for the Ninth 

Circuit. 

THomas S. TosBin (CHARLES F. HUuTCHINS, 
FRANK C. WELLER, JAMES F. KELEHER, 
and Max Isaac with him), for peti- 
tioner; no appearance for respondent. 

Opinion of the Court 
Nov, 2, 1931 

Mr. Jusctice Holmes delivered the opin- 
ion of the court. 

The bankrupt executed a mortgage of 
automobiles, furniture, show room and 
shop equipment that is admitted to be bad 
as against creditors who were such at the 
date of the mortgage and those who be- 
came such between the date of the mort- 
gage and that on which it was recorded, 
there having been a failure to observe the 
requirements of the Civil Code of Cali- 
fornia, section 3440. 

The question raised is whether the mort- 
gage is void also as against those who gave 
the bankrupt credit at a later date, after 
the mortgage was on record. The Circuit 
Court of Appeals affirmed an order of the 
Distict Judge giving the mortgage priority 
over the last creditors. Whether the court 
was right must be decided by the Bank- 
ruptcy Act since it is superior to all State 
laws upon the subject. Globe Bank v. 
Martin, 236 U. S. 288, 298. 

The trustee in bankruptcy gets the 
title to all property which has been trans- 
ferred by the bankrupt in fraud of credi- 
tors or which prior to the peitition he could 
by any means have transferred or which 
might have been levied upon and sold 
under judicial process against him. Act 
of July 1, 1899, c. 541, section 70; U. S. 
Code, Title 11, section 110. By section 67,| 


URREN 


« 





Journal and Calendar of 


HE SUPREME COURT 
OF THE UNITED STATES 


_— Supreme Court of the United States, on Nov. 2, handed down two opinions, 
the first of the present term. Three other cases which had been argued and 


were under advisement were decided without opinion. 


Chief Justice Hughes an- 


nounced that the court had granted hearings in 16 cases and denied petitions for 


the review of 40 casey. 


After handing down opinions and orders, the court recessed 


until Nov. 23. The journal of the proceedings of* Nov. 2, and the day call for Nov. 


23 follow in full text: 
Nov. 2, 1931 

Present’ The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. Jus- 
tice Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Stone, and Mr. 
Justice Roberts. 

Alice Greenacre, of Chicago, Ill.; Clarence 
Lohman, of Pawhuska, Owla.; Ralph A. 
Barney, of Pawhuska, Okla.; Carroll E. 
Wright. of Logan, Ohio; Forest E. Weinrich, 
of Logan, Ohio; Frank A. Mathews Jr., of 
Palmira, N. J.; Arthur J. Thomas, of Salis- 
bury, N. C., and Chas. W. Bowen, of Logan, 
Ohio, were admitted to practice. 

No. 26. The United States, petitioner, v. 
Kirby Lumber Company. On writ of cer- 
tiorari to the Court of Claims. Judgment 
reversed and cause remanded to the Court 
of Claims for further proceedings in con- 
formity with the opinion of this court. 
Opinion by Mr. Justice Holmes. 

No. 27. Wm. H. Moore Jr., Trustee in 
Bankruptcy for the Estate of Sassard & 
Kimball, Inc., Bankrupt, petitioner, v. O. S. 
Bay. On writ of certiorari to the United 
States Circuit Court of Appeals for the Ninth 
Circuit. Judgment reversed with costs. and 
the cause remanded to the District Court 
of the United States for the Southern Dis- 
trict of California for further proceedings 
in conformity with the opinion of this court. 
Opinion by Mr. Justice Stone. 


Orders Announced 


1p: ° 
By Chief Justice 

The Chief Justice announced the follow- 
ing orders of the court: 

No. 45. Southern Railway Company, peti- 
tioner, v. R. R. Moore, as Administrator of 
the Estate of Edwin A. Wagon. deceased. On 
writ of certiorari to the Supreme Court of 
the State of South Carolina Per curiam: 
The judgment herein is reversed, upon the 
ground, as matter of law, that the evidence 
is not sufficient to sustain a finding that 
negligence of the petitioner was the cause 
of the death of respondent's intestate. Chi- 
cago, Milwaukee & St. Paul Ry. Co. v. 
Coogan, 271 U. S. 72, 474, 478; Atlantic 
Coast Line v. Driggers. 279 U. S. 787, 788; 
Atchison, Topeka & Santa Fe Ry. Co. v. 
Toops, 281 U. 8. 351, 354-5. 

No. 41. Painters District Council No. 14 
of Chicago and Vicinity of the Brotherhood 
of Painters, Decorators and Paperhangers 
of America, et al., appellants, v. The United 
States of America. Appeal from the Dis- 
trict Court of the United States for the 
Northern District of Illinois. Per curiam: 
Decree affirmed. Duplex Printing Co. v. 
Deering. 254 U. S. 433; United States v. 
Brims, 272 U. S. 549; Bedford Cut Stone Co. 
v. Journeymen Stone Cutters’ Association, 


274 U. 8. 37. 
a ae 
No. 59. The United States 
petitioner, v. 
of certiorari 


of America, 
Frank B. Campbell. On writ 
to the United States Circuit 
Court of Appeals for the Second Circuit. 
Per curiam: Judgment reversed Sec. 309, 
World War Veterans’ Act, as amended by 
the Act of July 2. 1926, c. 723. 44 Stat. 790, 
800 (U.-S. C. App. Title’ 38, sec. 516b); 
United States v. Worley, 281 U. S. 339; 
Jackson v. The United States, 281 U. S. 344. 

No. 371. John W. Keogh, appellant. v. 
Robert E. Neely, Acting United States Col- 
lector of Internal Revenue. etc. Appeal 
from the United States Circuit Court of 
Appeals for the Seventh Circuit. Per cu- 
riam: The appeal herein is dismissed for 
the want of jurisdiction. Sec. 240(b), Ju- 
dicial Code as amended by the Act of Feb. 
13, 1925 (43 Stat. 936, 938). The petition 
for writ of certiorari is denied 


Code, Title 11. section 
which for want of records or for other 
reasons would not have been valid liens 
as against the claims of the creditors of 


the bankrupt shall not be liens against 
his estate. 


107 (a), claims 


The rights of the trustee by subrogation | 


are to be enforced for the benefit of the 
estate. The Circuit Courts of Appeal seem 
generaly to agree, as the language of the 


Bankruptcy Act appears to us to imply | 


very plainly that what thus is recovered 
for the benefit of the estate is to be dis- 
tributed in dividends of an equal per- 


centum on all allowed claims except such | 


as have priority or are secured. Bank- 


ruptcty Act, section 65, Code, Title 11, sec- | 


tion 105. In re Kohler, 159 Fed. 871. Mullen 
v. Warner, 11 F. (2d) 62. 


Dalbey, 23 F. (2d) 229. Cohen vy. Schultz, 
43 F. (2d) 340. 


v. Martin, 236 U. S. 288, 305. 
Decree reversed. 


T LAW 


ce 


Latest Decisions of Federal and State Courts 


ALIENS—Deportation—Grounds—Belief in overthrow of Government— 


An alien who testified in deportation 
“confiscation of property and the taking 


proceedings that he ‘believed that the 
over of the Government of the United 


States” by the “workers” should be “accomplished by force and violence if no 
other means is sufficient” and who refused to answer questions as to whether he 
believed in the teachings of the Communist party, in the present form of the 
Russian Government, or in the overthrow of the present United States Govern- 


ment, was deportable. 
Saksagansky v. Weedin, etc.; C. C. A. 9, 


No. 6555, Oct. 19, 1931. 


ALIENS—Deportation—Place to which deportable—Deportation of Russian to China 


with provision of rail transportation from 


China to Russia— 


An alien who should be deported to Russia, under the Federal statutes specifying 
the place to which aliens shall be deported, can not be deported to a port in China 
with provision for rail transportation from such port to Russian territory, and if 
the Government is unable to deport him to Russia within a reasonable time, he is 


entitled to be discharged from custody. 
Saksagansky v. Weedin, etc.; C. C. A. 9. 


No. 6555, Oet. 19, 1931. 


—_p 
BROKERS—Stock brokers—Delay in delivery of stock purchased for customer— 
Reasonableness of delay—Customer’s liability to broker for loss sustained on resale 
of securities on customer's refusal to accept because of delay— 


A stock broker who, Nov. 18, tendered 


for delivery to. customer stock which he 


had purchased Oct. 24, pursuant to the customer's order given on Oct. 22, could 
not recover the loss sustained on the resale of the stock, on the customer's refusal 
to accept the stock because of the delay in delivery, on the ground that there was 
no unreasonable delay as a matter of law because the seller had not delivered the 
stock to the broker until the time of the broker's tender of delivery to the customer 


and because the heavy sale of securities 


during the Fall of 1929 cloggd the ma- 


chinery of transfer and delayed deliveries; the question of whether the delay was 
unrasonable was a question of fact for the jury in the broker’s action against the 


customer for the loss sustained. 


Goldsmith, Myer & Lobdell, Inc., v. Adler; N, J. Ct. Err. & Appls., No. 36, Oct. 19, 


1931 


BROKERS—Stock brokers—Unreasonable delay of broker in tendering delivery— 
Necessity of customer's cancellation of order prior to broker’s purchase—Damage 


from delay— 


A stock broker's customer, who had ordered the broker to purchase securities, 


could refuse to accept the securities when 


tendered by the broker if the tender was 


not made within a reasonable time, and, on refusal to accept, was not liable for the 
loss sustained by the broker on the resale of the securities regardless of whether 
he canceled the order before the securities were purchased by the broker and re- 
gardless of whether he was damaged by the delay in delivery. 

Goldsmith, Myer & Lobdell, Inc., v. Adler; N. J. Ct. Err. & Appls., No. 36, Oct. 19, 


1931. 


Decisions of the Supreme Court 
Published in Full Text In This Issue 


BANKRUPTCY—Voidable 


transfers—Chattel 


mortgages—Effect of mortgagor's 


failure to file notice of intention required by State statute as to creditor who be- 


came such subsequent to recordation— 


A chattel morigage of automobiles, furniture, show room and shop equipment, 
which was void as to the mortgagor's crediiors who were such at the date of the 
mortgage and who became such between the date of the mortgage and the date 


on which it was recorded, because 
intention to mortgage the property 
Code Civ. Proc.), was also void as 
mortgage was recorded; and, on the 


Jr., Trustee, ete., v. Bay. 


ea 


GAIN OR LOSS—Determination of gain 
tion of its bonds— 
Where a corporation issued certain of 


of the mortgagor's failure to file a notice of 
as required by a California s’atute (Sec. 3440, 
against creditors who became such after the 
mortgagor's subsequent bankruptcy, his trustee 
took the property free from any lien in favor of such last class of creditors. 
(Sup. Ct. U. S. 


Moore 


»—6 U. S. Daily, 2002, Nov. 3, 1931. 


Taxation 


or loss—Sale and retirement by corpora- 


its own bonds for which it received their 


par value, and later in the same year purenased such bonds in the open market 


at less than par, the difference is taxable gain.—U. S. v. Kirby Lumber Co. 


(Sup. 


Ct. U. S.)—6 U. S. Daily, 2002, Nov. 3, 1931. 


* 


+ 


Campbell v. | 
Glove Bank & Trust Co, 


The Chief Justice announced: 

In view of the large number of such or- 
ders, the other orders of the court made 
this day, upon motions submitted, upon 
examination of jurisdictional statements, 
and upon applications for writs of certio- 
rari, as shown upon the list certified by the 
Chief Justice, will not be announced orally 
and are filed with the clerk of the court. 


++ + 


No. —. In re disbarment of William E. 
Baff. A rule having been issued by this 
court on March 25, 1931, directing William 
E. Baff to show cause why he should not be 
disbarred from the practice of the law in 
this court upon the ground that he had 
been disbarred in the District Court of the 
United States for the Southern District of 
California; the rule together with the re- 
turn and answer of the said Baff thereto 
having been referred to a committee of the 
bar of this court to make report and rec- 
ommendation respecting the final action to 
be taken by this court conformably to rule 
2, paragraph 5 of the rules of this court; 
the said committee having reported that the 
evidence does not warrant the conclusion 
that the disbarment of the said Baff by 
the District Court of the United States for 
the Southern District of California was dis- 
ciplinary but rather because his name had 
been entered upon the rolls of the court 
without a proper showing of qualification; 
and the majority of said committee having 
recommended that the rule to show cause 
heretofore issued against the said Baff be 
discharged on the ground that no charges 
had been made which would constitute a 
ground for his disbarment by this court 
under paragraph 5 of rule 2. 

It is ordered that the rule to show cause 
issued against the said Baff March 25, 1931, 
be, and the same is, discharged. 

And it having been represented to the 
court that the said Baff was disbarred from 
the practice of the law in the United States 
Patent Office on March 18, 1921, upon 
charges of misconduct; that his application 
to be reregistered as a member of the Pat- 
ent Office bar was denied upon March 28, 
1929, by the Commissioner of Patents; that 
the action of the Commissioner of Patents 
in refusing recognition to the said Baff as 
& patent attorney was sustained by the 
Chief Justice of the Supreme Court of the 
District of Columbia on Feb. 19, 1931; and 
the court being of the opinion that it pos- 
sesses inherent power to inquire into the 
conduct of members of the bar of this court 
and is not limited by paragraph 5 of rule 2 
of the rules of this court. 

It is further ordered that a rule issue, 
returnable on Monday, Nov. 30, next, to the 
said William E. Baff, ordering him to show 
cause why he should not be disbarred from 
the practice of the law in this court, and 
his name stricken from the roll of attor- 
neys admitted to practice before this court, 
upon the ground of misconduct as shown 
by the Patent Office proceedings and the 
action of the court thereon as above men- 


tioned. 
+ + + 


No. 130. Denver & Rio Grande Western 
Railroad Company et al., petitioners, v. Ben 
Terte, Jduge of the Circuit Court, etc. The 
motion to advance this case is granted and 
the case is assigned for argument on Mon- 
day, Nov. 23, next, after the cases heretofore 
assigned for that day. 

No. 498. Transit Commission and State of 
New York, et al., etc., appellants, v. The 
United States of America et al. It is or- 
dered that this case be advanced and as- 
signed for argument on Monday, Noy. 23 
next after the cases heretofore assigned for 
that day. 


In Appeal Cases 


Action Taken 


No. 184. The Great Atlantic & Pacific Tea 
Company, appellant, v. C. H. Morrissett, 
State Tax Commissioner, etc. In this case 
probable jurisdiction is noted. The case is 
placed on the summary docket and assigned 
for argument on Monday, Nov. 23 next after 
the cases heretofore assigned for that day. 

No. 391. T. Binford, et al., appellants, v. 
J. H. McLeaish & Company et al. In this 
case probable jurisdiction is noted. The mo- 
tion to advance is denied. 

No. 324. United Drug Company, appellant, 
v. Frank P. Washburn, Commissioner, etc.; 
and 

No. 338. Dah!Istrom Metallic Door Company. 
et al.. appellants, v. Industrial Board of 
the State of New York. In these cases 
probagle jurisdiction is noted. 


No. 325. T. Irving Potter et al., appellants, 
v. Charles R. Mavbury. as Director of Ii- 
censes, etc. Further consideration of the 
auestion of the jurisdiction of this Cdurt 
in this case is postroned to the hearing of 
the case on the merits. 


Petitions for Writs 


Of Certiorari Granted 


No. 374. Harry Blockburger, petitioner, v. 
The United States of America. The peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Seventh Circuit is granted and the case is 
advanced and assigned for argument on 
Monday, Nov. 23 next after the case hereto- 
fore assigned for that day 

No. 393. James Dunn, petitioner. v. The 
United States of America. The petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Ninth Circuit 
is granted and the case is advanced and as- 
signed for argument on Monday. Nov. 23 
next after the cases heretofore assigned for 
that dav. 

No. 401. 


American Surety Company of 
New York, 


vetitioner, v. The Greek Catholic 
Union, Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Third Circuit granted. 
= * 


No. 403. Charley Singleton et al., peti- 
tioners, v. Edith Cheek, nee Jackson et al. 
Petition for writ of certiorari to the Supreme 
Court of the State of Oklahoma granted 

No. 413. The Aetna Casualty and Surety 
Company, petitioner, v. Phoenix National 
Bank et al. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Sixth Circuit granted 

No. 426. David Burnet, Commissioner of 
Internal Revenue. petitioner, v. Charles P. 
Leininger. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Sixth Circuit granted 

No. 411. The Galveston Wharf Company 
et al., petitioners, v. The Galveston. Harris- 
burg & San Antonio Railway Company et al 
Petition for writ of certiorari to the Su- 
preme Court of the State of Texas granted 

No. 429. D. Ginsberg & Sons. Inc., peti- 
tioner, v. Joseph Popkin. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for thé Second Circuit 
granted 


No, 432. William E. Lamb, petitioner, v. 


Decisions of the 


Board of Tax Appeals 


Promulgated Noy. 2 


Jamison Coul & Coke Company. Docket 
Nos. 31690, 34088. 

The purchase by the petitioner of 
the property of the Georges Creek 
Coal & Iron Co. in 1910, together with 
the attendant and incidental trans- 
actions, did not so affect the peti- 
tioner’s invested capital that in order 
for it to be correctly determined under 
the Revenue Acts of 1917 and 1918 it 
must be increased for the years here 
involved by the amounts stipulated 
by the parties 

Where it was manifestly the inten- 
tion of the parties that any amount 
paid ds so-called royalities in excess 
of royalties on coal actually mined 
was to be applied as a part of the pur- 
chase price, the minimum royalties in 
excess of royallies on coal actually 
mined:are to be treated as capital ex- 
penditures and are not deductible as 
expense. 

When a minimum royalty is paid the 
taxpayer does not have an absolute 
equity in unmined coal, as in the case 
where the excess payments apply on 
the purchase price or where an ad- 
vance royalty is paid for the future. 
Such minimum royalties are deductible 
as expense, 


Sterling B. Cramer et al. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
granted. 

No. 433. William E. 
William A. Schmitt, Receiver, etc. Petition 
for writ’ of certiorari to the United States 
Circuit Court of Appeals for the Fifth Cir- 
cuit granted. 

No. 477. Boston & Maine Railroad, peti- 
tioner, v. Fred Armburg. Petition for writ 
of certiorari to the Municipal Court of the 
City of Boston, County of Suffolk, Common- 
wealth of Massachusetts, granted. 


Denial of Petitions 


For Certiorari 


No. 442. General Motors Corporation et al., 
petitioners, v. Motor Improvements, Inc., et 
al. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Sixth Circuit denied. The Chief Justice 
took no part in the consideration or deci- 
sion of this petition. 

No. 308. John T. Stone, petitioner, v. The 
United States; 

No. 309. William A. Patterson, et al., etc., 
petitioners, v. The United States; and 

No. 310. Louis Horkheimer et al., 
tioners, v. The United States. 
writs of certiorari to 
denied. 

No. 389. William M. Taylor, Trustee, etc., 
petitioner, v. Mary Plomondon Jones, Bank- 
rupt. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Tenth Circuit denied. 

+ + + 

No. 390. R. E. Kennington, Liquidator, 
et., et al.. pecitioners, v. G. L. Donald, Col- 
lector of Internal Revenue. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit denied. 

No. 394. Wirt Franklin, petitioner, v. 
Frank Carter, State Auditor, etc Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Tenth 
Circuit denied. 

No. 395. Chicago Fraternal Life Associa- 
tion petitioner, v. Emily H. Karst. Petition 
for writ of certiorari to the Sprinfield Court 
of Appeals, State of Missouri, denied. 

No. 400, F. M. Hubbell Son & Company, 
petitioner, v. David Burnet, Commissioner of 
Internal Revenue. Petition for writ of cer- 
tiorari to the United States Circuit Court of 
Appeals for the Eighth Circuit denied. 

No. 402. The Archibald McNeal & Sons 
Co., Inc., petitioner, v. Western Maryland 
Railway Company. Petition for wirt of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Third Circuit denied. 

No. 404. United States ex rel. Arthur J. 
Klein, petitioner, v. Raymond J. Mulligan, 
Acting United States Marshal. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Second Cir- 
suit denied. 

++ + 


No. 412. Kotabs, Inc., et al., petitioners, v. 
Kotex Company. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Third Circuit denied. 

No. 415. Charles F. Delbridge et al., peti- 
tioners, v. Arthur J. Oldfield et al. Petition 
for writ of certiorari to the Supreme Court 
of the State of Michigan denied. 

No. 418. Milmine Bodman & Co., Inc., pe- 
titioner, v. Empire Canal Corporation et al; 
and 

No. 419. Norris Grain Company of New 
York, Inc., petitioner, v. Empire Canal Cor- 
poration et al. Petition for writs of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit denied. 

No. 336. City of Willow Glen, petitioner. 
v. Southern Pacific Company. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Ninth Cir- 
cuit denied. 

No. 340. United Cigar Stores Company of 
America, petitioner, v. The United States. 
Petition for writ of certiorari to the Court 
of Claims denied. 

No. 398. The Darby-Lynde Company, pe- 
titioner. v. Acel C. Alexander, Collector of 
Internal Revenue, etc. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Tenth Circuit denied. 

++ + 

No. 405. John B. Ford, petitioner, v. Com- 
missioner of Internal Revenue; 

No. 406. George Ross Ford, petitioner, v. 
Commissioner of Internal Revenue; 

No. 407. Mrs. Edna F. Knight, petitioner, 
v. Commissioner of Internal Revenue; 

No. 408. Mrs. Mary Ford Bacon, petitioner, 
v. Commissioner of Internal Revenue; and 

No. 409. Mrs. Carrie J. Ford, petitioner, v. 
Commissioner of Internal Revenue. Peti- 
tion for writs of certiorari to the Circuit 
Court of Appeals for the Sixth Circuit 
denied. 

No. 414. Tomas Acevedo, petitioner, v. The 
United States of America. Petition for writ 
of certiorari to the United States Circuit 
Court of Appeals for the First Circuit denied. 

No. 416. The Portage Silica Company, pe- 
titioner, v. Commissioner of Internal Reve- 
nue. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Sixth Circuit denied. 

No. 420. United States ex 
schmidt, A. G., petitioner, v. Howard Suth- 
erland, as Alien Property Custodian et al. 
Petition for writ of certiorari to the Court 
of Appeals of the District of Columbia de- 
nied. 

No. 421. Irving Trust Company, Receiver, 
petitioner, v. The United States of America. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Sec- 
ond Circuit denied 

No. 422. Dan Hogan, et al., petitioners, v 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fifth Circuit 
denied. 

No. 424. 


Lamb, petitioner, v. 


peti- 
Petitions for 
the Court of Claims 


rel. Th. Gold- 


jreater New 
Company, petitioner. \ 
al Petition for writ 
United States Circuit Court of Appeals for 
the First Circuit denied. 

No. 425. Walter Schaefer. 
Frank Collis Bowers, Executor, etc. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit denied. 

i ee 

No. 428. W. H. Colquitt 
al., petitioners, v. Roxana 
poration, et al. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Fifth Circuit denied. 

No. 435. United States Fidelity & Guar- 
anty Company, petitioner, v. Highway En- 
gineering & Construction Company, Inc.; 

No. 456. United States Fidelity & Guar- 
anty Company, petitioner. v. Highway En- 
gineering & Construction Company, Inc.; 

No. 437. United States Fidelity & Guar- 
anty Company, petitioner. v. Highway En- 
gineering & Construction Company, Inc.: 

No. 438. United States Fidelity & Guar- 
anty Company, petitioner. v. Highway En- 
gineering & Construction Company, Inc.; 

No. 439. United States Fidelity & Guar- 
anty Company. petitioner, v. Highway En- 
gineering & Construction Company, Inc.; 
and 

No. 440. United 


York Development 
Annie L. Sears, et 
of certiorari to the 


petitioner, v. 


Receiver, etc., et 
Petroleum Cor- 


States Fidelity & Guar- 
anty Company, petitioner, v. Highway En- 
gineering & Construction Company Inc 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit denied. 

No 443. George Harvey 
American Coal Company, et al Petition for 
writ of certiorari to the United States Cir- 
cult Court of Appeals for the Seventh Cir- 
cuit denied 

No. 479. Ralph J. Capone, petitioner, v 
The United States of Americs Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Seventh Cir- 
cuit denied, 


petitioner, v. 


+ + + 
Miscellaneous Motions 


Submitted to Court 

No. 2, Original The State 
complainant, v. The State of New Hemp- 
shire Motion to amend bill of complaint 
submitted by Mr. Warren R. Austin for the 
complainant 

No. 51. October Term 1930. Saranac Auto- 
matic Machine Corporation petitioner, v. 
Wirebounds Patents Company, et al. Mo- 
tion to recall mandate submitted by Mr. Ed- 
ward Stafford in behalf of counsel for the 
petitioner. 

No. 186. En-le-te-ke, Charlie Harjo 
petitioners, v. W. A. Beasley, et al. 
to recall order denying petition 
of certiorari submitted by Mr 
bell for the petitioners 

No. 337 Western Distributing 
appellant, v. The Public Service 
of the State of Kansas et 
to jurisdiction submitted 
Stone and Mr, Robert D 
pellant 


Petitions Submitted 


, hae ’ . ° 
For Writs of Certiorari 

No. 348 United 
pany, petitioner, v. The United Slates 
tion for writ of certiorari to the C 
Claims submitted by Mr " Y ef n 
Sampson, petitioner and by Mr. Solicitor 
General Thache: M) Assistan Attorney 
General Rugg. Mr. Claude R. Branch and 
Mr. Paul D. Miller for the respondent 

No. 427. Moritz Stein. et al.. petitioners, \ 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeais for the Second Circuit 
submitted by Mr. Sanford H. Cohen for 


¢ 


of Vermont, 


et al., 
Motion 
for writ 
John B. Camp- 


Company, 
Commission 
Statement as 
Mr Robert 
for the ap- 


al 
by 
Garver 


Siaces ¢ v.dge Com- 
Peti- 


yurt of 


| 
| 


Gasoline Tax Law 


Of Florida Upheld 


The 1931 Amendment to Act 
Is Found by Court to Be 
Constitutional 


TALLAHASSEE, F1A., Nov. 2. 
The 1931 amendment to the Florida 
gasoline tax law is constitutional, the 
State Supreme Court has held. Under 
the new law, 3 cents of the tax is to be 
distributed to the counties on the basis of 
area, population and money spent 
building highways to be turned over to 
the State. The validity of that method 
of distribution was upheld by the court 
in a 4 to 2 opinion. 
Another amendment to the statute in- 


|creased the tax from 6 to 7 cents per 


gallon. The validity of that increase 


| was not involved in the suit. 


the petitioners, and by Mr. Solicitor Gen- 
eral Thacher, Mr. Claude R. Branch, Mr. 
Harry S. Ridgely, and Mr. W. Marvin Smith 
for the respondent. 

No. 430. Spencer Kellogg & Sons, Inc., as 
Owner, etc., petitioner, v. Hilda M. Hicks, 
as Administratrix, etc., et al.; and / 

No. 444. Vera Alexander, Administratrix, 
etc., et al., petitioners, v. Spencer Kellogg 
& Sons, Inc. Petitions for writs of certiorari 
to the United States Circuit Court of Ap- 
peals for the Second Circuit submitted by 
Mr. D. Roger Englar. Mr, Chauncey I. Clark, 
Mr. Leonard J. Matteson, and Mr. George S 
Brengle for the petitioner in No. 430 and 
respondent in No. 444; by Mr. Sidney New- 
borg for the respondents in No. 430; and by 
Mr. Lucien V. Axtell for the petitioners 
in No. 444. 

No. 441. Marcel Dreyfus, petitioner, v. In- 
dependence Indemnity Company. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Sixth Cir- 
cuit submitted by Mr. Frank S. Monnett 
and Mr. Howard Morgan Jones for the peti- 
tioner, and by Mr. A. I. Vorys for the 
respondent. 


+ > +> 

No. 448. Jenkins-Kreer & Company, 
petitioner, v. David Burnet, Commissioner 
of Internal Revenue. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Seventh Circuit submitted 
by Mr. Clarence N. Goodwin for the peti- 
tioner, and by Mr. Solicitor General Thacher, 
Mr. Assistant Attorney General Youngquist, 
Mr. Claude R. Branch, Mr. Sewall Key, and 
Mr. Wm. Cutler Thompson for the re- 
spondent. 

No. 452. William M. Taylor, Trustee, peti- 
tioner, William J. Tayrien et al., etc. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Tenth Circuit submitted by Mr. Elmer J. 
Lundy for the petitioner, and by Mr. T. J. 
Leahy and Mr. Charles Stuart Macdonald 
for the respondents. 

No. 457. Patrick J. Hurley et al., petition- 
ers. v. R. Foster Kincaid Sr. Petition for 
writ of certiorari to the United States Cir- 
Cuit Court of Appeals for the Fifth Circuit 
submitted by Mr. Solicitor General Thacher, 
Mr. Assistant Attorney General Richardson. 
Mr. A. G. Iverson, and Mr. Paul D. Miller 
for the petitioners, and by Mr. Wm. C. Du- 
four, Mr. T. J. Freeman, Mr. Gaston Por- 
terie. and Mr. John St. Paul Jr., for the 
respondent. 

Adjourned until Nov. 23 at 12 o'clock, 
when the day call will be: Nos. 328, 374, 393, 
130, 498, 184, 62, 63, 71, and 72. 
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Involved in Case 
In Supreme Court 


Hearing Granted in Action 
Raising the Question of 
Liability of Carriers on 
Wharfage Company 


Hearing of a case raising the question of 
the “liability, as between rail and ocean 


carriers and a wharfage company, for the 
loss of goods in transit destroyed by fire 
was granted by the Supreme Court of the 
United States on Nov. 2 The court granted 
a petition for the review of the decision 
of the Texas Supreme Court in the case 
of Galveston Wharf Co. et al. v. Galves- 
ton, Harrisburg & San Antonia Railway 
et al., No. 411. 

The circumstances of the shipment and 
its destruction by fire are related in the 
petition for certiorari as follows: 

The goods were shipped under a bill of 
transportation by 
rail from a point in Maine to the City 
of New York, by water from New York 


to Galveston and by rail from — s 


to a point of destination in Texas. 


Wharf Firm Not Named 
The bill of lading designated the initial 
rail carriers and the connecting water and 
rail carrier without naming, as 
necting carrier, a Galveston wharf com- 


a con-# 


pany from which a steamship company, 


named as carrier from New York to Gale 
veston, has leased a pier tor the unload- 
ing of inbound shipments. 

The wharf company, it further ex- 
plained, maintained tracks for the trans- 
portation of shipments from the leased 
pier to the line of the railroad company 


which was designated as the carrier from 


Galveston to the point of destination. 
The goods were handled under 
filed with the Interstate Commerce Com- 
mission by which the wharf exempted 
itself from liability for damage or loss of 
goods not caused by its negligence. 


Destroyed By Fire 


tariffs 


The goods were destorved by fire after 
the steamship company had placed them 


on the pier but 


before the wharf com- 


pany had checked or picked up the ship- 


ment for 
company’s 
therefor. 


to the 
issued a 


transportaion 
line and 


railroad 
receipt 


The wharf company disputes its liability 


for the loss of the goods on the ground 
that at the time of the fire ‘they were 
not in its possession. If the wharf com- 
pany be construed to have had posses- 


sion of the goods as a connecting carrier 
or as an agent of the shipping company, 


it claims that it 
insurer of the shipment, particularly in 
view of the provisions of its traffic dis- 
claiming liability. 


Court of Customs and Patent A ppeals 


Nov. 2, 1931 

Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar FE. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 

Karl John Albrecht, Walter S. Pawl, 
Samuel Bernard Gahm, Pasquale J. 
Federico, of Washington, D. C., and Shel- 
den H. Graves, New York City, were ad- 
mitted to practice. 


Customs 


No. 3385. Mrs. Frederick W. Hinkle v. 
United States. Opinion by Graham, presid- 
ing judge. An Aubusson tapestry was as- 
sessed at 50 per cent as manufactures of 
wool. The importer protested that it was 
free of duty as a work of art. The United 
States Customs Court overruled tne protest 
of the importer on the ground that the 
customs regulations had not been complied 
with, and their judgment is affirmed. Gar- 
rett, J.. dissents. 

No. 3406. The United States v. Hori Broth- 
ers. Opinion by Graham, presiding judge. 
Toy swords were assessed at 70 per cent as 
toys. The importer protested that they 

yer properly dutiable at 50 per cent as 
“swords, irrespective of quality or use.”” The 

United States Customs Court sustained the 
protest of the importer and their judgment 
is affirmed. Bland and Garrett, JJ., dissent. 

No. 3424. The United States v. Metro- 
Goldwyn-Mayer Corp. Opinion by Graham, 
presiding judge. Motion picture films were 
assessed in part at 1 cent per foot and in 
part at 3 cents per foot. The importer pro- 
tested that the merchandise was properly 
dutiable at “l cent per foot, 2 cents per 
foot, 3 cents per foot, as per affidavits, state- 
ments, and the examination of the mer- 
chandise warrants.’ The United States Cus- 
toms Court heid all the film dutiable at 1 
cent per foot, and their judgment is re- 
versed and the cause remanded for a new 
trial. 

+ > = 

No. 3439 Winter Bros. v. The United 
States. Opinion by Graham, presiding judge. 
Glass beads were assessed at 45 per cent as 
beads in imitation of precious or semi- 
precious stones. The importer protested that 
they were properly dutiable at 35 per cent 
as beads not in imitation of precious or 
semiprecious stones. The Uniced States 
Customs Court overruled the protest of the 
importer and their judgment ts affirmed 

No. 3440. The United States v. Madeira 
Linen Import Opinion by Graham 
presiding Certain linen goods were 
assessed at per cent as towels, The im- 
porter protested that they were scarfs and 
were properly dutiable aw 40 per cent as 
manufactures of vegetable fiber. The United 
States Customs Court sustained the pro- 
test of the importer and their judgment is 
affirmed. 

No. 3414. Louis Wolf & Co., 
Corporation v. The United States. Opinion 
by Bland, associate judge Small phono- 
graphs were assessed at 70 per cent as toys. 
The importers protested that they were 
properly dutiable at 30 per cent as phono- 
graphs. The United States Customs Court 
overruled the protest of the importers and 
their judgment is reversed. Lenroot, J., 
dissents. 


Bing Wolf 


> +: > 

The United States v. Cohn & 
Rosenberger, Inc. Opinion by Bland, asso- 
ciate judge. Bone roses were assessed at 80 
per cent as unfinished jewelry. The importer 
protested that they were properly dutiable 
at 25 per cent as manufactures of bone. The 
United States Customs Court sustained the 
protest of the importer and their judgment 
is reversed. 

No. 3423. The United States v. The Bobbs- 
Merrill Co Opinion by Bland, associate 
judge Certain books tor children called 
“The Child's Bible’ were assessed at 15 per 
cent as books of foreign authorship. The 
importers protested that they were properly 
free of duty as Bibles fhe United States 
Customs Court sustained the protest of the 
importer and their judgment is reversed 

No. 3457. The United States v. A. Moscini 
Opinion by Bland. associate judge. Certain 
stones were assessed at 60 per cent as imi- 
tation semiprecious stones, not faceted. The 
importer protested that they were properly 
dutiable at 20 per cent as imitation semi- 
precious stones, faceted The United States 
Customs Court sustained the protest as to 
exhibit one. and overruled it in all other 
respects, and their judgment is modified 
and it is held that the protest should have 
been overruled in its entirety. 

+ +> 

No. 3413. The United States v. Globe Ship- 
ping Co.. Inc Opinion by Hatfield, asso- 
clate judge Turquoise beads were assessed 
at 80 per cent as jewelry. The imvworter pro- 
tested that they were properly dutiable at 
20 per cent as semiprecious stones cut but 
not set The United States Customs Court 
sustained the protest of the importer and 
their judgment reversed on the grounds 
of insufficiency of protest 

No. 3422., The United 
Howell Co. Opinion by 
judge Kodacolor filler adapters were as- 
sessed at 45 per cent as frames or mount- 
ings for photographic lenses The importer 
protested that they were properly dutiable 
at 20 per cent as parts of cameras The 
United States Customs Court sustained the 
protest of the importer and their judgment 
is affirmed 

No. 3428 


No. 3421. 


States Vv 
Hatfield 


Bell 


ASSOC 


& 


The United States v. Hunt 
Diederich Opinion by Hatfield, associate 
judge. Merchandise assessed at 40 per cent 
as manufactures of metal, was claimed by 
the importer to be properly dutiable at 20 
per cent as works of art. The United States 
Customs Court sustained the protest of the 


importer and their judgment 
Bland and Garrett, JJ., 
clusion 

No. 3408. 


is reversed. 
concur in the con- 


The United States v. Edward 
Jefferson, Inc. Opinion by Garrett, asso- 
ciate judge. Ledger shear blades were as- 
sessed at 35 per cent as unfinished parts of 
textile machinery The importer protested 
that they were properly dutiable at 20 per 
cent as blades used in power or hand ma- 
chines. The United States Customs Court 
sustained the protest of the importer and 
their judgment is affirmed. 

No. 3417. The United States v. Malhame 
& Company. Opinion by Garrett. associate 
judge. Books imported from Belgium were 
appraised at the United States value, the 
appraiser finding that there was no foreign 
or export value. The United States Cus- 
toms Court held the goods to be dutiable 
according to the export or entered value, 
and their judgment is reversed. 


a, 

No. 3427. The United States vy. 
Sang Chong & Co. et al. Opinion by Gar- 
rett, associate judge. Ramie fishing nets 
were assessed at 18!1, cents per pound, and 
10 per cent as fishing nets of Ramie. The 
importers protested that they were properiv 
dutiable at 40 per cent es manufactures 
of vegetable fiber. The United States Cus- 
toms Court sustained the protest of the 
importers and their judgment is reversed 

No. 3443. The United States v. Rice Stix 
Dry Goods Company. Opinion by Garrett, 
associate judge. Merchandise assessed at 80 
per cent as articles of personal adornment 
was claimed by the importer to be dutiable 
in part at 15 cents per 100 and 20 per cent 
as belt buckles, and in part at 55 per cent 
as metal clasps The United States Cus- 
toms Court sustained the protest of the 
importer and their judgment is affirmed. 

No. 3444. The United States v. C. F. 
Welek & Co. Opinion by Garrett. associate 
judge. Belt buckles held dutiable at 15 
cents per 100 and 20 per cent by the United 
States Customs Court. Affirmed. See No. 
3443, Supra. 

No. 3416. The United States v. 
Wire Die Works. Opinion by Lenroot, asso- 
ciate judge. Drawing dies were assessed at 
60 per cent as dies. The importer protested 
that they were properly dutiable at 30 per 
cent as parts of machines. The Uniied 
States Customs Court sustained the protest 
of the importer and their judgment is re- 
versed. Garrett, J.. specially concurs. 

+ = = 

The United States v. Charles H. 
Inc Opinion by Lenroot, asso- 
ciate judge Blue decorated china jars con- 
taining stem ¥inger, were assessed as un- 
usual containers according to their ap- 
praised value. The importer protested that 
they v > properly dutiable at 20 per cent 
as usué containers The United States 
Customs Court sustained the protest of the 
importer and their judgment is reversed. 

No. 3453. Cassard Romano Co. et al. v. 
The United States Opinion by Lenroot, 
associate judge. Bronze figures, cups, vases, 
etc., were assessed at 45 per cent as manu- 
factures of metal. The importers protested 
that they were properly dutiable at 20 per 
cent as statuary, sculptures, or copies. The 
United States Customs Court overruled the 
protest of the importer and their judgment 
is affirmed Garrett. J., dissents 

No. 3483. United States v. Milnor 
Bottles Reversed upon stipulation 
counsel, 


Quong 


Urdika 


No. 3435. 
Demay 


st 


Inc. 
of 


Patents 
3102 and 3103 
tion v. S 


Nos. 3101 
ing Corpors 
ers of California. Tr 
powder, salt. baking 
Appellant granted 
record 

No. 3104 
Improvement 
suppressing 
Appellant 
record 

No. 2786 
provement 
aluminate 
pellant 

No. 2946 Ex parte Lester Kirschbraun. 
Improvement in apparatus for cracking pe- 
troleum oil. Dismissed upon motion of ap- 
pellant . 

Nos 
Lowell 
apparatus 
pellant 


California Pack- 
-Maid Raisin Grow- 
ade mark for baking 
soda and citric acid, 
leave to file addition to 


Ex parte William D Pomeroy. 
in method and apparatus for 
Surges in hydraulic systems. 
granted leave to file addition to 


Ex parte Jesse B. Barnitt Im- 
in process of producing calcium 
Dismissed upon motion of ap- 


3005 and 3006 
Improvement 
Dismissed 


Ex parte Percival D. 
in radio receiving 
upon motion of ap- 


-~ + + 

Ex parte Parl O. Eckels 
provement in engires and pumps 
missed upon motion of appellant 

Noe. 3089 and 3090. White Star Refining 
Co. v. The Derby Oil Co. Trade mark for 
gasoline, etc. Dismissed without prejudice 
upon motion of appellant 7 

No. 3092. Edward O. Tinsley v 
Daller. Carton. Dismissed 
appellant 

No. 2745. Ex parte Alfred W Abrahamsen 
Improvement in reversible floor scrapers. 
Argued by Mr. C. A. Weed. for appellant 
and by Mr. Howard Miller, for the Pat- 
ent Uilice 

No 
provement 
chinery 
for appells 
for the Patent 

me re Daltrof! & Cie et al. y V. Vie 
vaudon, Inc. Trade mark for toilet repa- 
sab ons Argued by Mr Aenueine Leen. tor 
appellant, and by M Ss ‘i 2 
cee, S dr. H. S. Neiman, for 

Nos. 2777 and 2778 
stein Improvement 


No. 3017. Im- 


Dis- 


Adrian O. 
upon motion of 


Ss 


Tuck 
stru 
Mr 
Mr 


parie 
shear 
ed by 
and by 
Office 


\ r glass ma- 
M e Church, 
Howard S. Miller, 


Ex parte Leo Waller- 
in invertase prepara- 
tion and method of making the canna Are 
cued Po - Steon J. Sawyer, for appellant, 

y Mr. Howard S. Mill t : 
a. a er, for the Pat 


was not liable as alti 


9 
9 
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PUBLIC UTILITIES 





[linois Control 
Of Gas Pipe Line 
Concern Effected 


Panhandle Company Agrees 
To Transfer Contracts So 
Commission Will Have 


NUMBER of major industries showed 


of Labor. 


Alabama 
large surplus of labor was apparent 
throughout the State during September. There 
was a further reduction in the forces em- 
ployed in the coal mines, several were closed 
and the mines in operation worked part time 


SPRINGFIELD, ILL., Noy. 2. A 

‘ne Panhandle Eastern Pipe Line Co. 
will transfer all of its contracts with dis- 
tributing companies in this State to the 


Improved Employment Volume Indiana Merger 
Is Shown for Several Lines (f ]] Tele 





| 
e | 
Coal, Boots and Shoes, Tobacco and Textile! 

Industries Record Improvement | 





improved employment during the month 


according to a bulletin issued Oct. 31 by the Employment Service, Department 

(The official synopsis of the bulletin was printed in the issue of Nov. 2.) 
; 3 a RT eng The review of employment conditions by States follows in full text: 
Unquestioned Jurisdiction + a 


which included many transient workers. Agri- | 
cultural employment increased somewhat, due 
to the picking and drying of the prune, raisin, | 
and fig crops, the picking and canning of the 
tomato crop, the harvesting of the beet crop, 
and the operation of the beet-sugar factories: 
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Interstate Transfer of Power (Increased Rates 


By Kentucky Utility Is Outlined 





For Depository 


Firms Approved Transcript of Testimony Concerns Activity of Bonds Are Denied 


~~ 

Public Service Commission 
Also Authorizes Issuance 
Of Six Millions Securities 
By New Corporation 


INDIANAPOLIS, IND., Nov. 2. 


The Public Service Commission, voting 
to 2, has approved the merger of 11 
telephone companies into the Indiana As- 


Louisville Gas & Electric Co. 





reported to this examiner as $8,347,109 to cover 
land, buildings and equipment 
Q. A claim of how much as an investment 


Publication of excerpts from ftran- 
script of testimony Oct. 28 by Judson 
C. Dickerman, accountant of the Fed- 


eral Trade Commission, appearing as a to the Federal Power Com- 
a witness in the Commission's investi- | A. A claim of $7,829,738.72 was the invest- | 


gation into financial activities of 
power and gas utilities, was begun in 
the issue of Oct. 31 and proceeds as 
follows: 


ment subject to the Federal power license as 
of May 1, 1928, filed by the company with the 
Federal Power Commission | 

Q. Did this include the amount paid by the 
Louisville Hydroelectric Company to the 
Byllesby Engineering & Investment Company 


Q. What do the reports of the Louisville 
1929 


Kansas Insurance Head Dis- 
approves Premium Sched- 
ule Sought by Surety 


Companies 
Topeka, Kans., Nov, 2, 


The State Insurance Commissioner, 
Charles F. Hobbs, has announced denial 












































Panhandle Illinois Pipe Line Co. a sub- 
sidiary, in that Illinois Commerce Com- 
mission may have unquestioned jurisdic- 
tion over 


Curtailed schedules generally prevailed in the 
lumber mills and a number were closed 
majority of the 


textile 





establishments re- 


however, most of this work was completed at 


The the close of the month. Some of the agricul- 


sociated Telephone 
tural labor released was absorbed in the pick- | eadquarters co ee, ee. 


Corporation, 


with 


Gas & Electric Company for the years 
and 1930 indicate as to the interstate transfer 
of electric energy? 

A. These reports indicate that the flow of 


for building the hydroelectric plant? 

A. That included the fees paid to the man- 
agement corporation as contracted in the 
building of the plant. 


of an application for an incraese in rates 
on bonds for public funds deposited in 
Kansas banks. This was the second re- 


‘ties. involv hi rey , . — uest r an increase in the last few 
the service, according to an- ported full-time schedules, including nearly all| ing of cotton and the operation of the cot- The eee, Sere which previously | current over the several interstate circuits| @Q. The investments of , $7,829,738 72, in- ee hae Hobbs said. 
Eiuiccmaat trues tie Oecnmniaaiiad knitting mills, and a few knitting mills ton gins, which have just resumed work for Were affiliated, are the Lafayette Telephone was wholly from Kentucky into Indiana, | cludes what principal items , : In August the companies, claiming 
This action. it. was stated, was romised worked overtime. A few iron and steel mills! the season that lasts approximately three C0., Home Telephone Co., of Wabash; Home | though ‘the possibility existed of a flow in A. Lands, $8,657.44; land improvements, 1 a s . tne ODUnEEy ae 
‘ » it. ss a, S promis were closed and employment decreased in the! Months. Clothing factories were fairly busy | Telephone Co., of Elkhart County: Fayette | either direction $273,989.99: transmission substation equip- | losses In banks over € country 2 
by counsel for the companies following an |jron and steel plants in operation. Several and needle trades showed a moderate improve- Telephone Co., Logansport Telephone Co Q. Is the Louisville Gas & Electric Com- | ment. $177,593.96; local engineering and su-| higher rates, asked for 2 per cent for 
informal conference with the Commission, | clay-products plants worked greatly re- Ment in employment. Many building-trades | Steuben County Telephone Co.. Greencas..| Pany of Kentucky directly engaged in the in- | perintendence. $51,053.01; contractors fees. | bonding public deposits in banks with less 
at which the approval of temporary ex- duced forces. The building programs in vari-| Men and construction laborers were idle andj tle Teleph : p he Pencas~ | terstate transmission of electric power? $519,119.05; other professional fees, $33-999.80; | than $50,000 capital; 1.5 per cent for those 
j 7 ervice Ous cities remained below y Municipal Most of those employed worked on irregular phone Co., Putnam County Tele- A. Yes. sir. It is engaged in that it owns (interest during construction. $631.682.03; al- . ital: 1.2 
perimental rates for natural gas service F ; s 8 hone Co.. Roy ; ; forth, | between $50,000 and $100,000 capital; 1. 
. : 7 _ . improvements absorbed fewer laborers than Schedules State highway construction and p 0., oyal Center Telephone Co.,)and controls circuits crossing the river in |lotment of cost of cofferdam, and so fort : . 
by the Illinois Power Co., serving Spring- 7 gh qreceding month r maintenance afforded employment to « large | Laporte County Telephone Co. and Liberty southern Indiana $193,164.34. per cent for those between $100,000 and 
field, and the Central Illinois Light Co., het number of men, and State officials will con- Telephone Utilities Co. * | @Q. Describe the purchase of electric energy + + + $200,000 capital; 1 per cent for those be- 
serving Peoria and vicinity, was con- Arizona tinue this work and increase the number of} The Commission also approved the issu- | >Y the Louisville Gas & Electric Company. Q. What would be represented by the | tween $200,000 and $500,000 capital; % per 
sidered. Seasonal conditions brought on an increase Workers as part of the relief program. The ance of $6,000,000 in securities by the pur- A. In 1928 the Louisville Gas & Electric) greater part of the remaining part of the cent for those between $500,000 and $1,- 
Comply With Order in the volume of agricultural employment. | division of highways had contracts under | chasing organization. Commissioner Frank | CO™P&nY Purchased from the Kentucky Utill-| costs or of the investment? 000,000 capital; 0.6 per cent for those be- 
lf h ies informed tt Maturing of the cotton crop created a de- Construction at an estimated cost of over T. Singl rh : ae ties Company 24,263.000 kilowatt hours at an A. The cost of the construction of the |tween $1,000,000 and $2,000,000 capital 
Counsel for the companies informed the | nana for cotton pickers, increasing $18,000,000, while contracts to be awarded dur-|4:, S!ngleton approved the merger, but| average cost of 1.394 cents. In 1930. a dry| power house, the water wheels and electric , t for those with $2,000,000 
a coe nn ee Ye Sore com-| number will be required as season ad- ing October include road projects at an esti- es to the issuance of such a large) year. it purchased only 9.211.000 kilowatt hours generators and other equipment that went and 's per cent for thos i ,000, 
pleted compliance with e Commission's | vances. Cotton gins and cottonseed-oil mills n 


order that certain construction and cost 


absorbed additional workers 





while the plant- 





mated cost of $2,300,000 and one bridge to cost issue. 


$14,100. Railroad operation and maintenance 


Commissioner 


Harry 


K. | at an average of 3.269 cents per kilowatt hour.| into the power plant. For 108,000 horsepower | Or more capital. 


Cuthbertson did not sign the order. The The maximum demand drawn bv the Louis- of water-wheel installation. $8.347 109 is | Commissioner Hobbs _ refused to grant 
data, requested by the League of Munici- ing of Winter lettuce and miscellaneous crops continued on a subnormal basis with no ap-| Commission fixed a valuation of $6,163,739 | Vile Company during 1930 was 17.000 kilowatts | equivalent, to $77.30 per horsepower or per | these rates unless the companies fur- 
liti ; d h restigati f provided employment for many farm workers. Parent change anticipated in the next 30 days.|as the ducti : showine an annual load factor of onlv 6.2) kilowatt of generating capacity, § per k nished data to show the higher rates nec- 
palities associated in the investigation 0 Satta ; fl ee A : : ; ; as reproduction cost of the properties rat t 8 po facto It appears that this 
5 be ch d for the proposed mix- | Cultivation and igation citrous groves A further“reduction in oil activities increased and $5.212.419 as tl d : per cent. The Madison Licht & Power Com-| watt at 8 power factor apr * essary. The companies subsequently filed 
rates to be charge r the proy ‘* 11) continued to provide empl and addi- the number of unemployed in this industry. 29,612,419 as ne depreciated repro- pany nurchased from what was formerly | cost represents nothing for water rights, nor a new schedule requiring 2 per cent for 
ture of natural and artificial gas. : tional workers will be enga within the Except for a slight increase in gold mining, duction cost. called the Interstate Public Service Comoany, | for the dam with Its control gates, except a corto ele che $50.000 ital: 1.8 
The contracts for natural gas, it was 30 days in the picking packing of Other metal-mining operations have been Mr. Singleton held that the stock issue! now the Public Service Company of Indiana.| possible difference in opinion that may exist | banks with less than $90; capital; 1. 
explained, have been made between the lemons and grapefruit construc- practically suspended authorized by the majority of the Commis-| in to allocation of 


Panhandle Eastern 
companies. 


and the distributing 
Various contracts also have 


been made by the Missouri-Kansas Pipe | °f 


tion continued active, but 
everal large contracts resulted m the release 
a number of 


skilled 


the completion of 


unskilled 


sion exceeds the 


Connecticut 


road further slight 


There was a improvement in 


amount 


authorized by! age of 1.2684 cents, and in 1930 
law or warranted by property as indicated 


1998. 2 4924.000 kilowatt hours et en 


2.109.800 kilo- 
averr@e of 1.182 cents per 


aver- | as certain expenditures be- 
tween the dam and the power plant. An an- 
nual rental plus a horsepower fee which may 
total about $123.000 is paid to the United 


per cent for those between $50,000 and 
$100,000; 1.6 per cent between $100,000 and 
$200,000; 1.4 per cent between $200,000 


watt hovre at en 


-orkers : rove : . i by the appraisal. He also protested be- | kilowatt hour. The loed factors of these pyr- States Government for the use of the dam and $500,000; 1.2 per cent between $500,- 
Pine Go. with large industrial concerns. | "ores" yaa MMP Hata prance gave eine a mauntiaL employment situation awning eguse the amount paid by the purchaser SMA*s.6er* fou 4 er cP, An ne cemen | and eater Tht maybe capitalized at @ per | O00 and $1,000.000, and 1 per cent in bani 
Information On Rates ployment to many men in various com-| ment prevailed throughout oy a Several WAS Not disclosed and held it should have % Electric Comp-nv also purchases a few) cent as the equivalent of $1,537,500, or so with a capital 6 or —_ i 
a 3 5 je | munities throughout the State. Building con- plants reopened and in some instances the been a part of the record of the case. hundred thouesnd kilowatts per veer from) Per horsepower. A Government areas on i- According to Mr. oO s, surety com- 
The Commission urged the Panhand € | tinued below normal for the season and a sur- velvet and silk mills and plants manufac-| “The only benefit possible to said Own- the Steelback Hotel, Touisville, at a flat rate| Cates the amount paid to the Byllesby Engi- | panies operating in Kansas last year 
to “get all of its eggs into one basket” | pius of these craftsmen was apparent. Manu-| turing ladies’ felt hats worked overtime. Nor- neering & Management 


so that the Commission could keep con- 


facturing 


establishments 


operated with re- 


ers lies in the opportunity to use the is- 


Corporation for con- 


of 3 cents per kilowatt hovr showed a loss ratio of 44 per cent and 
+ 


structing the dam was $2.362,499.93 “ati 
: lawean aerecs ae eetted Soraral es mal operations were resumed in the clock in- sues authorized for purpose of specula- 7 Q. That was the pte bv the Govern- 4M expense ratio of about 40 per cent. 
trol of the sale of natural gas in Illinois | duced forces on curtailed schedules in most dustry, with some overtime noted. Several tion,” Mr. Singleton further asserted Q. Did the Toujéville Gas & Flectric Com- | ment to the Byllesby Corporation for con- SaREaenanan nmennmmennEREeE oes ea. 
and not see a portion of it held to be | instances; however, the flour mills reported other manufacturing establishments also re- “Such speculati g h b h ‘ af. pant acanvire the three comnetine electric sercetin aa dam? A Yer ted . e 
interstate commerce time. Gold mining was active and ab-| ported overtime schedules. Some improve- Speculation has been the major of- companies? A. Thet is my understanding. : . oa Bay State House Rejects 
The Co ission further stated that it |sorbed a small number of additional workers; ment was noted in the plants manufacturing fense of public utility affairs. OO. How maenv electric reneretine stations i ? : 
. a : ; tn an. | nowever, employment in copper-produc- silverware. Quite a number of industrial es- a ——= Soe = are overated by the Louisville Gas & Electric, @- That should not be confused with the Deductible Policy Pro yosal 
expects the Panhandle company to in-| ing industry remained far below normal and tablishments continued on curtailed sched- sum paid out for constructing the hydroelec- ) I Ss 
form the Commission as to rates it 


pro- | 


mines and smelters in 


operation worked 


ules; however, very few reported any decrease 


Preparations were under way for the starting 


Company? trie plant? A. No, sir 


ree steam electric 
poses to charge communities where no|part time. with greatly reduced forces en-| in operations compared with the previous C ccietias of Gated tetas teat oan and one hydroelectric generating stations én tee kee ere aon Boston, Mass., Nov. 2. 
gas utility service now exists and to wee. sae eee nines and aR wine month. The ratiroad shops worked below canning plants gave employment to rita al @ Describe the Louisville Gas & Electric “6” what . DR oe tk. Goa The House of Representatives Oct. 30 
justify these rates. Logging and sawmill operations were on a| ecamioy See a rare, herr number of men. Other plants which had been Company hvdroelectric station. or may may have influenced the cost of the |refused to order to a third reading the 
Counsel for the a eee, curtailed basis and a large surplus of labor Mdina vennainiea cage Mee A ese om o pig closed during the Summer months were be- A. The hvdroelectric of the Louisville Gas) qanio 
in making request for temporary reduce : 


experimental rates, stated that with all 





usually employed in the camps and mills was 
apparent 


No shortage of 


class of labor 


plus of building-trades men was apparent in 
most localities State highway construction 


ing prepared for Fall operations. 
a fair volume of building in several localities; 


There 


bill providing for a deductible policy for 


: west station of i oe ' 
& Electric Company is the newes A automobile compulsory liability insurance. 


was aft the I think the cost of the dam was influ- 


is built enced by the necessity of constructing and 


the svstem Tt, on *® pertion 














H peal . . saa + No. 41 at the Ohio Falle in ; : It also refused to order to a third read- 
of the data asked having been furnished, | was reported. continued in good volume; quite a number of Sete. aueae Sennaninnie: Gas” meeaeee tne Guls iver within the city limits of Louts- Siateel purposes har on ee senet teen. ing a bill providing that guest passengers, 
cities which heretofore had objected to Arkansas new contracts have recently been awarded. | -oiecte under way included several Federal, vitle Q Compare the possible output of this |e¢xcept those who pay their fares, should 
establishment of such rates have now ,. | lume of While harvesting of the various Fall crops) ¢.ictures. Highway work loved quit Q. This rower vient wae built under license piant with the actual output in 1929 be precluded from presenting claims fer 
: There was some expansion in the volume Of | provided employment for many farm workers, | Structures ghway work employed quite a s Staal aa tt 
changed their views. outdoor activities, which in a slight @ surplus of this class of labor prevailed ‘| number of men in various sections of the from the Feders! Power C ae n. was A. From output curves found in use by the | iniuries against the car owner 
eee improvement in the employment situation , i State. The majority of manufacturing estab-| not? A. Yer. sir. Lepshgty No Sraaneiatinne ae engineering department of the Louisville Gas The bill to panalize those who give ra: 
i. throughout the State September Del: lishments were in operation, but several re-| @. Have von comnieted vaur deacrinilon o> |% Electric Company. it may be seen that | addresses of registration was amended. 
nterest it wel Part-time schedules prevailed in most of the elaware ported curtailed schedules, with reduced forces; the Louisville Hvdorelectric Comvany station? | during a good flow year, the possible output Re eee 
: i ; sur- —p . ' } — e ed. The Fall pl i f nd the A. No, sir. The dam. which is Government | would be 126.200.000 kilowatt hours or a ca- . oe 
S . manufacturing establishments and a ir There was very little improvement noted in ngaged. e Fall planting of crops a ¥ <6 ata atmratire abort tees ate Gr dtcat Gh Gar Gant “th ges 
Ta . k P li sy plus of skilled and unskilled labor, as well 85 the industrial-employment situation through- | Picking and ginning of cotton provided em-| vronertv. ts a concrete stricture avert Te | pacits Ste os ve g Pp Company system has been considerably be- 
n ar Is OLICY | professional and office workers, was apparent out this State during September. There was Ployment for quite a number of laborers. The feet webged with rsevera bab ya aa AA ae | year I th excess high Tee ie nO kilo the low the estimated output of the hydroelectric 
the close of the month mining re- qa surplus of labor apparent that embraced Surplus of labor apparent throughout the *7d follows an irreenlar oe Rey ity oe output would be < ore ‘lowatt | biant in normal and good years and that to 
Se mained considerably below normal and A&_ practically all trades and included clerical State embraced practically all trades ahout 7.000 feet. beiny neariw ne hours, or a capacity output of 43.5 per cent. | utilize the hydro output at a good load factor 
E . ' _ large number of miners were The out- help While the majority of industries were the river eee eos as nee Sure An ae" 2 oe nn —e some such arrangements as those with the 
, ¢ ' ° ry ye throve ° | te : ’ , c e 1 h 
Not Pavable If Premiums Came for increased employment among the} {in operation. quite a number worked with re- Maine ee Fe eT can i Ae ee ees = J arene <a oe Eivoert _ as, C ineinnatt Power System are imperative for 
’ ha) 7 " { rove . j ae . ¢ . ‘ J ", - es a 
. 3 buliding-tredes sen improved ane Rois Ky duced forces engaged and the leather Zacto- Ss i rs loy . the Tinited Stetes Encineer in charge of nav- | vear 1929 the actual output was 215,694,200 a ers ead . 7 
From onus under way or soon to start included eight. ries released many employes. Highway con- Same improvement in the employment sit awuts ¥ to te. 48) 451 90D Q. What is the chief value of this generate 
Federal buildings. five State structures, and) struction. municipal improvements, and build- Wation was noted in several localities, largely gation facilities oes | ence aout eet ie A py aa of ae ing system? 
} fi } 8 c s . | J 
Interest is not payable on accrued in- eS aa ae OC - Sed Cee eee ee cent eee wae ues os "suseeaaa see oell Ah oot ya Th ower houce. an intecral vart of the | per cent and 25.8 nee nana respectively 1 . =ae ete ” rn  iemete eee 
“ar T > > penditure of approximately $5,000,000 2on- skilled laborers in various sections of the SOF r ‘ . » e now u P r 7 a m= nours in substitution for kilowa ours 
stallments of a war risk insurance policy tracts  ahentic ies for improvement work! State. Harvesting of the apple and other Fall | Ployment in the major manufacturing indus-|dam. is bui't of reinforced concvete. At aes produced in the higher cost steam power plant. 
kept in force by applying ~~ io premiums | viong the Mississippi River increased ac- crops provided work for a number of people. | tries registered little change during the past | present the nlant contains eirht 13.208 horas- | Q. On th's basis what would be the aver- In 1930 the Waterside steam plant average 
the uncollected bonus awarded a veteran jivities in the stone quarries offer em- . ° - 30 days. Newsprint-paper mills operated on nower proneller type five-blade wheels made age yearly cost per kilowatt hour? fuel cost when operating on a yearly load 
of the World War, according to a de-' ployment to a large number of men. The District of Columbia fairly satisfactory schedules, several at ca-| br Alise-Chalmers Manvfacturing Comnranr.| A Operating cost including maintenance factor of 26.1 per cent was 276 cents per 
cision of the Supreme Court of the United slight improvement in the agricultural-labor While there was a fairly satisfactory volume Pacity. while the book, bond. and craft paper with vertical shafts direct connected to 17 550 | but excluding the rents and fees paid by the kilowatt hour output In 1929 with a load 
St tes announced on Nov. 2 uation was largely due to the demand for of employment throughout September, there mills continued*on a curtailed basis. Fairly | kilavalt General Electric eenerators. onerating | United States Government amounted to .0312 factor of 16.3 per cent the fuel cost was .296 
asi etn rit] eral thousand cotton pickers, with plenty, was a general surplus of labor apparent SStisfactory schedules obtained in the wood- | at 100 vevelutions ner minute an’ 14900 volts | and 03090 cent per kilowatt hour output. cents. Thus it is evident, with coal costing 
The court announced its ruling with- rela nla act a p for all requirements throughout the month. which included skilled | turning and novelty mills. While the trend | with direct connected axciters, The head for For the corresponding years the Louisville | about $2.50 a ton at the Louisville plant, the 
out opinion. It ordered, on the authority Pre "ae : artisans in practically all trade and profes-| Of activity and employment in many of the | reted capacity is 27 feet. which heed is avai!- |Gas & Electric Company system generated saving due to substitution of hydro power 
of two previously decided cases, that the California sional workers. There was very little demand %h0e plants was downward, several operated able for river flow up to about 35.000 cubic | and purchased. exclusive of the Madison Light | would be definitely less than three mills and 
decision of the United States Circuit Court Tht industrial situation generally showed for any class of office help, and the large sur- full time with capacity forces engaged and | fest ner second & Power Company, 328,598,520 and 348,598,452 the hydroelectric plant cost for an average 
of Appeals for the Second Circuit, which | no improvement during September and a large | plus of clerical workers was increased some- *0Me with departmental overtime. No ap- ©. What is the investment accordine to the | kilowatt hours year’s possible output as estimated above of 
had awarded interest on the accrued in-| surplus of labor of all classes was apparent. | what by students in the local colleges which Preciable improvement was noted in the tex- | hoove af the Jouisville Hvdroelectyi= Company Q. From ali of which you make what con- 2.55 cents per kilowatt hour leaves little mar- 
Y reversed a have reopened for the Fall term looking for) “¢ industry and employment continued be- | in this hrdroelectric plant as of 1930? clusions gin for such contingencies as the extraordi- 
stallments, be reversed. sart-time employment of one form or an- A. The investment on the comnanv'e books, A. It is thus apparent that the potential | > 
The installments of muraoee Let ne Validit ‘B State I ee The ates Radanas ulldite pecerkon [Continued on Page &, Column 2.] for the hydro plant as of Dec. 31. 1920, was! consumption of the Louisville Gas & Electric [Continued on Page 8, Column 7.] 
come payable under section of the aliditv o av State Law continued to employ — 
; ’ ‘ ss it ploy several thousand men, 5 a ~ 
World War Veterans’ Act, the court was gic a. while private building continued in good 
told in the argument. This section au- On Com sensation A » vealed olume,. offering work to many skilled and 
thorizes the application of a veteran's un- | | | I inskilled laborers Improvements to. city 
collected bonus to the payment of pre- The case presenting the question of the streets and the extensions of water mains 
. “ick insur e >| : ase ; = UY % | a pr ut ‘ ices of! 
miums under a war risk insurance policy! validity of the Massachusetts Workmen's #54 other utilities engaged the serv 


so that the insurance would not be con- 
sidered as lapsed if the uncollected bonus 
would equal or exceed the premiums 
The cases of United States v. Worley, 
281 U. S. 339, and Jackson vy. United States, 
281 U.S. 344, in which the court had ruled 
that generally interest was not awardable 
against the United States under a war 
risk insurance policy, were relied upon by 
the court for its decision in the present 
case, United States v. Campbell, No. 59. 
(Report of the arguments in the case 
was published in the issue of Oct. 29.) 


% . So 1808. O 9. 1931 apparent bullding-trades men ROCF Oe 
> ~« Is ~ » 08, oo. 3 931) The majority of the textile mills throughout | 
Compe nsation sSue¢ The railroad. by its counsel, contests the S ate operated on a 5-day week but a | 
I A | l A | ruling of the lower court which, it wa of these workers continued acu: | 
i r¢ je » f ae j i arg: oe ‘ . Saree tailed operations continu r r 
s Awaraed . ppe al is urged, deprives the company, by reason shops. cottonseed-oil mills, and lumber, brick | 
o fits failure to accept act and in- ceramic, canning. sawmill, marble, chair 
eee ta — po intrastate employes tereunder, Of needle, and planing-mill industries. A few | 
. © as * the defenses of contributarv negligence, plants were closed. including the fertilizer | 
Probable Jurisdiction Noted in assumption of risk and the peglinemce of mills, which wete inoperative on, account ef 
T a or fellow servants in ar , st it Seasonal influences. Harvesting of the cotton 
New York Case at aamimon lad p against 4t ona pecan crops increased the demand for | 
The burden involved i ; =e farm help. Building was confined chiefly to | 
The Supreme Court of the United States e burden involved in the segregation small projects. Several Federal projects and | 
announced its intention on Nov. 2 of hear- | Of the services and risks of its employes State highway construction. which will start | 
ing the case challenging the validity of | referable to intrastate commerce, and the early in October. will absorb a large number 
a provision of the New York Workmen's |"equirement that the company shall in- Of men. No shortage of any class of labor | 
Compensation Act. Chief Justice Hughes | SUre intrastate employes Claimed by , ¥8° Teported 
announced that probable jurisdiction had cee aor Lo See 2 ban nee Florida 
been noted of the appeal in the case of Pan idana claitka af Pe Federal c t th There was a slight improvement in the| 
Dahlstrom Metallic Door Co. et al. v. In- ry sau eaera onstitu-' employment situation during September, | 
dustrial Board of the State of New York, | “On. which was largely due to seasonal influences. | 


No. 338. 

Section 20 of the New York law is in- 
volved in the case. It provides that on} 
review of the decision of the Industrial 
Board upon a claim for compensation the 
findings of the Board as to the facts of | 
the case shall be final. | 

Fall Review Demanded 

In this case, it is explained in the juris- 
dictional statement, a review of an award 
of the Board was sought in the Ap- 
pellate Division of the New York Supreme | 
Court. A full review was demanded, in- 
cluding the hearing of the facts in the 
case, notwithstanding the limitation in 
the statute that on review the Board's 
findings of fact shall be final and con- 
clusive. But the Appellate Division over- 
ruled the demand for a review of the 
facts and held that constitutional pro- 
visions do not require it. The New York 
Court of Appeals upheld this decision 

The identical question involved. accord- 
ing to the statement as to jurisdiction, 
was presented to the court several years 
ago, but was not determined because the 
challenged Wisconsin Act was an elective 
act, thus differing from the New York 
statute, and the employer had voluntarily 
subjected itself to the act and had ob- 
tained its benefits. 

A similar question, it was also pointed 
out, was raised in the case of Crowell 
v. Benson, Nos. 19-20, involving the Long- 
shoremen’s and Harbor Workers’ Act, 
which cases were argued before the court 


Compensation 
strued te apply to an employe of a railroad 
company, engaged in both interstate and 
intrastate 
while 
will be heard by 


announced on 

The question is in 
of Boston & Maine 
No. 477, in 
order 


Court of 


Act, as 


commerce, 
working in 


United States. 
Nov. 2. 


which the 


granting the 
decision of 


the the 











HIGH LIGHTS 


ON 
SURETYSHIP 


One of 
a Series of 
helpful discus- 
sions about 
a vital phase 


on Oct. 20 and 21 (Report of the argu- . B 
ments was blished in the issue of of Surety 
Oct. 22.) 


Publie Utility Hearings 
Listed to Reopen Nov. 9 


Hearings in the Federal Trade Commis- 
sion’s investigation of public utilities 
scheduled for resumption Nov. 2, have 
been postponed to Nov. 9, it was stated 
orally Nov. 2 in behalf of the Commis- 
sion. The postponement was granted, it 
was explained, at the request of counse] 
for the Standard Gas & Electric Com- 
pany group of public utilities, the subject 
of the present series of hearings. becausé 


of the illness of an official of the group , 
who has interested himself closely in the 80 John Street 
investigation 
Cigarette Tax in China John R. English 
The Chinese National Government has Vice President 
abandoned its plan to increase taxes on 


cigarettes and is expected to abide by the 
tariff schedule originally proposed at the 
beginning of this year. 
Commerce.) 


(Department of 


ship 
of which this is 


No. 20 





who was 
intrastate 
the Supreme Court 


Chief Justice 


Railroad v 
entered an 
petition for review “ 
Supreme 
Massachusetts 


the usual number of men employed by the| 
various municipal departments. Building per-| 
mits recently issued called for the expenditure 
of over $2.086,.000. The manufacturing estab- 
injured | lishments in the District reported fairly sat- 
commerce, | isfactory schedules and in practically all in- 
of | stances operated with their usual forces em- 
ployed however, the printing industry re- 
ported business as somewhat below normal, 


been con- 


Hughes 


the case . s 

Armburg. Ge orgia | 
While additional State road and bridge con- 

tracts were awarded during September, which | 

increase in the demand for 

a general surplus of labor was 


Judicial resulted in some 
Ju i 


8 Dail; unskilled help 
s ally, 








Curators’ Bonds 


Fiduciaries 


The condition ot this class 
of bond is very much the 
same as that of Guardians’ 


aa “ o 
bonds, that is, for the safe 
and proper handling and 


accounting for the prop- 


erty and funds. 


If at any time we can serve you, either with 
bonds or casualty insurance, please provide us with 
the opportunity. We have a nation-wide agency 
force—at your command! 


Standard Surety & Casualty 
Company of New York 
Home Office: 

New York, N. Y. 


Frank G. Morris 
President 


“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,800,147.48 


a) NNN NTT tte OHA UUs tA nett cctv 


_ True Optimism is Faith; Faith in Humanity; Faith in the Nation; Faith in its Institutions; Faith in Yourself; Faith 
in the Present; and Faith in the Future. 


False 


Pessimism is compounded of lack of Faith in all that True Optimism is founded upon, and is acknowledgment of 
unbelief in self, too often coupled with the wish to profit through the misfortunes of others. 

History, that Just Judge of Humanity, reads the record and inexorably records the verdict. 

; The Verdict is, always has been, and always will be that True Optimism is justified and its results. proven; that 
False Optimism cannot last because of its unsound foundation; and that Pessimism cannot prevail, but must ever fail 
because of its inherent untruth and viciousness. 

History records that the world progressed, and was in every way better and more prosperous in the year 100 
than in the year 1 A. D.; History records that the world progressed, and was in every way better and more prosperous 
in the year 1000 than in the year 100 A. D.; History records that the world progressed, and was in every way better 
and more prosperous in the year 1900 than in the year 1000A. D.; and History will continue to record the progress of 
the world, and this record will show the year 2000 in every way better and more prosperous than the year 1900 A, D. 


It is reasonable to believe, and it is wise to believe, and most people do believe that the year 1931 will be in every way 
better and more prosperous than the year 1930. 
in fullest measure. 


Almost two thousand years ago a wise teacher and leader “of men said: 


Today Faith is as then. Today, as then, True Optimism is Faith. 
individuals have suffered misfortunes in the past and many Have succumbed, and that individuals will suffer misfortunes 
in the future and more will succumb, cannot be denied, but such misfortunes, however hard for the individuals, are after 
all individual misfortunes and will not, in fact cannot stay the world march of progress and prosperity. 


Do not be ashamed of your True Optimism, and do not be afraid to express it because you fear some pessimist 
may ridicule it and tell you that some day he will say “I told you so.” 
Optimism by voice and deed; make known your Faith in Humanity; make known your Faith in your Nation; make 
known your Faith in the Future; make known your Faith in Yourself; and make known your Faith that the tide has 


turned and that Prosperity has its hand stretched to knock at the door, and will surely enter if we but heed it, instead 
of harkening to cowardly fear. 
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Optimism is Hope based on Desire. 


TC ed 





Voice, therefore, your belief by word and act and aid it to come true 


“Now Faith is the substance of things hoped for, the evidence of things not seen.” 
Thinking men must be and are True Optimists. 


Thai 
Have courage and make known your True 
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Four-party Plan 
For Rail Merger 


Under Criticis 


Port Authority of Virginia 
And Norfolk-Portsmouth 
Chamber of Commerce 
Submit Objection 


Objection to the “Four-Party Plan” for 
the unification of Eastern rail properties 
into four competitive systems in lieu of 
the five proposed by the Interstate Com- 
merce Commission in its consolidation 
plan has just been made to the Com- 
mission by the State Port Authority of 
Virginia and the Norfolk-Portsmouth 
Chamber of Commerce. (Docket No. 
12964). 

A resolution adopted by the State Port 
Authority and supported by the Norfolk- 
Portsmouth Chamber, declared that the 
Port Authority was opposed to the plan 
submitted by the Baltimore & Ohio, the 
Pennsylvania, the Chesapeake & Ohio and 
the New York Central railroads, which 
would modify that of the Commission to 
make it harmonize with the proposal of 
the major eastern trunk lines. 

Chief objection is to the proposed allo- 
cation of the Norfolk & Western Railway 
to the Pennsylvania System, and the 
joint ownership and operation of the Vir- 
ginian Railway by the Pennsylvania and 
the Chesapeake & Ohio-Nickel Plate 
groupings. 

Under the Commission’s plan, the Vir- 
ginian would go to the New York Cen- 
tral and the Norfolk & Western to the 
Wabash-Seaboard System. 


“If the merger of the railroads into 
several systems is necessary to meet the 
* best economic needs of the American 
people,” said the resolution, “then this 
Commission (the Port Authority) would 
favor, in a general way, the plan proposed 
by the Interstate Commerce Commission 
on Dec. 23, 1929, in which it was sug- 
gested that all the railroads in the United 
States be combined into 21 systems, four 
of which would terminate on Hampton 
Roads, as follows: System No. 3, New York! 
Central; System No. 4, Pennsylvania; Sys- 
tem No. 6, Chesapeake & Ohio-Nickel 
Plate; and System No. 7, Wabash-Sea- 
board.” 


The Port Authority, supported by the) 
Norfolk-Portsmouth Chamber, announced 
its intention to oppose the so-called ‘Four- 
Party Plan” under the “authority vested 
in this body and with the resources at 
its command.” 

The resolution was signed by J. Gordon 
Bohannan, Chairman of the Port Com- 
mission. 


Cotton Transport Act 
Scheduled for Appeal 


Supreme Court to Test Validity 
Of Texas Statute 


The validity of a recently-enacted Texas 
statute regulating the transportation of 
cotton over the public highways by truck 
will be considered by the Supreme Court 
of the United States, it was announced on 
. Nov. 2. The court ordered that the case 
of Binford et al. v. J. H. McLeasih &Co 
et al., No. 391, invloving this matter, be 
heard at a later date. 

The statute prohibits, it is explained in 
briefs filed with the court, the transporta- 
tion over the highways of uncompressed 
cotton in quantities in excess of 10 bales| 
on any one vehicle, and transportation of 
uncompressed cotton, compressed to a} 
density of 2 pounds per cubic foot, in! 
more than 10 bale loads, unless entirely 
enclosed in a van type so as to make the 
load safer for transportation. 

The United States District Court for 
the Southern District of Texas held the 
law invalid. In the appeal taken from 
that decision by State officers, it was 
claimed that the court declared the statute 
void because it would not effect the pur- 
pose, highway safety, for which it was en-| 
acted. The court, it was urged, had no 
authority to substitute its judgment for 
that of the Legislature as to the nature 
of the regulation which should be made 
effective. 

The lower court did rule, it was ex- 
plained, that the State has a right to regu- 
late truck transportation of cotton, in 
view of the fact that such transportation 
is attended with some danger to the pub- 
lic and contributes to traffic congestion, 
but the measure in question was found 
to be a valid regulation. The law held to) 
be discriminatory, in favor of railorads 
and against truck operators and in favor 
of interior compressors and against com- 
pressors in Houston. It was not effective, 
the lower court declared, to remove the 
dangers incident to transportation of cot- 
ton by motor trucks. 


Building Awards in Week 
Amount to 33 Millions 


{Continued from Page 1.] 
privately-owned public utilities such as 
telephone line and building construction, 
light and power, gas and oil-pipe line con- 
struction, street car lines and railroad 
stations and trackage. In accord with 
this policy, it has subtracted this week 
$33,341,200 worth of such utilities con- 
tract awards from the total previously 
recorded, giving a corrected total of $2,- 
656,314,748 worth of public and semi-pub- 
lic contract awards reported since Dec. 
1, 1930. 

The amount of $33,673,356 worth of 
contract awards reported last week covers 
789 projects in 43 States, and includes 
Federal, State, county and municipal con- 
struction, bridges, roads, streets, sewers, 
water supply, hospitals, and other types 
of public and semi-public projects. 


Bonds for 


Dirigible ‘Akron’ Is Believed 





m Assistant Secretary Jahncke Envisions Day 


When Airships Will Span World 


The Navy airship “Akron” has been 
built not only for naval purposes but also 
for “a new and more rapid means of in- 
ternational communication and com- 
merce,’ Ernest Lee Jahncke, Assistant 
Secretary of the Navy, declared in a 
radio address of ont. to the officers 
and crew of the airship Nov. 2, upon the 
initial visit of the “Akron” to the Na- 
tional Capital. 


Belief that construction of “the first | 
great commercial airship” as the “fore- 
runner of a fleet of airships flying the 
American flag” will begin in the near 
future was expressed by Mr. Jahncke. 

Mr. Jahncke’s address of greeting fol- 
lows in full text: 


“With the completion and commission- 
ing of the United States ship “Akron” 
we now lead the world in the lighter- 
than-air branch of aviation. The Ameri- 
can people should be justly proud of this 
achievement. 

“The Navy has built the ‘Akron’ not 
only to demonstrate her usefulness for 
naval purposes, but for a new and more! 
rapid means of international communica- 
tion and commerce. } 

“An airship will cruise at a speed three 
times that of the fastest surface vessel. 
We firmly believe that the ‘Akron’ will 
so fully demonstrate the great value of 
rigid airships not only for naval but for 
commercial purposes, that by the time the 
second ship, the ‘ZRS-5,’ is completed, the 
first great commercial airship will be be- 
gun, the forerunner of a fleet of airships 
flying the American flag that will indeed | 
make us first in this merchant marine of 
the air and bring back to us some of the 
pride, glory and honor our forefathers had 
in the days when our country had wooden 
ships and iron men. 

“Congratulations to you, Admiral Mof- 
fett, for your faith and confidence in the 
future of air transportation, to you Comdr. 
Rosendahl for the splendid manner in 
which you are navigating the ship over 
Washington this morning. 

“And now just a word of credit to the 
Goodyear Zeppelin Corporation which 
undertook the construction of this fine 
airship; to their president and his con- 
frerees, and to the men who worked with 
them and who deserve much praise for 
the successful construction of this craft 
which has become a part of the United 
States Navy.” 


A new set of propellors is being provided | 
for the “Akron,” the original propellors 
having failed to develop the full engine 
horespower, the Navy Department pointed 
out in a statement Nov. 2. Under the} 
present design of propellor a maximum 
speed of but 69 knots instead of 72 knots 


‘has been realized, it was explained. 


The statement of the Department fol- 
lows in full text: 

The “Akron” made its first trial flight 
on Sept. 23, 1931, and subsequently has 
carried out a total of seven trial flights, 


Im provement in Em ployment Volume 


totalling approximately 100 flight hours. 
One of these trial flights was a 48-hour 
endurance flight which included cruising 
for a specified number of hours at 50 
| knots speed or better. 


New Propellors 
Being Provided 


The technical data required during these 
trial flights has not been completely evalu- 
ated, but from the information obtained, 
it is apparent that the “Akron,” in the 
opinion of experienced airship personnel, 
is fundamentally an excellent example of 
the airship construction art. A number 
of minor adjustments and corrections still 
remain to be made, and it will require a 
shaking-down period of several months 
before all of these items are satisfactorily 
taken care of. 


The four-in-line arrangement of pro- 
pellors on each side of the airship is a 
novel arrangement and introduces new 
factors in propellor design. 


found the airship did 
full engine horsepower and because of 
this, and because of incorrect design of 
propellors, a maximum speed of about 69 
knots instead of 72 knots was realized. 

The contractor is providing a new set 


of propellors which will embody lessons | 
from the tests with the first set} 


learne 
of propellors, and when this new set of 
propellors is available within about 60 
days, it is confidently expected the air- 
ship’s speed will more than equal her 
contract requirements. 


Assessable Penalty 
Is Being Withheld 


The overweight in the airship has not | 
been finally determined, but indications 
are it will amount to about 20,000 pounds, 
which is in accordance with previous es- 
timates. 

On Oct. 21, the airship was prelimi- 


narily accepted by the Navy Department | 


in accordance with the terms of the con-| 
tract. The “Akron” departed from Akron, 
Ohio, that date and arrived at the Naval 
Air Station, Lakehurst, Oct. 22. | 

Until final speed determination is made, 
the Navy Depariment is withholding the | 
full penalty assessable against the con- 
tractor for failing to meet speed require- | 
ments. 

Adjustment of this penalty will be made 
later when a final speed determination 
has been made. 

Under the contract, the contractor is 
required to make good any defects which 
develop during a six months’ period, 
which are not due to ordinary wear and 
tear and are not faults inherent in the | 
basic design of the airship. In requiring | 
this six months’ guarantee period, the | 
Navy Department is following out the] 
practice which has obtained in regard to | 
surface vessels for a long period of years. | 


Is Shown for Several Industries 


{Continued from Page 7.1 


low normal. Curtailed schedules were in ef- 
fect in the machine shops, rolling mills, can- 
ning plants, and car-repair shops The vol- 
ume of building under way was insufficient 
to absorb the large numbers of craftsmen 
who were idle. Highway and bridge con- 
struction and municipal improvements gave | 
employment to many men. The State High- 
way Department awarded several additional 
contracts, totaling $256,888 in cost, on which 
work is expected to start immediately. A 
general surplus of labor was apparent 
throughout the State. 


Colorado 


A seasonal increase in Fall agricultural 
work, coal mining, and railroad freight-trans- 
portation activities was noted during Sep- 
tember. Employment in practically all other 
lines of industry continued below normal. The 
supply of all classes of labor considerably ex- 
ceeded demands. Resident agricultural labor 
was fairly well employed in haying and har- 
vesting the fruit, potato, bean, cantaloupe, | 
tomato, and other miscellaneous crops. Fall 
plowing was quite extensive. Harvesting of 
the sugar-beet crop in the northern Colorado, 
Arkansas, and San Luis Valleys and in the 
Grand Junction-Delta districts started late in 
the month, affording employment to approxi- 
mately 25,000 field workers which will last 
for a period of from four to six weeks. The 
Fall feeding of cattle and sheep was started 
on the ranges. Manufacturing establishments | 
generally worked on somewhat curtailed | 
schedules. Ten of the 17 beet- sugar factories | 
commenced their seasonal runs the last of 
the month, employing approximately 4,000 
skilled and semiskilled workers. Metal min- 
ing continued to show a sluggish condition; 
however, activities in the Climax, Gilman, | 
Cripple Creek, and Rifle metal-mining districts 
were fairly active. Coal mining in the south- 
ern Colorado, Lafayette, Louisville and | 
Routt County districts showed a seasonal in- | 
crease in production and forces engaged. Oil- , 
prospecting activities revealed an upward | 
trend. Building and general construction re- | 
mained below normal and the 1931 municipal | 
construction programs have been practically | 
completed. Highway construction and main- | 
tenance work was exceptionally active and ad- 
ditional contracts were let during the month, 
assuring steady employment for many men 
for some time. Railroad freight-transporta- 
tion forces were seasonally increased, while 
activities and employment in all other rail- | 
road departments continued on 
basis. 


a curtailed | 


° . 
Illinois 

While there was a slight improvement re- 
ported in several localities, operations in the 
majority of the plants throughout the State 
continued on a curtailed basis during Sep- 
tember, and the supply of labor exceeded the 
demand in most cities. Activity and employ-| 
ment increased in a number of establishments; 
however, several plants closed during the 
month Employment in the calendar, wall- 
paper, garment, chemical, Overall, dress, poul- 
try equipment, and shoe factories was sus-| 
tained at a fairly satisfactory level 


continued below normal in the printing and 


Investment 


Our November Bond Circular contains an exten- 


sive list of bonds diversified as to type, matur- 


ity, yield, and other investment considerations. 


We shall be glad to supply copies of “Bonds for 
Investment” upon request. 


Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 


922 Fifteenth St., N. 


W., Washington, D. C. 


| provements, 


; ous centers furnished 


| crops. 


| closed. 


|on part-time 


| State and 


Operations | 


metal establishments, furniture and wood- 
working plants, meat-packing houses, iron and 
steel mills, textile and clothing factories, farm- 
implement plants, automobile-accessory con- 
cerns, wheel, pump, and compressor factories, | 


| confectionery plants, and several other miscel- | 
| way construction continued 


laneous industries. The vegetable and fruit 
canning factories furnished temporary employ- 
ment to a large number of operatives. A 
slight improvement occurred in certain bitum- | 
inous coal mines and several hundred miners 
were recalled. Building was active in a few 
sections, but generally the volume was below 


| normal and there were quite a number of 


craftsmen out of employment. Municipal im-j| 
bridges, street paving, highway 
construction, and public utility work in vari-/ 
employment to large| 
numbers of men. The construction of several 
Federal waterway projects continued to give} 
work to a large force of workers. Employ- 
ment in several branches of the railroad in- 
dustry remained dull and many of this class 
of help were idle. There was plenty of labor | 
available for all agricultural pursuits, which | 
included the harvesting of the corn and fruit 
Nearly every line of industry contrib- 
uted to the surplus of labor apparent at the 
close of September. 


Idaho 


All forest fires were brought under control 
during September, releasing over 4,000 men 
for other employment. Lumber mills reported 
a further curtailment of operations. Metal 
mines continued operations on a 5-day-week | 
basis. Several beet-sugar factories remained 
Highway construction in progress at 
a cost of $600,000 has given employment to 
about 800 laborers. A slight increase was 
noted in the volume of building. A surplus 
of labor was reported in all industries. 


Indiana 


While the major industries were in opera- 
tion in most instances, many factories worked 
schedules, including the iron 


and steel mills, stone mills, automobile plants, | 


metal-working plants, railroad shops, wood- 
working establishments, and several other mis- 
cellaneous plants. The seasonal activities of 
the canning factories continued to offer em- 
ployment to a number of men and women. 
The bituminous-coal mining industry re- 
mained dull and several mines were closed, 
resulting in a large surplus of these workers. 
county projects, municipal im- 
provements, Federal construction projects, and 
private building operations provided employ- 
ment for a great number of skilled and un- 
skilled men. The surplus of labor apparent 
at the close of September including building 
craftsmen, skilled and unskilled factory help, 
and clerical and professional workers. Farm 
help was plentiful throughout the State. 


Iowa 

There was little change in the trend of in- 
dustrial activity during September, and un- 
employment was apparent in ail sections 
Curtailed schedules continued in railroad car 
and machine shops, furniture factories, wood- 
|; working plants, foundries. 
plants, automobile-accessory plants, 
products plants, and gypsum mills. A few 
plants worked full time, including flour mills, 
soap factories, glove factories, and basket fac- 
tories. Meat-packing plants and confection- 
ery factories reported fairly satisfactory sched- 
ules. 
somewhat below normal. 
Operated about half time. Highway construc- 
} tion continued to employ about 8,500 
| Federal work on the Mississippi and Missouri 
rivers and installation of gas pipe lines pro- 
vided employment for both skilled and un- 
skilled laborers. No section of the State re- 
| ported any large building programs. Harvest- 
ing of Fall crops was completed and the only 
demand for farm labor came from truck and 
vegetable farmers. 


Many coal mines 


Kansas 

A decrease in activity in the grain eleva- 
tors as well as a seasonal reduction in forces 
| in bakeries, dairying, and ice-cream estab- 
lishments was noted during September. An 
increase in forces was reported in the flour 
| mills and meat and poultry packing houses 
| Increased activity was also noted in coal 
mining. Iron and steel foundries and plants 
manufacturing construction materials worked 
with curtailed forces on part-time schedules 
Railroad shops continyed to Operate on a 
three-day-week basis ighway construction 
calls for the expenditure of over $5,000,000, a 
part of which has been started. giving work 
to a large number of men Municipal im- 
| provements provided employment for a large 
number of idle workers. There was a large 
surplus of farm labor 


Kentucky 

No general improvement occurred in the 
industrial situation during September as cur- 
tailed schedules continued in effect in the 
majority of plants throughout the State. Prac- 
tically all coal mines operated on part-time 
| schedules and a surplus of miners was appar- 
ent. A decrease in employment, part-time 
operations, and an oversupply of labor pre- 
vailed in the major industries. An oversup- 
ply of railroad shopmen, transportation crews, 
and maintenance-of-way employes was appar- 
ent. Employment decreased in stone, glass, 
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With the sets, 
of propellors originally constructed ,it was | 
not develop her | 


| tained 


metal-working | 
clay- | 


Creameries and produce houses operated | 


men. | 


Long Island Rail | Business Conditions Abroad 
Forerunner of Merchant Fleet Hee ng Advanced 


Supreme Court Puts Whitestone 


Case Ahead of All 
Others on Docket 


- 


The case in which the Transit Com- 
mission of New York is seeking to enjoin 
the order of the Interstate Commerce 
Commission authorizing the abandonment 
by the Lond Island Railroad Company of 
|its Whitestone branch has been set for 
| hearing on the call for Nov. 23 before the 
| Supreme Court of the United States. 
| The court specially advanced this case 
ahead of other cases on its docket by an 
order entered on Nov. 2. 

The Interstate Commerce Commission's 
order has been stayed pending the deter- 
|mination of the case by the court. The 
Transit Commission, in seeking perma- 
nently to restrain the enforcement of the 
|order is contending that it defeats orders 
of the Transit Commission reqyiring re- 
moval of dangerous grade crossings and 
that it constitutes an interference with its 
authority. 

The appeal of the Transit Commission 
was filed with the court on Oct. 31. 


Rate and Finance Rulings 
Are Announced by I. C. C. 


The Interstate, Commerce Commission 
on November 2 fhade public decisions in 
rate and finance cases, which are sum- 
marized as follows: 


Sugar: No. 22709.—Board of Railroad 
Commissioners of the State of Montana v. 
Bay Transport Company. Rates on sugar, 
in carloads, from San Francisco, Crockett, 
and Potrero, Calif., to numerous points in 
Montana found unreasonable. Reasonable 
basis of rates prescribed and reparation 
awarded. 

Dolomite: I. & S. Docket No. 3571.—Pro- 
posed restrictions in rates and proposed in- 
creased rates on dolomite, fluxing stone, 
agricultural limestone and gravel, in car- 
loads, between points in central freight 
association territory found not justified. 
Suspended schedules ordered canceled and 
proceeding discontinued. 

F. D. No. 8888.—Certificate issued per- 
mitting the Elkin & Alleghany Railroad 
foreign commerce, its entire 40-mile line of | 
railroad in Surry and Wilkes Counties, 
North Carolina. | 

F. D. No, 8484 and related cases.—North- | 
ern Pacific Railway Company et al. Acqui- | 
sition. Supplemental certificate issued au- 
thorizing the Chicago, Milwaukee, St. Paul 
& Pacific Railroad Company to operate, un- | 
der trackage rights, over a 24-mile line of 
the Northern Pacific Railway Company in 
Cowlitz and Lewis Counties, Washington. 

Examiner’s Report 

F. D. No. 8823.—Recommended that cer- 
tificate be issued permitting the Seaboard 
Air Line Railway Company and its receivers 
to abandon operation of a portion of the 
so-called St. Marks branch in Wakulla 
County, Florida. | 

Report and certificate in F. D. No. 8962, | 
authorizing the Pigeon River Railway Com- | 
pany to abandon, as to interstate and for- | 
eign commerce, its entire line of railroad in | 
Haywood County, North Carolina, approved. | 


and clay products plants, ¢hemical and furni- 
ture factories, and woodworking plants. In- 
creased activity occurred in the cigarette fac- 
tories and veneering plants. Highway con- 
struction and municipal improvements afforded 
employment t0’many workers. The harvesting 
of hay, tobacco, and fruit crops furnished em- 
ployment to a large number of farm laborers. 


Louisiana 


A surplus of labor prevailed throughout the 
State during September. The major indus- 
tries were in operation; however, curtailed 
schedules prevailed in most instances and a 
few plants were closed. Little change was 
noted in the subnormal schedules that ob- 
in the lumber industry, paper and 
printing establishments, on the railways, and | 
spinning and needle establishments. There 
was a good demand for farm help, especially 
cotton pickers, of whom a shortage was re- 
ported in some localities. No large building 
programs were reported in any section. High- 
in good volume, 
offering employment to approximately 11,300 
men in various sections of the State. 


Maryland 

There was a_ general surplus of labor 
throughout the State during September; how- 
ever, a slight improvement was noted in cer- 
tain industries. principally sea-food canning 
houses. Highway and railroad construction | 
programs absorbed additional workers. There 
was a decrease in railroad shop activities, sev- | 
eral thousand men having been furloughed 
Sept. 15. In some sections of the State, build- 
ing activities showed a slight increase. There 
was comparatively little surplus labor in the 
agricultural areas. 


Massachusetts | 

Reports received during September indi- 

cated an improvement in employment in sev- 
eral localities that slightly more than offset 
a decline that occurred in a few other places. 
While many shoe factories maintained a fairly 
good rate of activity, production tended down- 
ward during the course of the month. Ac- 
tivity in several leather tanneries registered a 
decline. The trend of activity and employ- 
ment in the worsted mills was downward, 
while production of woolen goods held up 
fairly well. <A seasonal gain in knit-goods 
manufacturing occurred. Fairly satisfactory 
schedules obtained in several mills producing 
silk goods and print cloth. While production | 
of cotton goods continued subnormal, several | 
mills reported a favorable outlook for Octo- 
ber. A few plants manufacturing rubber 
goods were more active compared with Au- 
gust. Many of the needle-trades factories op- 
erated on fairly satisfactory schedules. A 
marked gain in production was reported in 
confectionery manufacturing, but activities re- 
mained below normal for this time of the 
| year. Except in a few scattering instances, | 
there was no improvement in the general rate 
of activity maintained in the foundries, ma- 
chine shops, machine-tool establishments, or 
electrical-equipment plants. Operations in the 
majority of the granite establishments, fur- 
| niture factories, and other woodworking shops 
| continued on a curtailed basis. A slackening ! 


Cargo Shipments at the Panama Canal 


| continue operatio 
| dertaken in the 
j area equal to 34 
Company to abandon, as to interstate and | With an additiona 


| vey in order to 
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| without harvesting their bean crops. 


|supply available for requirements. 


Removal of Ral. 


| Described in Weekly Review Line Protested 


Trade and Industrial 


Developments in Na- 


tions of the Orient Are Analyzed 


NDUSTRIAL and commercial developments in foreign countries are surveyed in 
the weekly review of world trade just made public by the Department of Com- 


merce. 
sentatives. 
tries follows in full text: 


The review is based on messages from the Department's foreign repre- 
The section dealing with the Orient and certain Latin American coun- 


+ 


Australia 


Australia.—Export trade has improved con-j| 
siderably due to Australia’s exchange advance, | 
particularly in the Orient. Retail and whole- | 
sale trade is also better. Seasonal conditions 
continue excellent, although rain is needed in| 
South Australia and North Queensland, Con- 
struction and engineering activities have im- 
proved, but iron and steel production has) 
receded to slightly below 50 per cent of the 
output of last year. | 

Exchange remains unaltered at 13012 Aus-| 
tralian pounds to £100 of London money. Bank 
deposits have declined in New South Wales, 
but Victoria reports an increase. Improve- 
ment in unemployment is evident, due partly 
to seasonal activities and partly to increased 
business activities. Imports during August 
were valued at £3,800,000 compared with £6,- 
800,000 for the same month last year (in terms 
of British sterling). Exports during the same 
month reached the value of £4,300,000 com- 
pared with £4,700 000 for August last year (in 
terms of Australian pounds). . 

ong imports all principal items except) 
sohanee, deatmnl. particularly machinery. Con- 
siderable shipments of raw and manufactured | 
products are now going to the Far East and 
|Canada due to the present exchange ee | 
tage. The export outlook generally is excel- 
}lent. Imports from the United States _ 
| practically all lines are being seriously affecte 
by recent exchange developments. 


China 


hina.—Boycott activities are becoming in- | 
oosnvinats effective, especially in Yangtze Val- 
ley and South China areas. However, Jap-| 
anese cotton spinning and other industries | 
ns in Shanghai. Surveys un- | 
flood areas indicate than an 
000 square miles is affected, | 
1 8.000 square miles partially 
recede 


flooded. Flood waters continue to 


| rapidly. 


opulation of the flooded region is esti- | 
oun Fat. 50,000,000. The Flood Commission is 
now undertaking an intensive and speedy sur- 
estimate the actual flood dam- 
and the nature and extent of relief | 
necessary. Though motor bus service has 
started between Nanking and Hangchow, a 
distance of 30 miles requiring from 8 to 10 
hours’ travel time. Import business in South 
China is impeded by the tightening of credits 
by banks since the beginning of the Sino- 
Japanese crisis. Interest on gold dollar ad- 
bills from the United States 
have been increased by a foreign bank in| 
Hong Kong from 5 to 6 per cent. 


A depressed market with low prices for the| 
new crop of beans. and further depreciation | 
in the Harbin dollar combine to seriously af- | 
fect farmers in North Manchuria. Many | 
farmers are reported deserting their farms 


Hawaii 


Hawali.—Weather conditions 
districts have been unusually 
mid-summer temperatures and well distrib- 
uted rainfall. Ripening of the 1932 crop is 
slow and it is likely that the new harvest may 
be delayed somewhat. Only 20,000 tons of the | 
1931 crop remains to be harvested. According | 
to estimates the current sugar yield will fall | 
only a little short of 1,000,000 short tons, or 
approximately 70,000 short tons in excess of 
the 1930 yield. This increase has been due to 
favorable growing conditions, better methods | 
of cultivation, and the use of improved va- | 
rieties, as average remains practically the 
same as in 1930. 


in plantation 
favorable with 


India 


India.—Trade generally has not improved, 
but dealers are commencing to cautiously 
order certain American bazaar lines and some 


in activity was reported in the fishing indus- 
try due to seasonal influences. An _ improve- | 
ment occurred in several paper mills. While | 
a few steam railroad shops remained inactive, | 
three others reopened early in the month, | 
which restored employment to over 1,000 
workers. Many railroad maintenance-of-way | 
men worked on a part-time basis. Employ- 
ment registered a marked increase in the 
shipbuilding industry. The fair volume of} 
building under way in most localities that re- 
ported provided employment for many of the 
building craftsmen. Public work projects 
throughout the State were a source of em- 
ployment for a large number of men. Sev- 
eral thousand workers were given employment 
during the month in connection with the 
cranberry harvest in one section of the State. 
The demand for other agricultural help held | 
up fairly well. with a more than adequate | 
Although | 
a surplus of all classes of labor continued, it 
was reduced somewhat early in the month, | 
due to the opening of schools and colleges. 


| 


Michigan 


There was very little change in the indus- | 
trial-employment situation during Septem- 
ber; however, an upward trend was reported 
in the automobile industry. Several auto- 
mobile factories increased their operating 
schedules and in some instances engaged 
additional help. Curtailed schedules prevailed 
in many of the manufacturing establishments | 
and a large surplus of skilled and unskilled 
labor obtained. There was a cessation of ac- 
tivities in connection with navigation which 
increased the number of unemployed workers. 
There was an increase in the volume of build- 
ing and general construction work and several 
large projects will be started in October. 
There was little demand for additional farm 
help and a plentiful supply of this class of 
labor was reported. 


The review of conditions in other 
States will be printed in the issue of 
Nov. 4. 


Are Smallest for the Last Six Years 


‘ARGO shipments through the Panama 
4 


( 


June 30, were the smallest in any single fiscal year since 1925, according to a 


Canal during the last fiscal year, ended 


statement made public as of Nov. 2 by the Department of Commerce. ‘(The statement 


was printed in full text in the issue of 
accompanied the statement of commoditie 
and from the Pacific to the Atlantic, w 
(long tons) in any one of the last four fi 


| Manufactures of iron and steel 
Mineral oils 

Phosphates 

Cotton 

Tin plate 
Cement .. 

Paper .... 

Sulphur 

Machinery 

Coal and coke 

Tobacco eas ‘uae : , 
Automobiles (exclusive of accessories) 5 
Canned goods (fish, fruit, vegetables. etc.) 
Textiles vis paisiwane 

Sugar 
; Ammonia anh ae 

Railroad material 

Scrap metal 

All other 


Total 


Mineral oils 

Lumber 

Wheat... ; : ; 
Ores (principally iron) ... 
Nitrate 
Sugar ..... ‘ 
Canned goods (fish, fruit, 
Metals, various 


vegetables, etc.) 


Food products in cold storage (exclusive of fresh 


fruit) . 
Fruit, fresh . 
Fruit, dried 
Barley .... 
Beans 
Wool . 
Coffee 
Flour 
Rice ... 
Paper ... 
Copra 
Pulp 
Cotton 
All other 


Total 


Nov. 2.) The tabulated summary which 
s shipped from the Atlantic to the Pacific 
yhich aggregated more than 100,000 tons 
scal years, follows: 


-Pacific bound— 


q » 

806,744 
281,168 
331,652 
261,899 
379,968 
224,276 
238,231 
188,442 
227,883 
129,433 
250,688 


143, 

280, 

183, 
190,690 
139,928 
122.179 
116,946 
104,002 
100.311 
94,254 
87,436 
79,100 
77.838 
46.904 
2,470,176 


6,680 429 


180,805 
224,439 
118,322 
203,089 
120,375 
120,750 
101,150 
153,437 
194,578 
196,676 
3,184,439 


9,475,725 


108,862 
239,074 
83,829 
3,371,045 


9,882,520 


1928 
- 5,619,076 
3,673,832 

- 3,035,884 
-» 1,600,483 
- 2,565,572 
577,781 
771,793 
626,683 


Atlantic bound——-——_—_—_,, 
1929 1930 1931 
5,197,813 5,700,587 4,824,338 
3,311,875 3,530,879 2,747,485 
265,555 1,503,035 1,862,147 
750,548 2,229,470 1,436,792 | 
554,565 1,910,793 1,375,450 | 
717,931 920,399 1,033,013 | 
921,217 806,365 876,644 
671,500 666,057 557,498 


315,675 
211,854 
304,956 
260,142 
154.782 
150,712 
136,369 
110,183 
113,606 
62,191 
119,586 
49,623 
109.825 
1,189,978 


335,061 
144,880 
206,384 
275,064 
112.679 
145,071 
102,646 
103,486 
89,795 
101,422 
109,172 
108,861 
103,408 
1,348,993 


384,526 
286,049 


149,215 
146,640 
116,330 
114,301 
113,587 
109,163 

95.622 


20,780,486 20,554,507 18,402,371 


;and December. 


‘conditions in Ecuador did not 


|have adversely 


1,326,952 | 


are reinstating orders cancelled when sterling 
went off the gold standard. Increased retail 
prices of American lines, due to exchange is 
diverting buying somewhat, according to re- 
ports from trading centers. The dollar-rupee 


rate has improved with the spread between | 
Buying and) 
selling rates now stand at 3.30 and 3.42 rupees | 


buying and selling narrower. 


to the dollar, respectively. The first Autumn- 
Winter rice forecast indicates a small increase 
in acreage. 


Japan 


Japan.— Business depression is causing 
some industries in Japan to increase produc- 
tion restrictions. The Rayon Association has 


agreed either to increase production curtail- | 


ment from 10 to 20 per cent during October 
and to 30 per cent during November and 
December or export equivalent amounts. The 
Cotton Spinners’ Association agrees to raise 
the restriction on output from 25.2 per cent 
at present to 31.8 per cent during November 
Tied-up shipping now totals 
209,000 tons. Outward tonnage to China has 
decreased 30 per cent and inward tonnage has 
dropped 50 per cent. The outflow of gold 
continues. Shipments anticipated during the 
remainder of October will bring the total ex- 
ports of gold for the year up to 105,000,000 
yen. 


Netherland East Indies 


Netherland East Indies.—With difficult eco- 
nomic conditions prevailing and the turnover 


in practically all lines of trade at unprece- | 
Netherland East Indian 


dentedly low levels, 
business is at a standstill. The financial po- 
sition of the government has shad a disturb- 
ing effect and a lack of confidence in business 
is apparent. Concern is felt over the large 
shipments of money being forwarded to China 
by local merchants. 


The credit situation continues acute and 
American exporters are being advised to exer- 
cise caution in extending credits during the 
next 30 or 60 days. Importers are having 
difficulty making collections, particularly from 
up-country dealers. Banks have curtailed 
loans and extensions of credit and the smaller 
firms are feeling the stringency. Exchange is 
about normal but the Java Bank still refuses 
the sale of foreign currencies except in cases 
where cash balances are carried. Banks are 
being forced to obtain cover from the 
market, and therefore will not buy 
large amounts. 


Philippine Islands 


Philippine Islands. — Philippine business 
showed some improvement early in October, 
after the year’s record low level in September. 


Prices for copra and abaca continue down- | 


ward, however, and buying in the coconut 
and abaca districts is limited to 


unavailable 
except on gilt-edged security. Collections re- 
main difficult, although the number of out- 
standing store credit accounts is probably 
lower. Arrivals of stocks of Christmas mer- 


chandise are meager and of a lower quality | 


than last year. With the beginning of the 


| Sugar milling season, employment is improv- 


ing in the southern islands. Labor conditions 
in industrial centers, on the other hand, re- 
main difficult, although strikers have lost in 
the settlement of recent controversies in the 
tobacco and iron and steel industries. 


Ecuador 


Ecuador.—Although Guayquil experienced a 
slight acceleration of sales around the Oc- 
tober holidays, general business and ecomomic 
improve dur- 
ing the month. Most sales were of cheap 
cotton goods and shoes at bargain prices. The 
month's business was reduced by the number 
of days on which shops were closed during 
the holidays and elections. The political un- 
certainty accompanying the election and the 
run on the Bank La Previsora also had an 
unfavorable effect on all lines of trade. 


Haiti 
Haitii—The Haitian business situation re- 
mains critical and uncertain. Last month's 


estimates as to the coffee crop would now 
appear to have been overoptimistic. In some 


| quarters it is now felt that this year's crop, 


while almost certain to be larger than 
year’s, will not reach normal. 
eries and exports from the new crop have 
been slow. It is impossible to obtain reliable 
estimates of the Haitian coffee crop and gen- 
areuy accepted predictions are often proved 
alse. 
and the large Brazilian surplus of coffee 
stocks adds to the uneasiness in Haiti. 


Ts 
Nicaragua 
Nicaragua.—General economic’ conditions 
have failed to show any improvement during 
October. The outlook for 1932 is unfavorable 
owing to the small coffee crop estimated for 


the coming season and the prospective low 
prices therefor. 


last 


Honduras 


Honduras.—The continued delay by the 
government in the issuance of the new cur- 
rency, with the lempira as the monetary unit 
instead of the peso now in use, and the de- 
crease in revenue collections have been fac- 
tors in intensifying the depression. Govern- 
ment revenue for September amounted to 
783,840 pesos, as compared with 1,074,905 pesos 
in September, 1930. -Collections during the 
past month were difficult in all parts of the 
country, except in the Puerte Cortes district, 
where business conditions were reported fair 
The good crops of corn and beans have served 
to allay fears as to food shortage 


Peru 


Peru.—The increased unemployment, low 
prices for important export products, and un- 
certainty accompanying the recent elections 
affected the economic and 
commercial situation in Peru during October. 
General collections, although still difficult, 
show some improvement over those of recent 
months as merchants are endeavoring to im- 
prove their credit standing in order to obtain 
much needed replacement stocks. The drop 
in sterling exchange is facilitating collections 
of drafts and local debts contracted in that 
currency. 


However, it has had little influence on mer- 


; chandise orders from England as many Brit- 


ish exporters have changed their quotations 
from sterling to dollars. Local conditions are 
so depressed that even low prices do not en- 
covrage orders The nearness of American 
exporters is offsetting up to 10 per cent, the 
difference between American and _ English 
prices. About 14,000 bales or only 8 per cent 
of the cotton crop remains unsold as English 
and German buyers were very active in mid- 
October. 


Porto Rico 


local | 
or sell | 


necessities. | 
| Credit extensions in general are being refused 
;}and new credits are practically 


Coffee deliv- | 


Coffee prices are less than a year ago, | 


| By Boulder, Colo. 


‘Colorado & Southern Road 
Proposes to Take Town 
Off Main Line Because of 
Alleged Losses 


Abandonment by the Colorado & South- 
ern Railway of its main line track enter- 
|ing Boulder, Colo., location of the Uni- 
versity of Colorado and gateway to Rocky 
Mountain National Park, would stop the 
further development of the city, hurt its 
business institutions, and result in a 
“great loss of taxable wealth with ruinous 
consequences to the community,” the In- 
terstate Commerce Commission has just 
been advised by the city and county of 
Boulder. (Finance Docket No. 8760). 

The brief was filed by the Boulder Pro- 
| tective Association, Boulder County, and 
the Town of Superior. 


Major Disadvantages 

According .o the brief, the major dis- 
advantages that Boulder and the Univer- 
sity of Colorado would suffer by the aban- 
donment of the seven-mile section of main 
line affected by the application would be: 

“Depot and train service that would 
be very inconvenient and unsatisfactory 
|for tourists and students; by being taken 
| Off the main line Boulder would be taken 
off the main line railroad map; University 
Hill station, which is very convenient for 
thousands of students coming and going 
|to the institution the year round, and 
very convenient and attractive for crowds 
that come to football games and other 
| University athletic contests, would be 
gone. 

“Useful railroad freight facilities for 
{handling supplies and equipment at the 
university would be abolished; with Boul- 
der off the main line hundreds of citizens 
resident in Boulder County, who must 
necessarily come to the county seat, 
would be subject to the inconvenience of 
;both dangerous and unpopular railroad 
facilities, highly detrimental to the city. 

Loss of Taxable Wealth 

“Loss of the main line would make the 
ctiy so unpopular that it would stop the 
further growth of the city; decrease the 
population, adversely affect all the busi- 
| Ness institutions in the city and finally re- 
| sult in a great loss of taxable wealth with 
runinous consequences to the community. 

“This track abandonment would destroy 
the only feasible route to the city for the 
establishment of fast local transportation 
between Boulder and Denver, which the 
oe growth of Boulder will necessi- 
ate. 

“If the main line track should be aban- 
doned undue prejudice and disadvantage 
| would be imposed upon Boulder in its 


| 


;competition with other cities of north- 
ern Colorado for tourists, particularly 
Longmont, Loveland and Fort Collins 
which are also gateways to the Rocky 
Mountain National Park.” 

The Colorado & Southern proposes to 
| take Boulder off the main line because of 
alleged losses incurred by operation over 
the line it. question. The city would be 
| placed on a railroad stub or spur. 


Discount Rates Lowered 
By the Bank of Greece 


| Effective Oct. 29 the discount rate of 
the Bank of Greece was reduced from 
12 to 11 per cent, the rate for loans 
| against collateral from 13 to 12 per cent 
jand the discount rate for agricultural 
|loans from 11 to 10 per cent, according 
| to a cablegram received in the Commerce 
Department from Commercial Attache 
| Frederick Lyon at Athens.—Issued by the 
Department of Commerce. 


Interstate Power Sales 
| By Kentucky Utility Shown 
| 


[Continued from Page 7.] 


narliy low water of the year 1930 and the lack 
| of markets for the output. If the combined 
capital charges were figured at 8 per cent, 
| which would mean less than 6 per cent for 
interest on the investment, the average year 
possible output would cost .214 cents, a 
figure which probably approaches the incre- 
ment cost saving in a modern efficient steam 
station under Louisville conditions 

Q. It has appeared that the Louisville Gas 
& Electric Company of Kentucky owns a steam 
station known as the Waterside steam sta- 
; tion, that it is operated by the Kentucky 
;Coke Company. Describe the Waterside steam 
| station, please 

A This station the real heart of 
| Louisville system From it radiates the 
feeders to the distribution substations and 
to the Bear Grass switching stations where 
interconnections with the 66 k. v. circuits of 
the Insull system are made, also the 13,200 
volt feeders which cross the river to Jefferson- 
ville, Ind., to interconnect with the Public 
Service Company. 

Because of low fuel cost and moderate labor 
rates prevailing in Louisville the cost of op- 
eration and maintenance averaged .462 cents 
per kilowatt hour in 1930 and .579 cents with 
a much poorer load factor in 1929. With a 
good load factor, say about 45 per cent, and 
a demand which could be met by the four 
larger machines, the production cost would 
approximate 4 mills and probably less 

Q. Does the Louisville Electric & Gas Com- 
pany of Kentucky own any other generating 
stations or another generating station called 
the Canal Station? 

A. Yes, sir. On July 1, 1930, the Louisville 
Gas & Electric Company bought the generat- 
ing station, certain substations and feeder 
transmission lines of the nonaffiliated local 
street railway 

Q. From what sources is water drawn? 

A. The water is drawn fram _ the 
alongside 

Q. What is your opinion of it as an emer- 
| gency standby? 

A. Well, it is in shape to furnish power up 
to its capacity of about 17,000 kilowatts, if 
there is a chance to turn the 25 cycle current 
Into 60 cycles for the general system. It is, 
of course, a high cost station as compared 
with the requirements of the situation 

Q. The Louisville Gas & Electric Company 
is in position to furnish current considerably 
cheaper than the cost at which it could be 
generated in this plant; is that not true? A. 
Yes, sir. 

Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Nov, 4. 


is the 


canal 


Porto Rico.—The outstanding event of eco- 


nomic importance that occurred in 
Rico during October was the closing of the 
Banco Commercial. Fears were entertained 
that this action would cause a run on the 
San Juan banks, but nothing of the kind 
occurred. The public remains calm and ap- 


parently has complete confidence in the other 


banking institutions in Porto Rico. 


The Insular Government issues a statement | 


expressing its confidence as to the condition 
of the local banks, and on Oct. 23 published 
an agreement on behalf of the local managers 
of foreign banks in Porto Rico to the effect 
that said banks would accept no deposits or 
new accounts of funds that had been with- 
drawn from native banks. Credit conditions 
in general remain satisfactory, with collec- 
tions on current transactions reported good 
but tending to be a little slower. Business 
in general is experiencing more than the 
usual seasonal dullness because of the situa- 
tion in the tobacco industry. 


Venezuela 


Venezuela.—The general economic situation 


in Venezuela is unchanged with business 
quiet in virtually all lines. Import buying is 
largely confined to immediate needs. 
exchange situation has been particularly un- 
favorable to import trade with the dollar 
quoted at 6.65 bolivares to the dollar. The 
exchange has also been responsible for slow 
collections. 
ing in business 
cacao harvests around the first of the year 


when such crops normally bring about a sea- | 


sonal improvement in trade. However, the 
effect of these crops on the local business and 
the exchange situation will depend primarily 
on world market conditions at the time. 


The review of conditions in Euro- 
pean countries will be printed in full 
text in the issue of Nov. 4. 


The | 


It is believed that any quicken- | 
must await the coffee and | 


Porto | 


85,000,000 Users 
of Electricity 


Electricity is an indispensable 
household aid, supplied with un- 
failing regularity to 20,360,000 
wired homes. 

In the first eight months of this 
year, twenty-nine great life in- 
surance companies invested more 
in public utility bonds than dur- 
ing the whole year 1930—reflect- 
ing the investment favor in 
which these securities are held. 

Bonds of companies compris- 
tng the Associated Gas & Elec- 
tric System offer acknowledged 
security at attractive yields. 


Telephone BOwling Green 9-6070 
or write for Folder L6. 


t | Utility $ iti 
Pre pe ar 


| 
| 
| 61 Broadway 


New York 












FEDERAL BANKING 


Hearing Fixed | New Legislatio 
On Recapture 


n 





I. C. C. to Consider Objection 
Of Norfolk & Western to 
Paying 16 Millions Stipu- 
lated as Excess 


done as an emergency reliance by volun- 
tary bank cooperation deserves to be tied | 
permanently into the national credit sys- 
tem and then supplemented with liberaliz- 
ing amendments of the Federal Reserve 
Act itself. 

“Debentures of the Credit Corporation 
should be made eligible to secure postal 


Protest of the Norfolk & Western Rail- 
way against the attempt by the Interstate 


“ si . : - savings redeposits. This might well be 
Commerce Commission to pocapeure ap the first act of the new Congress. “I shall 
proximately $16,000,000 in excess earnings introduce the necessary bill. The Secre- 


determined for the years 1924, 1925 and tary of the Treasury already has made 


1926, will be considered at hearings in them elegible “? rae ae er I 
‘ ioe jhave reason to believe the same thing 
5 z Yov fore iiss 
Washington wer. 5 Releve Cone ree would have been done respecting Postal 
Examiner T. D. Walton. (Finance Docket savings if an amendment to the law were 
No. 3865.) 


not prerequisite. Out of many consulta- 
tions on the subject I have yet to hear the 
first objection. This simple act will touch 
more banks helpfully than any other 


By tentative report made public early 
in the Spring the Commission found that 
the railroad had earned $31,698,689 in ex- 
cess of the 6 per cent on investment per- 


6 ; . single recourse. / 
mitted by the Transportation Act of 1920, “Debentures of the Credit Corporation 
of which one-half, or $15,849,344.51, was with not more than six months maturity 
held to be due the Government under then should qualify for rediscount in Fed- 
Section 15a of the Act. eral reserve banks. Their supreme secu- 

e Carrier Protests rity means maximum marketability. This 


The carrier was given until March 25, 
1931, either to pay in the money stipu- 
lated or to protest the tentative report 
In the latter case a hearing was to be 
assigned. The railroad protested that the 
value of its properties ascertained by the 
Commission for the years under survey 
used as a basis for determining excess 
income, was “far too low” and that in 
truth no money is due the Government 

Hearing was thereupon assigned for 
Nov. 3 before.Examiner Walton. 

The Norfolk & Western claimed a val- 
uation of $741,961,802.53 for the year 1926, 


in turn, means greater liquidity than can 
be warranted by any mere rule for short 
maturity which now substantially defines 
rediscount eligibility. In other words, this 
innovention will not trespass upon the 
liquid character of the Federal reserve 
bank. But it will further Strengthen the 
National Credit Corporation, encourage 
participation in it and multiply the legiti- 
mate aid which it can render depositors 
and borrowers in the banks of the 
country. 

Then the Federal Reserve Act should 
be amended in two fundamental particu- 


TUESDAY, NOVEMBER 3, 1931— Ghe Gunited States Baily —yearty woex pac 


AUTHORIZED STATEMENTS ONLY ARE 


on Banking 


Will Be Sought in Congress 





Of Rail Karnings Senator Vandenberg Also to Propose Amend- 


ments to Reserve Act 





(Continued from Page Z.] 


immeasurably help American credit and 
further strengthen American banking 
without remotest menace to the Federal 
reserve. On the contrary, it would re- 
create general usefulness in the Federal 
reserve and rebuild its membership which 
has suffered a 22 per cent loss in the last 
nine years largely because of needlessly 


limited privileges. 
Additional aid in other directions should 
assist the mortgage Situation. But this 


program, endorsed as I can 
sound bankers, will largely 
rationally enlarge : 
attained by the 
the formation 
tional Credit 


—— i 

Committees Named 

For Association of 
x C2 ¢ 
Securities Officers 


President of National Organ- 
ization Announces Per- 
sonnel of Standing Bodies 
For Ensuing Year 


prove by many 
y stabilize and 
the excellent results 
mere announcement of 
of the Pinch-hitting Na- 
Corporation 


LiTTLE Rock, ArxK., Nov. 2. 


= } waren pene ee Ed R. Hicks, secretary of the Securi- 
last of the recapture years under survey, lars further ie tus teks een ties Division of the Arkansas Railroad 
which compares with the Commission's without freezing i he Fe a System re Commission, and president of the National 
determination of value at $379,500,000 for | Self This is in line with the principles 


announced at the President's conference. 
After four months Study of the matter 
and particular conference with Goy. Roy 


the same year. - 
The determination of excess income of 
almost $16,000,000 for the Norfolk & West- | 


year. 
ern, is the largest ws el a a “ Bank who her Green ee i “ Mr. Hicks was polected president of 
tempted to be recapture ha i 1€ — ; | posals, I have asked Senator Glass, Clair. ald heer neon at t he annual cony ention 
sion under the recapture clause of the man of the Senate subcommittee at work —. = Se ae Oklahoma City. 
present law. sashes ee poise i has | ©? the problem, to hear us on two t ne will os plac a _ 1932 Sonia 
een, FP kenge ot wae a additional amendments: Commition within ney i Executive 
slightly in excess of $10,000,000 has been 


Other Amendments 
To Be Suggested 


paid into the Government's so-called con- 


f 
tingent fund by the railroads, and this 


























Association 
has announced 
mittees of the 


of S 


, 


the list of Standing com 
association for the ensuing 


The committee 


appointments for 1931-32 
ollow: 











Executive: President, E. R. Hicks Arkansas; 
sum has been in small lots paid under “First: Qualifying for rediscount such Vice President, Donald L Pomeroy, Minnesota: 
Strong protest. short maturity State, county and munici- Second Vice President Jack E. Nida, Ohio: | 

' $10,000 Available Put riaed Go reeucral Reserve already | Secretary. F. 7 Mrs. Evelyn GO, Gilt Ba. | 
> 1g s aut “ize © purchase on its own ac- re ae oars. EVvely on ot 
Until recently, when sums amounting to count ge ag Ene for intermediate ‘UCKY: James W. Creamer, Colorado 
about $10,000 were paid into the fund by credit’ banks Investment Trust Securities: William C 
small roads without protest, none of this Sakae s Tree < pt ro Oates Alabama chairman; Mrs. Orrie DeLa- | 
| * fund was available for the loan purposes Second : Creating an emergency power | parelie, Georgia: Miss Oiga M. Steig, Wiscon- 
r a in the Federal Reserve Board and banks ‘in; Paul J. McCauley, New York; John Gam. | 
Sor which au Was a ae th ee S€V" | at their own option and under their own mons, North Dakota ; | 
cral tentative reports of the Commisison regualtions temporarily to rediscount non-,_ Stock Exchanges: Donald L. Pomeroy, ‘Min- 
were permitted to become final in de- qualifying assets in member banks pro-  Besota, chairman; William P. O'Neill. Indiana; 
fault of protest, about $10,000 is now avail- vided that this ‘latter collateral shall not Edwin M. Daugherty, California: Paul T 
able for loan to weak railroads, but the be aeea ter Radavel pakarde circulation Omar Alabama; Richard Cc Plumer New | 
rest of the $10,000,000 is still unavailable : ; , Tom.| 2ereey 
. ; This is a limited form of so-called Lom- Education: C. M. Chict », Vire ‘ 
by reason of protests. oes 5 bee : : aucation } lichester irginia, chair- 
; = : : bard loans permitted by every central bank man; J. N. Ashcraft nies j 
a . : . . n nar Ashcraf Kentucky; Deneen A 
The Commission, because of expense in of issue in Burope Watson, Tlinois; Gladys Pyle. South Dakota 
volved in recapture both on the part of I believe that such a program would! Sanger N. Annis. Maine ne ne 
the railroads and the Government. through > » Wea alas . . | 
7 eae » tr . Public Utilities: George C. Mathews Wiscon- 
protracted litigation res ulling rom _ pro- sin, chairman Paul T. Omar Alabama;! | 
tests, has recommended to Congress that i * — Robert C. Clark. Vermont; Samuel M Pursel, | 
Section 15a of the Interstate Commerce California Makes Addition Pennsylvania; Scott P. Stewart, Utah Deneen 
Act be repealed, but no action has yet : A. Wa’son, Illinois; John B. Sullivan, New 
been taken by that body. To Savings Bank Bonds Hampshire 
Subsequest to the issuance of the tenta- = = aol aeate BMortgage Bonds and Stocks 
ay eee ‘ Sa pene se 4 ial aaa - ‘ Sam ing. South Carolina chairman; M 
tive report on the Norfolk & Western, SACRAMENTO, CauiF., Nov. 2. C. Bennett, Georgia: Adolph Johnann Wis. 
the Commission published a final report : ; : onsin; Stanley Winbor North Carol . 
on the Richmond. Fredericksburg & Po- The Superintendent of Banks. Edward ; ae Silsctecent 20rne, Nort arolina; C 
tomac Railroad, which required that line| Rainey, has announced the following ad- Saavetnin Pies ties ‘Tr , : 
to pay more than $800,000 into the fund. dition to the list of the legal investments c Pl, mer. New aetaas chairman; Willige te 
This was the first final report made pub- for savings banks in California: First | Gumore Michigan; L. E. Shippe “Connecticut 
lic by the Commission since the St. Louis Closed Mortgage 61» per cent Sinking George P. Porter, Montana; Paul T, McCau. 
& O'Fallon recapture case, which was de- Fund Gold Bonds. dated Oct. 1, 1931, due jey New York 
cided unfavorably to the Commission by Oct. 1, 1946, aggregating $300,000 issued | Installment Investment Securities: Carl 
the Supreme Court of the United States. by The Arlington Corporation of Cali- jeweome: Kansas, chairman; J. E. Johnson 
he R. F. & P., however failed to pay fornia, Ltd. (Fox Arlington Theater, Santa Arizona; Don Pomeroy, Minnesota Jack FE 
the money or to take the matte: to the Barbara.) Wyn C Clifton, Kanteen i Utah Mrs ae 
Sourts a6 was intended by Commission cae taeeteenirar anita se | South Dakota ee nen wae 
ounsel. ° R . tn' ; 
‘ : a » ae Uniform Application and Re t is 
The Commission then appealed to the Canadian evenues Jack E. Nida Onin enaens fae ene 
Comptroller General to force the road to > walt, Iowa; C. H. Bowen Washington; Latimer 
pay the money required in the fina] re- Dro rof 16 | er Cent W. Ballou, Rhode Island; C. L Gill, Missis- 
a port. The Comptroller responded by or- | Sippl 
dering that no money would be paid the ; - Security Advertising: R. C. Clark, Vermont 
®) railroad for the transportation of the mails 5 : chairman; J. E. Bodenhamer, Georgia: W. C 
or other Government traffic until the sum Most of Half-yvear Decline Due Sn ae o voming: Carl Newcomer, Kansas 
in question was paid. The railroad has aa op . 2 a eaten Seen 
not taken any action on this step to date lo Income lax and Customs Olt Sec urities wm M Franklin Oklahoma 
See eo chairman ictor Oise! Oulsiana Sdgar C 
a i a ae . *onadi Lawson, West Virginia John V. Martin, Texas 
. . , The ordinary revenues of the Canadian awi 8 
Colorado Tunnel Work Government during the first six months Charles R. Fisher, Iowa A 
‘ of the current Canadian fiscal year (April »Mines and Mining: Scott P. Stewart, Utah 
The bore of the first of four diversion through September) show a decline of $33,-+ Chairman; George Wedgewood, Idaho; R. \ 
tunnels which will carry the flow of the 488,000, or 16 per cent, from the level ae ee nates; Jobe vaieeer: Maryland 
Colorado River while Hoover Dam is be- 4; he Gnrresnonding period of 1930. ac- "8" awson, West Virginia 
ing built has bee te a of the corresponding Z Industrial Securities—Listed and Unlisted 
& Duilt has been completed, ‘Depart- | a... a report received he Com- ; 
ment of tl I eee cording to a report receive In the Come) jonn — ¢ Hull. Massachrusetts Ghaimman 
° 1e interior.) ;merce Department from Trade Commis- Ernest Amos. Florida; Rupert F Bippus, Ili- 
ientatieniniecnencnen ith es sioner Harvey A. Sweetser at Ottawa no John pmmons North Dakota; Latimer 
‘ 3 Income tax receipts which were $15.- Sallou, Rhode Island 
Changes Are Announced 730,000 lower than last year, and cus- Membership F. T. Stockard, Missouri, chair- 
S 3 sain PRIf er : WwW. 2 Franklin, Oklahoma C. M. Chi- 
. . . E toms duties, which were $16,515,000 lower. O19 : i 10n 1 
In Status of State Banks account for practically all of the decline Mrs. Orrie BeLapa nes Ww. Mott Oregon 
In the excise division, collections on spir- Tip le aa es ; . a on a s 
Alabama: H. H. Montgomery. erintend- 2e nalt and tobacco were more see FEY ACO: » vohnson rizona 
ent of Banks. has announced: zens State ae al less than last year but Seren: Ken aetaman aonrema agrees 
ank arb: ll t 4 « ‘ inborne ) arolina ieOorge C athews 
ae aaa ieee Banking Com- the loss in this respect was compensated Wisconsin; John P. Baer, Maryland 
missioner, has announced: ' Lucerne State by an equivalent gain from increased Aviation: James W. Creamer Colorado 
Bank, Lucerne; Citizens Bank, Anderson: Citi- sales and stamp taxes, including the col- | chairman Ernest Amos, Florida; C. H Adams 
zens State Bank. Carbin Hil! closed lections from the new 1 per cent excise Connecticut; Sam B King. South Carolina 
Kentucky: C. S. Wilson Banking Commis- tax on imports Samuel M. Purse! Pennsylvania 
Revelion ics npmuneed Bank of Royalton Receipts from the various forms of tax ona and Loan. James W. Mott QreKap 
- . ‘ev . > x ’ wmee SSIES wa Ws y allforn 
Massachusetts: Arthur Guy Bank Commis- Tévenues are accounted for as follows, with C. P. Williams, Tennessee: William Cc Oster 
sioner, has announced: M. Berardina banker, the corresponding collections for last vear Alabama; John V. Martin Texas; George V 
closed given in parentheses Income tax, $49.- | Porter Montana 
Minnesota: J. N. Peyton Banking Commis- 740,000 ($65 478,000) ; customs duties (net), _Code of Ethics for Dealers Brokers and 
Nore, fas announced: State Bank of Norcross $57,069,000 ($73,585,000) ; excise duties (net Solicitors: Rupert F. Bippus. Tllinois, chain 
Norcross, closed : on spirits, beer, malt and tobacco), $26,- ™&n: W. B. Gilmore, Michigan; John C. Hull 
ser tka: George W. Woods. Bank Commis- 300,000 1 $32,400,000); excise taxes an sales | Massachusetts; J. E. Johnson. Arizona: J. N 
sioner, has announced: German American 299,00 sapelgag 4 Ps 7 20 “io. Asheraft. Kentucky; W. P, O'Neill, Indiana 
State Bank. Chalco, closed and stamps, $23,840,000 ($17,398,000) . TO- Robert C Clark, Vermont 
New Jersey: Frank H. Smith Commissioner tal tax receipts amounted to $157,300,000, — a 
of Banking. has announced: Community Bank as compared with $189,200,000 in the first ate > . 
»” Little Falls, certificate of incorporation filed SIX months of last year, and revenue from | Louisiana I ostpoenes Sale 
arren County Trust Company Belvidere all “0 79.90 as ¢ € 1} 
“] : : ; all sourc to $179,900,000 as compared | Af E 
Collingreese Teen” company Collingswocg: | With $225.750,000 a year ago. Of 12 Millions in Bonds 
Wildwood Title & Trust Company. Wildwood Expenditures on the other hand, show 
Toms River Trust Company, Toms River, &@ much smaller decline—to $181,800.000 BATON Rovce, La.. Nov 2 
closed. Monitor Trust Company, West New from $184,700,000 in 1930. The expendi- The sale of $12.000 000 of highway ;- 
York, name change to Trust Company of New ture for interest on the public debt, $53.- bridge ae - OF highway and 
Jersey in West New York West Hudson | 336 090, js slightly higher than last year PYidge bonds by the Louisiana Highway 
County Trust Company, Harrison capital stock |<“ "3 : ripe . mei Moa ‘The Commission scheduled for today has been 
increased from $100,000 to $200.000 and pension payments are larger. ‘The postponed, Gov, Huey P. Long has an- 
New York: Joseph A. Broderick Superin-| Amount paid out on public works so far nniaaaa . . as 
tendent of Banks, has announced: M. Berardini is the most a — ? decrease The reason for the cancellation of the 
ey ae 74 th ) ritment o Yommerce, . " 
State Bank. New York City. closed _issued by the Departmen Commerc request for the bids was that information 
= net “> veceeves, = Governor said 
4,6 Y orally, that the suit of Paul N. Cyr to 
a : - . 
Condition Statement of Member Banks the present Governor an thy garni 
that he is a United States Senator has 
A i . ee 1 thrown a cloud over the legality of the 
S ISSUCC IV Fec eral eserve oard signatures which are required for the 
« JONAS, 
. The Highway Commission Planned to 
; apply $7,000,000 of the bonds toward the 
The Federal Reserve Board's condition ‘at all reporting banks, and increased $14,- construction Oo! a railway-highway brides 
Statement of weekly reporting member 000,000 in the Boston district Holdings across the Mississippi River ‘at New 
banks in leading cities on Oct. 28. as made of other securities declined $20.000 000 In| Orleans and the other $5 000,000 was to 
public Nov. 2, shows decreases for the the New York district and $22,000,000 at be issued in the construction of highways. 
week of $68,000,000 in loans and invest- all reporting banks Both were portions of the $75 000,000 bond 
ments, $72,000,000 in net demand deposits, | Borrowines Of weekly reporting member | issue authorized last November. Already 
$60,000,000 in time deposits and $26,000,000 banks from Federal reserve banks agere- this year $30,000,000 bonds have been sold 
in Government deposits. gated $453.000,000 on Oct. 28 the prin- against that issue 
Loans on securities show a net reduc- cipal changes for the week being a de- The inability of the Highway Commis- 
tion of $9,000,000 for the week at all re- crease of $25,000,000 at the Federal Re- sion to sell the bonds has resulted in the 
porting banks. while “all other” loans in- serve Bank of New York and increases of announcement that holders of Sexisting 
creased $7,000,000 in the New York district $10,000.00 at Cleveland, $7,000,000 at Chi- road contracts will not be paid their full 
and declined $6,000,000 each in the Chi-|cago and $5.000,000 at Atlanta, all re- estimates. Deferred payment warrants will 
cago and San Francisco districts and $11,- porting banks showing agnet increase of be issued by the Commission to the vari- 
000,000 at all Deng banks $2,000,000 for the week. ous contractors 
Holdings of United States Government Principal resources and abilities of The Commission, according to a recent 
Securities declined $21,000,000 at reporting weekly reporting member banks in each statement to the Highway Advisory Board. 
banks in the New York district, $10,000,000 Federal reserve district on Oct. 28 as made | has contracted Obligations in excess of 
in the Cleveland district and $26.000 ~~ ae oe ae oi a Board Nov.’ $54,000,000 against the bond issue. 
_ - — 2 ‘in millions of dollars), fo Ows: —————————cqX~« -_—- . 
Total Boston N.Y Phila Cleve, Rich. Atla. Chicago St.L. Minn. Kan Cc. Dallas 8.F 
Loans and investments— total .. 21,22) 1.411 8 475 1,260 2,083 630 560 2.930 611 36( 601 435 1,865 
Loans—total .......c.cccossecces 3.521 919 5 294 = 766 321 391 375 2 064 396 ) 228 337 297 1 133 
On securities ....,...., : "340 2 634 397 147 116 - 982 156 ; “91 “81 299 
my All other 579 2.660 369 244 259 1,082 40 170 246 216 634 
Investments—t« tal 492 141 494 239 185 666 215 132 264 138 32 
U. S. Govt. securities 939 1.87 7 15 17 92 "496 “g4 "57 126 "4 376 
« ot securities 26( 1,306 299 122 93 370 131 75 136 64 556 
Reserve with F. R. Bank 98 874 17 38 34 242 40 23 48 33 92 
Cash in vault ............. 17 73 1 16 fa 39 9 5 5 9 19 
Net demand deposits ...... 811 6.041 315 260 1,620 324 201 390 255 654 
Time deposits eee 486 1,428 925 240 217 1,098 224 143 192 133 950 
Government deposits , 7 54 25 4 13 7 5 1 4 12 11 
Due from banks ,.. 82 104 85 49 54 175 49 42 97 57 117 
Due to banks .... 123 1,019 184 82 73 348 85 66 143 77 169 | 
Borrowings from F, 8 80 715 21 29 45 10 3 20 a 93 | 








ecurities Commissioners, | 
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Home F inancing 
| Proposal Is Laid | 


- Before President Price of Repre 


Secretary of Commerce Pre- 
sents Building and Loan 


League Committee at 
White House 


The problem of home financing was 
submitted to President Hoover in a con- 
ference at the White House Nov. 2 by a 
committee representing the United States 
Building and Loan League, of which Wil- 
liam E. Best, of Pittsburgh, Pa., is presi- 
dent. The Secretary of Commerce, Robert 
P. Lamont, presented the committee to 
the President and participated in the con- 
| ference, 
| Following the conference Mr. Best said 
| that his committee had presented a plan 
|for the financing of homes. but declined 
|to make public the details at this time. 
explaining that Mr. Hoover later would 
make a statement. 

In addition to Mr. Best. 
consisted 





Business conditions for the week ended 
Oct, 24, 1931, as measured by weekly 
Statistics ‘available to the Department of 
Commerce, through the Survey of Current 
| Business, indicate that bank debits, out- 
Side New York City, increased over the 
previous holiday week, but were under the 
Same week last year, according to the 
weekly summary of domestic business con- 
ditions just issued by the Department of 
Commerce, which follows in full text: 

Loans and discounts of Federal reserve 
member banks showed a Slight decline 
from the previous period and were much 
lower than a year ago. Interest rates for 
call money increased for the second con- 
secutive week; the average index for the 
week being 60.6 against 58.2 for the same 
week last year. Time money rates in- 
creased to the highest level of the year, 
and exceeded those of the same week last 
year for the first time this year. Average 
prices of representative stocks increased 
for the third consecutive week and were 
8 per cent above the year's low recorded 
Guring the first week of October. The ay: | 
erage price of 40 leading bonds continued 
to decline which has been under way since 


| 





the committee 
of I. Friedlander, of Houston, 


ry Commit- 
the United 


Tex., chairman of the Adviso 
tee on State Legislation of 
States Buildin 














7 : but membership is open practically 
and Loan League; L. P. the second week in July, reaching the low- Composite Index of general business activ- seal — r find — eae ae 
McCullough, o Columbus, Ohio, a direc- | est quotation for the year. Business fail- ity decreased by 0.8 points, and the Busi- law except banks and banking associa- 
tor in the league, and president of the | ures, as reported by R. G Dun & Com-| ness Week Composite Index decreased tions. It is, therefore, my opinion that 
| Buckeye State Savings and Loan Com- | pany, increased in number from the week by 2.3 points. building and loan associations are liable 
pany; C. A. Sterling, of Topeka, Kans., | —————— = 5 € - | for the money lenders’ license. 
chairman of the Committee on ‘Reserve WEEKLY BUSINESS INDICATORS =e ae sree 
Credits and Banking Relations of the | (Weeks ended Saturday, weekly average 1923-25 100) M: . B: k : G O35. 
United States Building and Loan League; | Oct. Oct. Oct. Oct. Oct. Oct. Oct. Oct. Oct VWiaine anks yive 
| Charles O'Connor Hennessy, of New York, 24 17 10 25 18 11 26 19 12 a 
|} chairman of the League's Legislative Com- 1931 1931 1931 1930 1930 1930 1929 1929 1929 k ave | " 
mittee and president of the Franklin So-| GENERAL BUSINESS: isca Stateme nt 
ciety; H. F. Cellarius. of Cincinnati, Ohio, | Composite index—New York Timesi.. 67 *68.0 81.5 81.5 82.5 102.6 105.3 104.4 ae i 
secretary-treasurer of the Lea ue; and Composite index—Business Week 70.2 *725 838 848 87.2 101 7 101.4 105.5 si “ Ss 2 
Morton Bodfish, of Chicago, Tih. execu- PRODUCTION: Trust Companies Report Slight 
tive manager of the League. Bituminous coal production 83.6 "80.5 107.3 94.7 97.4 1193 116.5 120.9 ee 
Building contracts, 37 States (da. av’) 50.3 90:7 104.8 Increase in Resources 
Cattle receipts er 103.2. 129.1 111.7 107.3 133.5 121.2 106.0 a, 
Cotton receipts fae bedava 351.9 296.2 271.5 325.0 353.5 383.1 362'8 ._,,,AuGusTa, ME., Nov. 2, 
U S T RE A S U R y Electric current? .......... 99.2 1049 103.8 103.5 10g 5 108.0 108.4 Assets and liabilities of Maine trust 
: - Freight car loadings ... 79.7 100.1 97.1 99.6 118.3 123-7 1230 companies total $219,221,840, according to 
STATEMENT Hog receipts Rees ties . ae 0 ous 70.3 ‘aae ts 3 a a consolidated statement from the State 
Lumber production: 52 1.39 *73.2 73.3 3.7 9s j . . oe 
Patectatin Ss eoduntion 1038 1142 1138 1136 1378 139'4 136: ene a Department made up from re 
. Steel ingot production 38.2 65.8 684 724 105.3 1053 103.9) turns filed as of Sept. 26, 1931. 
= Oct. 30. Made Public Noy. 2, 1931 wae | a aoa receipts 69.5 59.0 73.1 85.2 1098 1173 929 _This represents a small increase—$54,- 
‘ WHOLESALE PRICES 4452—over the consolidated statement of 
weenie Fi her's Index (1926 100) resources as of Sept. 27, 1930, but the 
ston “ipts tseseee $1,290, 7 8 : = - = a: E anks eas i « 
ie toctine receipts: nantAs All commodities (120) veneneees 68.5 68.2 681 82.7 82.7 82 94.7 banks themselves are now in a better con 
Income tax 2,875,483.03 Agricultural products (30). 7° .1""" 543 539 540 839 837 84 99.5 dition, it is stated by the Bank Commis- 
Miscellaneous internal rey- , ae Nonagricultural products (90) 706 70.7 706 810 810 @81 92.1 sioner, Sanger N. Annis. 
enue 23 1,313,949.40 | Copper, electrolytic | bain dssbinwwin Gale 493 493 493 67.4 70.3 71 129.0 “These banks now have cash on hand 
Miscellaneous receipts ......... 284,007.98 Sersen. eee new oe are coe a ae mais + ee and on deposit amounting to $12,734,382, 
vn ' Tron and steel composite 74.5 74. 7 77 77.8 7 sae ‘ “eas r , cs ” 
Total ordinary FOCCIPtTS Lecce $5.763.680.56 Wheat, No. 2, red, Kansas City 36.4 32.6 58.9 56.6 58 96.9 i — of $1,756,987 ov er a year ago, 
t eipts FINANCIAL Said. Be) 
ue eee. 297 oon 093 a Bank debits outside New York City 91.5 79.6 107.6 121.7 110.7 1203 146.1 Savings deposits, the statement shows, 
P — = Bank loans and discounts 108.3 109.5 110.9 133.7 134.9 134.5 138.2 have increased from $110,782,888 to $115,- 
Total ; $303,163,773.97 Bond prices 948 95.4 96.3 107.2 107.7 108.2 102.9 659,490, while bills Payable and redis- 
. e Business failures 134.5 130.7 127.3 1206 113.0 1162 90.4 eounts have creas 
Expenditures Federal Reserve ratio ............... 77.3 79.7 866 105.9 1044 1053 96.0 $3,007 te decreased from $4,861,131 to 
General expenditures $4.777,.714.39 Interest rates hm cnae es Ri eee 2 e 
Interest on public debt 1,155,525.41 Call money ab2 364 48.5 48.5 48.5 130.3 145.5 130.3| Resources of Maine Savings banks have 
Refunds of receipts 318,034.14 Time money 68.6 61.3 68.6 68.6 67.7 165.7 1771 2000) made a gain of $4,710,745 during the past 
Panama Canal 3,070.21 | Money in circulation 113.1 111.9 92.3 93.1 93.1 987 99.2 993 year, according to a consolidated state- 
All other 1,957.175.13 Net demand deposits re a it aus 0 aa 2 a di 0 ao ment of their condition Savings bank 
Stock prices ; 94.3 93.4 17 13.5 178.2 271.8 298.3 303.4 resources now total $132,695,854 
MN Sie bas wig Sts The in ch le $8.205.378 86 Ree GO voc vickivccdc 144.2 146.1 166.7 166.2 1663 151.8 150.3 150.0 “ ea S oe ee me . 
Public debt expenditures : "1'125°753.50 P The greater part of the increase was in 
Balanse toda 293.832.641 61 “Revised deposits, which amount to $118,246,010 and 
‘Relative to weekly average 1928-30 per week shown. |Tepresent a gain of $4,667,783 over the de- 
Total $303,163.773.97 Relative to a computed normal taken as 100. 


When will dollars 
go to Market again 


N times of stress, the 86% 
families whose normal income is $30000r 


less a year suffer most severel 


them have had any surplus funds to fall 
back upon. Millions have fallen be- 
hind in their bills. Many of them have 


gone into debt as deeply as thei 


credit will allow them to go. 


e+e EVEN with employmen 


resumed, it will be a long time 
before they can get caught up. 


Much of their income will ha 


plied against indebtedness fora long time 
before they are back in the market again. 


+e eIN this state, and in twenty-five others 
where there is an equitable Small Loan 
Law, improvement of business does not 


have to wait until families can 
their bills. Heads of families u 


to work, may go immediately to reputable 
family finance companies, obtain cash loans, 
pay their bills at once, then repay the loans 
in small monthly payments which will not 


cripple their incomes. 


eee THE foremost family fina 
tion in America is Househ 


7... 


Getting hundreds of thousands of families out of debt and i 


and seller is the function of Household, America’s foremost family 
Household lent over $66,000,000 for paying accumulated bills, thu 


lies to use most of their income for buying. How House 
ment, 


ho 
part of a campaign in leading newspapers, For furthe 


smal] loans to families, write to Dept. D9, House 


Advance in Wholesale Prices 
Shown in Survey of Business 





sentative Stocks Also Higher. 
Commerce Department Finds 








offices located in 89 principal cities are 
playing a major part in getting the con- 
sumer’s dollar into market again. To hun- 
dreds of thousands of families, Household 
lends amounts up to $300 on the security 
which almost every family possesses. No 
stocks, bonds, or other bankable collateral 


Turn the dial to your NBC Station every Tue: 
featuring America’s foremost stars of the opera, 


————__ 
Speeding the end of the depression 


hold Finance Corporation, Palmolive Bldg., Chicago. 














Building Groups < 
Required to Have 
Alabama License 















Assistant Attorney General 
Of State Holds Building 


And Loan Societies in 


previous and were 12.2 per cent over last 
year. 

Wholesale prices, as 
composite index of 120 lea 


| 

| 

indicated by ne! 
increased for the s 


ding commodities, | 
econd consecutive week. 










but were still 17 per cent under last year Money Lending Group 
reate per cent under 1929. Prices of ag- 

ricultural products increased slightly but 

were still 35 per cent under the same week | Building and py 
in 1930. Prices of nonagricultural prod- ‘ ‘ 





bama are required to take out licenses as 
money lenders, under an opinion ren- 
dered Oct. 31 by Assistant Attorney Gen- 
eral F. H. Moore. 

His opinion in the form of a leter to 
John S. Mooring, Assistant to the State 
Tax Commissioner, follows in full text: 


ucts declined fractiona 
|cent under last year 

| middling increased Slightly from the pre- 
ceding week, while the price of electro- 
lytic copper remained at the same level as 
for the previous week. The composite 
iron and steel price was the same as for 





lly and were 13 per 
The price of cotton 

























i E ‘ vere ne Dear sir: I have your letter of Sept. 
the week previous, but was 4.3 per cent} 16, 1931, in which you make the following 
under last year, | inquiry: 


For the holiday week ended Oct. 17, in- 
creases occurred over the previous week 
in bituminous coal production, cattle re- 
ceipts, electric current production, hog 
receipts, petroleum production and wheat 
receipts, while declines were recorded in 
cotton receipts, freight-car loadings, lum- 
ber production, and steel ingot production. 
For the same period the New York Times 


“Please advise us if building and loan 
associations are liable for license as money 
lenders under the provision of Schedule 
70, Section 361, Acts 1919, p. 282.” 
In reply beg to advise that it is 
opinion that building and loan ass 
tions are liable for the money lenders’ 
license provided for by said schedule 70, 
I believe that building and loan associa- 
tions lend only to their own members, 






my 
ocla= 

































posits a year ago, the statement shows. 
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of America's 






y. Few of 
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ve to be ap- 











are required. Only the signatures 
of husband and wife are asked, 


Up to twenty months are allowed 
for repayment. 


+ ¢ « THE vast scope of its service, coupled 
with efficient management, has enabled 
Household to reduce its rates on loans above 
$100 and up to $300 almost a third below 
the maximum charges allowed by law. 

+ «TO further speed the return of pros- 
perity, Household gives friendly and help- 
ful advice to its customers, thus aiding them 
to get out of debt as promptly as possible 
while spending their incomes wisely. 

















get even with 
pon returning 










nce organiza- 
old. Its 147 
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MON EY MA NAGEM ENT FOR HOUSE- 
HOLDS, a helpful booklet on budgeting 
family income, leading to the happiness of 
financial security, is offered without charge 


to all. Telephone, call, or write for a copy, 


HOUSEHOLD 


FINANCE CORPORATION 


Headquarters: Palmolive Building, Chicago, Iilinois 
+ + + (147 Offices in 89 Principal Cities) . . . 
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Place of Apples in Daily Diet 
Relative to Other Fruits + + 





Price and Per Capita Production Has De- 
clined with Growing Popularity of Other 
Products, Farm Economist Explains 





By ROGER B. CORBETT 


Economist, Agricultural Experiment Station, State of Rhode Island 


F ONE will take the prices of apples and 
compare them with the prices of other 
products, the ability of apples to buy other 

things, or their purchasing power, can be 
shown. Relative prices of this kind give a 
much better picture of the real value of ap- 
ples than prices in terms of dollars without 
such comparisons. 

+ + 


The ability of a bushel of apples to buy 
other things from 1890 to the present time 
has tended to vary greatly from year to year 
depending on whether the apple crop was 
large or small. In spite of these marked 
yearly changes a trend — be found Bei 
indicates that the purchasing power - 
os has been decreasing. From 1890 to 1905 
this trend showed a rapid decrease. From 
1905 on, the trend has been downward but 
not at such a rapid rate. 

Why have apple prices as compared with 
the prices of other commodities been decreas- 
ing? Probably the first answer which comes 
to mind is that the production of apples has 
been increasing, giving a larger supply which 
must be moved. Examination of production 
figures shows that production has been in- 
creasing, but that the rate of incpease has 
not been so rapid as that of the population 
of the United States. This means that on a 
per capita basis there are less apples avail- 
able in the United States today than there 
were in 1890. In spite of this, the ability of 
apples to buy other things has been declining. 


The figures on the available supply of ap- 
ples, oranges and grapefruit, and bananas 
give an indication as to why there has been 
such a decrease. From 1889 to 1897 the sup- 
ply of apples in the United States was 110 
pounds for each man, woman and child. 
During this same period of years the per 
capita supply of oranges and grapefruit was 
only 5 pounds and that of bananas 9 pounds. 
The following 9-year period 1898 to 1906, 
showed the per capita supply of apples to 
have decreased to 105 pounds, while that 
of oranges and grapefruit had increased to 
8 pounds and that of bananas to 10 pounds, 

+ a. 

Our most recent comparable records are 
for the years 1916-1924. They show the per 
capita supply of apples in the United States 
to have dropped to 74 pounds while oranges 
and grapefruit had reached 19 pounds and 
bananas were 14 pounds. Thus, while the 
quantity of apples for every person in the 
United States has been decreasing rather 
rapidly, the per capita quantity of oranges 





State Provisions 
for Old Age in 


California 
By Shoko Conntves 
Splivalo 


Director of Social Weljare, 
State of California 


ALIFORNIA as a State acknowledged her 
. responsibility to needy aged citizens as 

early as 1883, by enacting a law provid- 
ing State aid, not exceeding $100 per year, to 
“aged persons over 60, in indigent circum- 
stances.” Two thousand seven hundred and 
forty-two individuals of the State’s popula- 
tion of 1,213,299 were so assisted in 1894, and 
the amount paid out im that year, by the 
State, was $359,839. The act was repealed 
in 1895. : 

In the years that followed, the maintenance 
of dependent aged persons was entirely a 
county responsibility. This responsibility was 
discharged in varying degrees by the counties. 
In 1928, we find 2,400 aged over 70 receiving 
in outrelief $462,738, with an estimated State 
population of 5,375,237. 

The amounts given to individuals ranged 
from $8 per month to $30 per month. Only 
one county (San Francisco) gave no county 
outrelief, its aged being provided for either 
by private agencies or institutional care. The 
general policy throughout the State provided 
meager outrelief to aged persons not requir- 
ing custodial care. 

During the past decade, public opinion has 
developed ~ arkedly in favor of more gen- 
erous support for needy aged persons. From 
1923 on, bills were presented at each legis- 
lative session, until in 1929, following a re- 
port on old-age dependency in California, 
@ measure was enacted, becoming effective 
Jan. 1, 1930. Need is a basic qualification 
under the law and in addition, the applicant 
must have attained 70 years of age, 15 years’ 
citizenship, and 15 years’ residence in the 
State. Income, including aid, is limited to 
$1 per day. State and county share equally 
in aid given, the county handling applications 
and advancing all aid, to be later reimbursed 
for one-half of al! assistance given. 

Former recipients of county aid, found 
otherwise eligible under the law, were early 
transferred to old age security. The unknown 
factor, that group not previously in receipt 
of aid, but found to be in need, proved to 
be far greater than indicated by early esti- 
mates. By Oct. 1, 1931, applications totaling 
11,619 had been submitted to the State, and 
10,210 approved. The e’imination of discon- 
tinuances, largely due to deaths, from the 
latter number, leaves an active file of 8,750 
cases on the above date. The average paid 
by the month of September was $11.50, mak- 
ing an average individual total of $23 per 
month. For this month, the cost to the State 
alone will be $100,661.89. 

Reports from all parts of the State show 
that this law has furnished decent and com- 
fortable living conditions for thousands of 
needy old people. The blessings of security 
and peace of mind to the aged can not be 
measured, and young children are no longer 
deprived of their rightful health and educa- 
tional advantages in order to maintain aged 
relatives. Public sentiment is undoubtedly 
in favor of old age security, and the numer- 
ous amendments to the law introduced into 
the last session of the Legislature were not- 
able for their trend towards further liberaliza- 
tion of the present features. 
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and grapefruit and of bananas has been in- 
creasing. ; 

A further test of the influence of the in- 
creasing production of orenges and grapefruit 
and bananas upon the price of apples can be 
seen by examining the changes in price of 
these various products over a period of years. 
If the price of 16 varieties of apples for the 
years 1889 to 1894 is taken as 100 and the 
price of oranges and bananas during the 
same period of years is called 100, we find 
that in 1924-1926 the price of the 16 va- 
rieties of apples had increased from 100 to 
127, while in these same years the price of 
oranges had increased from 100 to 178 and 
that of bananas from 100 to 210. Thus, while 
the price of the 16 varieties of apples shows 
some increase over this long period of: years, 
it is small compared with the increase of the 
prices of oranges and bananas. 

-~ + 

A record of the breakfast orders on an east- 
ern railway for the period March 1 to 15, 
1924, allows a further step. The orders for 


28,512 breakfasts were obtained during this. 


time. Of these 28,512 breakfasts 10,135, or 
about 36 per cent did not include any fruit; 
7,836, or a little more than one in four, showed 
an order for grapefruit; 6,009, or approxi- 
mately one in five, showed an order for 
oranges; 2,413, or about one in twelve, in- 
cluded : pples; 1,588, or - bout one in twenty, 
showed an order for prunes; and the other 
fruit orders were distributed in small num- 
bers among figs, pineapples, strawberries and 
lemons. 

The pertinent question for the fruit grower is 
“who will obtain the or’ers of the 10.135 peo- 
ple who ordered rio fruit with their breakfast? 
There is rather definite proof that an increas- 
ing number of people is using some form of 
fruit with this meal. Is the apple grower going 
to obtain his share of this nonfruit-eating 
group, or will the grapefruit, orange and 
prune growers train these persons to become 
consumers cf their products? Apple growers 
all over the United States may well put this 
question squarely up to themselves. 

We hear constantly that one of the great 
advantages of the New England fruit grower 
is his nearness to market. If this is such a 
marked advantage, one of the ways in which 
it would seem logical to use it would be to 
fit production as closely as possible to the 
demands or preferences of these near-by mar- 
kets. Following this reasoning, the whole- 
salers in the City of Providence were asked 
to name in the order of their preference the 
varieties which they most desired to handle 
in the Summer, in the Fall, and in the 
Winter. 

The results showed that Early Williams 
was preferred as an early variety to Red 
Astrachan, and this in turn to Yellow Trans- 
parent and Duchess. Early Harvest was also 
mentioned. Two of the wholesalers in Provi- 
dence felt that local growers would be better 
off with no early varieties. McIntosh was 
the unanimous selection as the best Fall va- 
riety. Two men refused to give a second 
choice but all the others named Gravenstein 
as second to McIntosh. Wealthy was a close 
third, and Twenty Ounce and Fall Pippin 
were also mentioned. Among the Winter 
varieties Baldwin was an outstanding first 
choice, with Greening a fairly close second. 
The other varieties were fairly unimportant 


but included Northern Spy, Rome Beauty, 
Delicious, Roxbury Russet and King. 

4 ‘ + + ; 

Following the same reasoning it seemed 


logical to conclude that the consumer was the 
ultimate person to be considered and there- 
fore held the “whip handle” in the determi- 
nation of market preferences. Accordingly, 
consumers in Providence were asked which 
varieties were known to them. Eight hun- 
dred and eighty-eight answers were made, of 
which 245 mentioned Baldwin; 222, Rhode Is- 
land Greening; 141, McIntosh. The other 
varieties which were fairly well known were 
Russet, Enow, Delicious, Jonathan and Gilli- 
flower. 

These same consumers were asked to name 
the varieties they preferred for eating out- 
of-hand. Four hundred and sixteen replies 
were received, which included 129 McIntosh 
and 109 Baldwins. Smaller numbers men- 
tioned Snow, Delicious, Jonathan, Greening, 
Winesap and Northern Spy. The replies to 
the question of what are desirable cooking 
varieties gave Baldwin 197 times and Rhode 
Island Greening 179 times out of a total of 
422 The other varieties were mentioned 
comparatively few times, and Gravenstein, 
Northern Spy and McIntosh were the only 
ones to which any significance could be at- 
tached. 

Since many people seemed to believe that 
consumers were the important factor in mar- 
ket demands or preferences, it followed that 
some determination of the knowledge of con- 
sumers concerning apple varieties should be 
made. Accordingly apples from six com- 
mon varieties were peeled and cut into con- 
ventiontly-sized pieces. The six varieties 
were Delicious (New England), McIntosh, 
Baldwin, Rome Beauty, Winesap (western) 
and Rhode Island Greening. Different groups 
of persons were asked to taste these six va- 
rieties and place them in the order in which 
they liked them, ‘The final outcome was 
that Delicious was given first place; Mc- 
Intosh, a fairly close second; Baldwin, third; 
Winesap, fourth; Rome Beauty, fifth, and 
Rhode Island Greening, last. 

One interesting thing about these tests was 
that as the season progressed McIntosh 
gained on the other varieties. The tests ex- 
tended from Jan. 17 to April 23 and on the 
last date only was McIntosh given first place 
among the six varieties on the basis of taste. 


+ + 

Apples of these same six varieties were 
shown just as they came from the retail 
stores and the same persons were asked to 
place them in the order in which they would 
buy them from observation, which is the 
usual basis of purchase. The outcome was 
that Rome Beauty was placed first; Baldwin, 
second; Rhode Island Greening, a poor third; 
McIntosh, fourth; Delicious, fifth; and Wine- 
sap, last Thus, the apple which was given 
first Place on the basis of taste was a poor 
fifth on the basis of appearance, while the 
apple which was given first place on the 
basis of appearance was next to last on the 
basis of taste, 
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In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 
modity industries, The present series deals with canning and preserving. 


By PAUL B. DUNBAR 


Assistant Chie/, Food and Drug Administration, Department of Agriculture 


In the following article, Mr. Dunbar continues his discussion of the amend- 


a standard-grade article, he should be 

in a position to do so with full knowl- 
edge of the character of the product 
purchased. But if his means will not 
afford a product of that excellence, it 
should be possible, under the operation 
of the canners’ bill, to secure a product 
within the range of his pocketbook 
which, while not so palatable, will never- 
theless be pure and wholesome and carry 
a definite label declaration of its sub- 
standard quality. It is obviously the 
intent of Congress that this statement 
shall clearly inform the purchaser that 
the product does not conform to the 
standard, but it is also apparent that 
the designation is not to be of such a 
stigmatizing character as to convey the 
impression that the product is unfit for 
food. 

+ + 


Consumers naturally could be expected 
to favor any legislation which would 
guarantee them more wholesome food 
and food of a higher quality. And it is 
easy to see that the consumer would ap- 
prove of any legislation which would 
cause food manufacturers to label their 
products in a way which the buyer could 
understand and profit by. But in the 
passage of the canners’ bill, we have the 

paradoxical situation of an _ industry 
which 23 years ago was by no means 
united in its support of the enactment 
of the law, now seeking through appeal 
to Congress and obtaining the passage of 
legislation imposing more stringent regu- 
lation upon itself. 
> + 

Leaders in the food industries recog- 
nize that the absence of legislatively au- 
thorized standards is a distinct handi- 
cap to uniform enforcement of the law 
and that the existence of such stand- 
ards would facilitate good manufactur- 
ing practice. One of the most noticeable 
trends in recent trade views regarding 
food legislation is the tendency to favor 
legislation requiring even more extensive 
and stringent food standards. The rea- 
son for this is clear. In the absence of 
definitely established legal standards, the 
problem of enforcing the Food and Drugs 
Act is materially increased. The indus- 
try realizes that food products coming 
under the border-line classification are 
potentially most demoralizing to honest 
competition. Leaders in the industry 
recognize, further, the high potential 
advertising value. accruing through legis- 


ment to the Federal Food and Drugs Act, which is commonly known as the 
McNary-Mapes Bill, or the canners’ bill, begun in the issue of Nov. 2. 
r, A consumer has the money to buy lative standards which will standardize 


.at least indicates the trend 


their products. 
+ + 

The action of the canners to secure 
the enactment of the canners’ bill is 
indicative of the probable trend of future 
legislation regulating the manufacture 
and sale of all manufactured food prod- 
ucts. The preservers of the United States 
made an earnest attempt to secure the 
legislative enactment of standards for 
fruit preserves by Congress in the Sum- 
mer of 1930. Before the passage of the 
Food and Drugs Act, there was no as- 
surance that a commercial product sold 
as preserves would consist exclusively of 
fruit and sugar in t’ e proper proportion, 
regardless of the fact that common un- 
derstanding would lead the purchaser to 
expect such a product under that name 
So-called preserves were found in which 
but an insignificant amount of the fruit 
ingredient was present, while excessive 
sugar or glucose, fruit substitutes like 
apple base, and artificial colors concealed 
the real character of the product. These 
articles might be wholesome and even 
nutritious if the purchaser was looking 
only for food value. The individual who 
can not afford a more palatable product 
undoubtedly received in many cases a 
valuable food. But he was entitled to 
receive it with full knowledge of the char- 
acter of the product. On the other hand, 
the man who had the means to buy a 
pure preserve was likewise entitled to get 
the article he expected to get. While the 
passage of the Food and Drugs Act has 
checked gross forms of violation in the 
preserve industry, there is still need for 
certain definite legislative standards 
which will make it: possible to eliminate 
conditions unfair alike to consumers and 
competitive manufacturers. The attempt 
of the preservers to secure legislative 
standards for their products reflects their 
appreciation of this fact. As time goes 
on, it is to be expected that this trend 
in the direction of more definite legis- 
lative standardization of food products 
will become more pronounced. Congress, 
in fact, considered in its seventy-first 
session a proposed amendment to give 
authority to the Secretary of Agricul- 
ture to establish legal standards for all 
food products. While the amendment 
was not acted upon by that session, it 
in thought 
on the part of the food industries and 
of Congress. The passage of the can- 
ners’ bill in the Summer of 1930 was an 
important step in that direction. 


In the next of this series of articles on “Canning and Preserving,” to appear 


in the issue of Nov. 4, 


Hugh S. Cumming, Surgeon General, Bureau 


of the 


Public Health Service, Department of the Treasury, will discuss the canning 
and preserving of foodstuffs from the standpoint of public health. 














Correcting Viewpoint of Criminal 


Enlightenment as Means to Modify Tendencies 


By WILLIAM W. T. SQUIRE 


Secretary, Department of Public Welfare, State of Connecticut 


leads me to suspect that the only people 

who can materially alleviate the crime 
problem are the criminals themselves. ‘The 
change must come from within not from the 
outside but it seems possible that propaganda 
methods might be used to good effect. 


All that other people who come in contact 
with the criminally minded folks can do is 
to strive to change the point of view of the 
criminals when caught simply think they 
others see him but rather to have him see 
the world as others see it; to break down his 
obstinate and blind devotion to an erroneous 
belief that he can obtain lasting satisfac- 
tion out of any offense against the person 
or property rights of another. Of course, tog 
much can not be hoped for from the subnor- 
mal or defective delinquent. 


Neither more laws nor more elaborate po- 
lice systems nor jails seem to promise through 
punishment to accomplish what —-> 
individual instruction might achieve. Mos 
criminals when caught simply think they 
were not quite clever enough and it would 
be a hard task to cause them to believe that 
in truth they were chasing a phantom. 

Genuine, whole-hearted sympathy, pene- 
traling observation and patience are requisite 
in those who would work with the individual 
criminal toward his reform but there seems 
to be a question whether the obtaining of 
exhaustive personal historical data or the 
employment of any standardized technique is 
heeded. All that the social workers needs is 
to be able to see the world as the criminal 
sees it which, unfortunately, is just as little 
to be expected as that the criminal may be 
able to see the world just as the social worker 
sees it, nevertheless benefit would result if 
both would try to catch a glimpse of society 
as it appears to the other. If it might be- 
come possible for some men who do evil to 
be persuaded to become open-minded enough 
to consider whether they would get “more 
satisfaction out of becoming law-abiding than 
they would get out of continuing to be a law 
violator then there would be some hope of 
reducing recidivism. 

Antisocial behavior must be either. a prod- 
uct of a defective society which needs cor- 
rection or a defective vi ion in the individual 
of society; a vision which needs correction. 
If a misdemeanant onl: might be brought to 
see that an unlawful act which he may per- 
form will not satisfy because the punish- 
ment for the performance will annoy him 


or interviews with many prisoners 


more than the accomplishment of the deed 
will satisfy, then by persuasion rather than 
by compulsion the reduction in the number 
of recruits to the ranks of criminals might 
be aided by the exercise of the misdemean- 
ant’s own reason. 


This problem is every man’s business and 
not the concern of the social worker alone. 
Pitty, that fellow feeling for the suffering 
of one’s neighbor, is the virtue which is most 
needed t» be exercised by men today for pity 
arouses the desire to help and help is needed 
for it is to be expected that the struggle for 
existence which each individual must make in 
the distressed world of tofay has caused men 
to become callous to the pain of those around 
them, but we can and must be compassionate. 


Chaos is often the result of rebellion. Those 
who rebel are those whose woes have been 
ignored. The unfortunate must not be ig- 
nored for the better things in life do not 
always survive in a state of things where 
chance is supreme. 

We are prone to forget that it seems pure 
accident that any man is normal while his 
brother is mentally deficient; that one man 
prospers while his neighbor becomes a pauper 
or that qQne man chooses to obey law 
while the next chooses to disobey. 

Of course, if every man lived ethically we 
would have a Utopia and if the majority 
would p'ay fair we would have an estimable 
State of society, but if the many foul the 
only salvation for the State seems to lie in 
the learning of the rules of the game by those 
who are in error. 

Inarticulate as they may be in the ex- 
pression of their desires meng want sympathy. 
Many letters have been received by the State 
Department of Public Welfare from inmates 
in State institutions who really have no 
grievance but they request an interview in 
the hope that someone may respond to whom 
they may talk as an individual not as a robot 
and give expression to their personal prob- 
lems which naturally seem grave to them 
no matter how petty they may seem to the 
disinterested. A gnawing pain in the shoul- 
der is as vital to a life prisoner as to a house- 
wife, but naturally most men will be apt to 
extend neither the same quantity nor the 
Same quality of sympathy. 

A reorganization of the State is in prog- 
ress. We have limited immigration and the 
increase in population is rapidly decreasing. 
It now seems possible to work more inten- 
Sively with the individuals in urban centers. 


the 
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Development of System for Transporting 
Product from Field to Markets Hundreds of 
Miles Distant Is Outlined 





By PAUL A. WALKER 


Chairman, Corporation Commission, State of Oklahoma 


XCEPT as crude oil carriers, pipe lines 
E have only recently entered the field of 
transportation as serious competitors to 
railroads, but within the last very few years, 
due to improvements and changed methods 
of the manufacturing and the laying of these 
lines, they have rapidly infringed upon the 
business of the railroads and have crowded 
from the rails large volumes of both petro- 
leum products and coal. 


To better understand the growth of pipe 
line transportation, both actual and poten- 
tial, it may be well to sketch briefly the his- 
tory of the development of pipe lines. 


Like all other transportation agencies, pipe 
lines have had their periods of experimenta- 
tion and the trials and tribulations incident 
thereto. As the canal and the steam rail- 
road met serious, and what now is seen to 
have been futile and foolish opposition, so 
the pipe lines experienced obstacles in the 
way of their development. 


+ + 


The making and the use of pipe lines 
constitute no modern innovation. Pipe lines 
have long been in use for conveying water, 
gas and other products. The pyramids and 
temples of 6,000 years ago attest the use of 
bronze tubes for drilling stone; and in China 
primitive pipe lines were made by joining to- 
gether bamboo tubes. Plinius ‘A. D. 23-79) 
reports water pipe lines constructed by bor- 
ing out pine, red fir and alder trees. As far 
back as 50 B. C., lead and earthen pipe for 
water lines were in existence in Rome, and 
long prior to that lead pipe in Babylon. Two 
or three centuries prior to Colonial develop- 
ment, water pipes for one kind or another 
were known in England, and in the early 
part of the 19th century iron pipes con- 
structed of old gun barrels screwed together 
are said to have been used for piping coal 
gas to London. By the middle of the 19th 
century, cast iron pipe lines distributed coal 
gas in the United States. 

The fst oil pipe line is said to have con- 
sisted of six miles of 2-inch pipe constructed 
by Samuel Van Sickel in western Pennsyl- 
vania in 1865. A pipeage charge of $1 per 
barrel was assessed for the service. The 
projectors of the enterprise were thought to 
be crazy and it was freely predicted that the 
venture would prove a failure. At this time 
there were about 1,500 teams engaged in 
hauling oil from Pithole to points on Oil 
Creek—their charges were sometimes as high 
as $3 per barrel. When it was found that 
the pipe line was a success, the teamsters 
seeing their occupation gone, tore up and 
destroyed the line in many places, and the 
company was compelled to appeal to the 
sheriff for protection to keep it in operation. 

The immense advantages of pipe lines espe- 
cially as gatherers of petroleum in a rough 
courtry not readily accessible to other agen- 
cies of transportation were so apparent that 
other oil pipe lines speedily followed. 

The first recorded iron natural gas pipe 
line was a 5-mile 2-inch line into Titusville, 
Pa., built in 1872. The largest recorded pipe 
lines up to the year 1891 did not exceed 
6 inches in diameter nor extend a distance of 
over 120 miles. Their construction was of 
wrought iron, with screwed couplings, and 
the gas was*transmitted under an initial 525- 
pressure, 

+ - 


The major pipe line development has been 
during the past five years and incident to 
the introduction of electrically welded 
seamless pipe, in diameter as great as 24 
inches, and with tensile strength of between 
70,000 and 80,000 pounds per square inch. 

It was not until 1926 that long distance 
gas pipe line construction from new fields 
to new markets really began, when 170 miles 
of 22-inch pipe were laid from the Monroe, 
La., gas field to Baton Rouge, to be followed 
with a 90-mile 18-inch extension to New Or- 
leans. Until 1927 a line for transmission of 
gas more than 250 miles was considered an 
engineering phenomenon; at the present, lines 
up to 1,200 miles are under construction. This 
has been made possible by the development 
of electrically welded steel pipe and seamless 
pipe which will withstand high pressures and 
which have largely replaced screwed lapweld 
pipe. 

The longest natural gas pipe line now un- 
der construction, to my knowledge, is the 
Eastern Pipe Line Company's 1,200-mile 24- 
inch line from the Texas Panhandle to In- 
dianapolis, Ind. 

There has been rapid development and 
widespread construction of long distance gas 
pipe lines extending almost throughout the 
entire area of the United States, with lines 
20, 22 and %4 inches in diameter, laid for dis- 
tances as great as 1,000 miles, not an un- 
common occurrence. It is within the last 
60 days that we have seen natural gas turned 
from the approximately 1,000-mile 24-inch 
pipe line from the Texas Panhandle field 
into the distributing systems of Chicago and 
other Illinois cities. 

This important recent natural gas pipe 
line construction has included within its 
termini such large centers as Omaha, San 
Francisco, Salt Lake City, Ogden, Denver, 
Sioux City, Lincoln, St. Louis, Memphis, New 
Orleans, Birmingham, Atlanta, and Wash- 
ington, D. C., and lines, as heretofore indi- 
cated, are now projected into Des Moines, 
Milwaukee, Minneapolis and St. Paul. A 
210-mile 26-inch line extends from Kettle- 
man Hills to Long Beach, and California, as 
usual not to be outdone by other States, is 
witnessing construction of other 26-inch lines. 

Lines are projected and may now be ac- 
tually under way for the supplying of the 
Northwestern Coast cities with® gas from the 
California fields. The Rocky Mountain States 
are likewise seeing the building of pipe lines 
from gas fields therein to. supply their princi- 
pal cities, towns and industries. A veritable 
network of gas pipe lines supplies the cities 
and towns of Texas and Oklahoma with nat- 
ural gas. 

+ a 


The principal industries at El Paso, in New 
Mexico and in Arizona have either actual or 
potential supplies of natural gas, and lines 
have been extended from the United States 
into Mexico for the supplying of gas to 
Monterrey and other cities there. 

So far as the possibilities of pipe line con- 


sturction are concerned, every city and town 
within the United States is a potential nat- 
ural gas user. Nor can it be said that the 
supply of natural gas may not be adequate 
for such extended use. New and bigger and 
better fields are continually being developed. 
A wise producer once said that one reason 
more oil and gas wells are not found outside 
of the Mid-Continent field, is because fewer 
wells are drilled in such outside territories. 


ae 

Greater development and more careful 
utilization of natural gas will make for its 
greater use in domestic and industrial con- 
Sumption. The natural gas blown into the 
air during the latter part of 1929 in the 
State of California alone was nearly 1,000,- 
000,000 cubic feet per day, or more than was 
utilized in the entire State. Nor was Cali- 
fornia the only State which thus sinned. The 
Federal Oil Conservation Board on May 28, 
1930, reported that gas with a value at the 
well of millions of dollars per year is being 
blown into the air, an invisible but actual 
waste. At one of our conservation hearings 
during the current year on the Oklahoma 
City field, a witness testified that a 10 per 
cent open flow production of petroleum per 
24 hours would mean ‘the wastage of 1,500,000 
000 cubic feet of gas per day. 

The quantity of natural gas produced and 
delivered to consumers during 1929, a year 
of big industrial consumption, reached a total 
of approximately 1,800,000,000,000 cubic feet, 
but the increase in domestic consumption 
brought the amount consumed for 1930 up to 
a total of i,944,000,000,000 cubic feet. as re- 
ported by the United States Bureau of Mines. 


Exports to Canada and Mexico in 1930 
oe to practically 1,800,000,000 cubic 
eet. 


f The number of domestic users, includ- 
ing commercial, of natural gas, in the United 
States, for 1930, was approximately $5,450,000. 


+ + 


Natural gas pipe lines as a competitor of 
railroad tansportation are supplying the fuel 
which would otherwise be carried on the 
rails, and are thus transplanting an impor- 
tant source of carrier revenue. 

Mr. Walker will continue his discussion 

of this subject in the issue of Nov, 4 
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NEW educational use of the various divi- 
A sions of the Palisades Interstate Park, 

in New York and New Jersey, for science 
teachers and students, has lately been mani- 
fested, and is cordially welcomed by the 
Commissioners, 

The park has long been used for nature 
study, by children and adolescents, in the 95 
group camps, the six regional museums and 
in the Trailside Museum and Nature Trails. 
Such use began with the initiation of camp- 
ing in the Harriman Section, 20 years ago 
this Summer, and has been extended yearly. 
Similar uses have been mbde of this nat- 
ural wilderness preserve by older students in 
such camps as that of New York Univer- 
sity at Lake Sebago and among some of the 
campers of more than the average age, such 
as in the groups like the Camp Fire Girls 
of America. Groups of teachers make trips 
to the Trailside Museum and Nature Trails 
at Bear Mountain, to observe the new devel- 
opments in outdoor teaching under the di- 
rection of the American Museum of Natural 
History. 

The newer use of the park for science study 
is that by groups of students and teachers 
in science classes in universities and colleges 
in New York City, who make one or two- 
day trips to the preserve for field observa- 
tions in botany, zoology and geology, for 
which the various divisions of the park, from 
the Palisades in New Jersey to Bear Moun- 
tain and Storm King in the Highlands of 
the Hudson offer ample material. 

An example of this sort of field science 
excursion was that made on a May week end 
by the science classes of Teachers College, 
Columbia University, under the direction of 
Dr. Merwin Oakes and Mr. R. A. Arnold. The 
demand for such field study, evidenced in the 
increased attendance on these excursions into 
the environs of the city, not only at Teachers 
College but in other schools in Greater New 
York, is largely due to recent new require- 
ments by the Board of Examiners of the New 
York City School system 

The examiners, urged thereto by competent 
and experienced science teachers, especially 
among (he leaders in the New York City As- 
sociation of Biology Teachers, have insisted 
on more field knowledge of plants, insects, 
animals and rocks, in addition to the theo- 
retical or book knowledge, which has hitherto 
been allowed largely to suffice. Appointments 
and advancements are hereafter to be based 
partly on field knowledge as well as book 
knowledge, and examinations this term will 
include oral and written examinations to test 
students’ acquaintance with field science, and 
field trips with quizzes on the spot as to 
plants, insects and other things observed. 

The result of this has been to bring out a 
greatly increased attendance on all sorts of 
field excursions, official and unofficial, where 
there was opportunity for learning plants, in- 
sects, animals, birds, an@ rocks, under the 
direction of competent teachers. The efforts 
to “cram” such field knowledge in a hurry 
have been rather amusing to observers to 
whom knowledge of Nature was a matter of 
long habit and enjoyment, and it ts probable 
that such cramming will not be very success- 
ful, but the demand for such acquaintance 
with outdoor things indicates a new trend in 
education, which will be continued if the 
standards of the New York City schools are 
thus maintained, 



































